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."W" By Jonathan G Randal 

Washington Past Service 
.KUWAIT — Iran and Iraq said 
: -\wday that they would reload 
' : isitively to a call by Secretary- 
3 eaeral Javier P6rez de CudUur of 
■'■■‘j. e United Nations Tor a halt to 
lacks on civilians. 

-The attacks have caused more. 

- on 900 casualties in the pas! week 
.one. 

-• President Ali Khamenei of Iran 
. .. as quoted by Tehran radio as say- 

- g that Iran would agree “on the 
lderstanding that the Iraqi re- 

'■ me must completely abandon its 
.- inrinal acts of bombing Iranian 
3 ■’ wns.” 

: ' The Iraqi News Agency said the 
. . Viling Revolutionary Command 
,f -.‘ Council had instructed the foreign 
. - '.-inister lo accept Mr. Pfaez de 
; — Cuellar’s appeal and to send a 
. -memorandum trilipg him of the 
7 ^-/aqi decision. 

. --. A Kuwaiti supertanker, mean- 
'■ ‘ ^.thile, came under air attack Sun- 
7 ly oil the coast of Qatar, marking 
te first time a neutral ship has 
,.xd hit in (he lower Gulf. The 
3^'; tacking plane was presumed to be 

. 7 - The UN secretary-general, citing 7 

’ r a vy civilian qt pm | [iw , ha/t xtirrvi i/vKUIIU 4 
;-jih nations to accept bis proposal 
. --’-jr Monday to stop all attacks on 
* : ties and towns by the end of the 
-ly. 

' There was no indication that ei- 

- ter side was calling a halt to the 
ghting on the ground. 

- - Abdul Fatah «-Badr, head of the 
Kuwait oil tanker company, said 
*- -ic 294,739-deadweight ton tanker 
amwiah was hit in two oil storage 
tetions. It said the fire had been 
■Mtinguished and that none of the 



Summit Nations to Be Flexible 
In Third World Debt Dealings 


By Axel Krause 

International Herald Tribune 

LONDON — Leaders of the sev- 
en major noncommunisl industri- 
alized nations ended a three-day 
summit meeting on Saturday by 
adopting a flexible strategy on re- 
scheduling Third World debt and a 
plan to continue pursuing common 
anti-inflationary policies. 

The effect of the debt proposal 
would be lo put pressure on com- 
mercial banks and international 
lending organizations to give devel- 
oping nations more time to repay 
loans provided they look measures 
to improve their economies. 


control negotiations and voiced 
support for commitments to the 
nonuse of force by both East and 
West 

Despite tbe absence of major 
new initiatives, the participants 
avoided the open splits that charac- 
terized the seven leaders’ two previ- 

Moscow says West wants to ne- 
gotiate arms control from a “po- 
sition of strength." Page 2. 


ous mee tings at Versailles in 1982 
and Williamsburg last year. 

"Of course we disagreed here. 
We also produced several steps that 
Tbe summit failed to produce some will call only qualified suc- 
new initiatives to deal with protec- cess,” a senior West European dip- 


Prime Minister Margaret Thatcher reading the sunmrifs final communique at the 
GmkJhalL. From left: Gaston Thom, European Commfarion president, Yasohiro Nakasone 
of Japati, Pierre Effiott Trudeau of Caiuuta, Ronald Reagan of the United States, Francois 
Mitterrand of France, Hefamit Kohl erf West Germany, Bettino Craxi of Italy. 


tionisra and with high interest rates 
and budget deficits, notably in the 
United States. It alio failed to set a 
date for new multilateral negotia- 
tions on trade liberalization, as had 
been proposed by Prime Minister 
Yasuhiro Nakasone of Japan and 
President Ronald Reagan. 

Tbe final declaration called on 
the Soviet Union to resume arras 


lomatic official said Sunday. 

“But for the first lime in years, at 
a summit, there was a climate of 
agreement to mow forward on sev- 
eral key issues, that will spill over 
— and shape — international dis- 
cussions in the weeks ahead, partic- 
ularly regarding East-West rela- 
tions and Third World debt.” he 
said. 


Attending the summit were the 
leaders of the United States, Brit- 
ain, Canada, France, West Germa- 
ny, Italy and Japan. 

“This rime there was no finder- 
pointing at any leader . . . The final 
result was non-spectacular, which 
is the way summits are supposed to 
work,” a senior US. diplomatic of- 
ficial commented. “What counted 
at the London summit was not the 
agreements or lack thereof but the 
process.” he said. 

President Francois Mitterrand 
of France, who had previously 
questioned the usefulness of eco- 
nomic summits, said that the sum- 
mits were “back on tbe right path." 
It was his fourth summit, as it was 
for President Ronald Reagan. 

Prime Minister Margaret 
Thatcher of Britain termed the 
summit, her sixth, “valuable, inter- 
esting and friendly.” 

The key agreements reached 
were the following: 

• A call on the Soviet Union to 
accept the Reagan administration's 
proposal lo “restart nuclear arms 
control talks anywhere, anytime. 


without preconditions.” as part of 
the what the spmmit leaden said 
reflected their determination “to 
pursue the search for extended po- 
litical dialogue and long-term co- 
operation with the Soviet Union 
and her allies." 

At a news conference. Secretary 
or State George P- Shultz noted 
that Mr. Mitterrand planned top- 
level meetings in Moscow later this 
month, and British officials said 
that the foreign secretary. Sir Geof- 
frey Howe, planned a tnp to Mos- 
cow in July. “Lots of contacts are 
going on. and discussion among 
ourselves, which is pan of a c.tirn, 
collective approach.” to the Sdviet 
Union. Mr. Shultz said. 

• A proposal to encourage com- 
mercial banks and governments to 
extend “multiyear" rescheduling of 
Third World debt “in cases where 
dehior countries are themselves 
making successful efforts to im- 
prove their position.” The current 
practice is to renegotiate on a year- 
by-year basis. 

The summit leaders said that the 

(ConfhKKd on Page 2, CoL 2) 


South Africa Scoring Summit Points Through Caution 
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In Namibia 


. ’ .-r 7 crewmen was injured. 

The tanker, returning to Kuwait 
"‘viih only ballast on board, whs 
.___ rportedly struck by rockets fired 
--,-om an unidentified warplane. It. 
yj as believed to have been an Irani- 
■— plane since Iraqi jets have not 
7 " peraied so far south is the Gulf. 


' By Alan Cowell 

■ New. Yorji Times Service 

JOHANNESBURG — Security 
police in South-West Africa have 
detained 37 leaders and supporters 
of the internal wing of the insur- 
ant South-West Africa People’s 
Organization. 

. . Those detained Saturday includ- 
ed Daniel ’Ijongarera, the deputy 
chairman of SWAPO, and Nico 
Bessinger, its secretary for foreign 
affairs. 

The guerrilla group they belong 
to & battling South Africa for con- 
trol of the territory, which is also 
known as Namibia. 


By John Vinocur 

Nr* York Tima Service 

LONDON — Economic summit 
meetings have often produced win- 
ners and losers. The key factors 
have been the agendas set up by tbe 
leaders themselves, and bow their 
performances turn out on the issues 
they earmarked as important to 
emphasize or to avoid. 

the meeting that concluded Sat- 
urday was characterized by the 
presence of five leaders who essen- 
tially looked to skirt possible diffi- 
culties, and to go home to their 
constituencies without losing face 
or carrying cont rov ersy along with 
them. In the case of France, Brit- 
ain, West Germany, Italy, and tbe 
United States, this cautiousness re- 
lates to the European Parliament 
elections being held in the Europe- 


4, it- ‘Atiwtf ‘.Uflwwifcii' iilcwyer" was 
> “jaded for "Bahrain for repairs, ac- jqtotfterof'tiie detainees. _ffis wife 
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"irding tq Gulf smppnrg sources. 
"7. The tanker was on the northern 
p of Qatar in inittriatiorial waters 
: the time of. the attack; this is far 
; 'but Jh of the Iraqi imposed war esc- 
'• usion zone around Iran's Kharg 
;.dand. 

The Kazimah is the third Ku- 
• ■aiti tanker to have come under 
; re in a month. If it is confirmed 
:iat the warplane was Iranian, it 
ould be the fifth time that Iran 


on Community 

tiers. rA.it, <Sr.tf 

den rial 

. By contrast, 
of France arid 



tries' over the 
tbeU.S.'pr^- 

-., T- — ? |. 

l is Mitter- 
asuhiro Na- 


nuyor change; winning and losing 
in London was a matter of a degree. 

Die following is a rough score- 
card, setting om how-the individual 
countries did in rda lion to the aims 
they set out for themselves: 

• Britain. Prime Minister Mar- 
garet Thatcher had all the natural 
advantages of organizing the con- 
ference to fit the needs of British 
public opinion. Before the meet- 
ings began, British officials said 
they would try to get a strong stale- 
mem on terrorism from the sum- 
mit, including measures that would 
blacklist diplomats involved in 
state terrorism. 

But the summit's terrorism state- 
ment was vastly less specific and 
binding than the document pro- 
duced on airpiracy by the Boon 
summit of 1978. It did not use the 
word “recommendations.” -Rather 


deficit. But by the time tbe final 
document was produced, the un- 
comfortable specific references had 
disappeared. 

Mr. Reagan could be pleased 
that tbe communiqui had echoes of 
his style of economics. It spoke of 
the need to restrain public expendi- 
ture and to limit “rigidities in the 
labor market,” a phrase reflecting 
American criticism of Europe's in- 
ability to restructure its industries 
and create jobs. 

• France. Compared to Wil- 
liamsburg, this summit was a dear 
success for Mr. Mitterrand. Al- 
though unemployment is tiring in 
France and the automobile indus- 
try is in a deepening crisis, the 
French president could go home 
bearing a statement that “recovery 
can now be seen to be established 
in our countries.” The h'ne might be 


it employed the yjg'te expression a yy^ul imcmatidnalshield against 

attaots-by tftfpottiical opposition. 


cud anti-insurgent unit made the Jasone of Japan made important 


arrests at a Roman Catholic semi- 
naiyai Dpbra, eight miks (13 kQo- 
metere) north, of .-Windhoek, the 
capital 

The tuning of the detentions 
seemed unusual since Prime Minis- 
ter Pieter W.' Botha is louring West- 
ern Europe, where he has apparent- 
ly been trying, to assure British, 
West German and other leaders of 


policy i 
burg si 


js attacked neutral ships in the 

. . rulf in retaliation for similar Iraqi ins country's sincerity in seeking a 
T.’if'ilacks since March against tank- settlement in South-West Africa. 

- v ts traveling to and from the Irani- 
. ti*o oil terminal on Kharg Island. 

Iran has never formally admitted 
.• - ’anying out the raids. But it has 
J^ot denied (he reports dlher, and 
J intelligence sources have con- 
" r . nned tli«?m. 

: Die Iranians have seemed to aim 
" w Kuwaiti and Saudi ships, pr&: 

‘ (Conthmed on Pt^e 2, CoL 5) 


. innovations at the Wiiliams- 
summit conference last year, 
signing a security document that 
brought each country closer to the 
U.S. view of the global security 
balance. As a result, both men con- 
fronted sharp criticism from their 
domestic political opposition. 

Dus tuns, circumspection ap- 
peared to replace important risk or 


“protrosals which found support in 
the discuss on” to describe a call 
fin- greater cooperation among tin- 
participating countries. 

• United States. President Ron- 
ald Reagan’s biggest success was to 
avoid specific criticism of the bud- 
get deficit and high interest rales in 
the final communique. A working 
draft of the final communique sin- 
gled out the problem as an Ameri- 
can one; and talked about “down 
payments" that the administration 
promised to make to alleviate the 


Mr. Mitterrand could also tty to 
enhance his reputation in the devel- 
oping world by insisting that it was 
France that pressed most strenu- 
ously for more flexibility toward 
tbe Third World’s debt problems. 
In addition, the conference's sup- 
port of “extended political dia- 
logue” with the Soviet Union 
would serve as ammunition against 
critics of Mr. Mitterrand's trip to 
Moscow later in the month. 

• Japan. Japan's classic aim at 


the summits has been to escape 
criticism of its industrial and im- 
port policies. This time, there was 
little talk about Japanese protec- 
tionism and almost so discussion 
of its supposed unwillingness to 
open its doors to foreign products. 

But the Japanese failed to get a 
hoped-for date for the start of the 
so-called Reagan Round of com- 
mercial negotiations, which they 
consider an important factor in de- 
veloping their long-term industrial 
policy. The Japanese also brought 
up complaints about unitary tax- 
ation procedures in tbe United 
States, but the issue remained sub- 
merged and of concern mainly to 
specialists. 

• West Gennany. The West Ger- 
mans came to the conference seek- 
ing very little and risking less. They 
were happy, however, with the 
summit’s declaration on East-West 
relations and anus control, which 
were regarded 'as helpful to -Chan- 
ceQor Helmut Kohl in terms of do- 
mestic policy. 

Mr. Kohl was also considered 
likely to profit at home from a 
summit statement on cooperation 
to reduce environmental damage. 
The statement makes the Christian 
Democratic government look ac- 
tive on ecological measures, by 
stressing the importance of a con- 
ference on the environment spon- 
(Coatiimed on Page 2, CoL I) 



UivodFna tarntool 

DIFFERING OPINIONS — Anti-nuclear demonstrators 
in central London protested against cruise missiles Satur- 
day while a banner declared support for Ronald Reagan. 


[A U5. Embassy spokesman « 

said in Rome that South Africa and I IpQth I All 
the United States would discuss X via. 

Namibia during Mr. Botha’s visit » » 9 

rui^SSS?.5£M At Amritsar 

tor African affairs, Chester A -»-» » < 

Grc^will n*et with Mx. Botha.] JfljgeS tO 450 
Tbe detainees, held under legjs- 


(Continued on Page 2, CoL T) 
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Olympic Torch Ionites Patriotic Feelings in U.S. 

Ksanllon thfl Hnlrim Tnnnlp Ms- ** * O t-/ 


Ivan Lendl serving on the 


THAwMoMdPreB 

d tbe way' to victory over John 
r , McEnroe in the men’s singles final Rt tbe Frendt Open. 
Martina Navratilova won the womens tide. Page 19. 
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r ■ Aigeadiia sent arms to Nicaragnan rebds. 

■ An ItaBaa prosecutor reportedly concluded that Bulgarianogems 
and Turks were behind the pope’s shooting. 

i ■ 115, scientists sent a message to Moscow protesting the treatment 
7 of the Russian dissident, Andrei D. Sakharov. Page 5. 

BUSINESS/FINANCE 

e\-Vj ■ Several air carriers are cutting coast-to-coast fares in the United 
^ States to compete with People apress. ” Rag* 13. 

SPECIAL REPORT 

■ In the Gty of London, markets are being revolutionized. Banking 

- and Finance in Britain. Pag*/. 

TOMORROW ' 

■ UJS. commando unils formed in recent years have taken part in 
■ rescue efforts and coven operations iiuCeitirai America. 


By William Claiborne 

Washington Past Service 

. NEW DELHI — As security 
farces continued to sweep through 
the northern Indian slate of Punjab 
Sunday rounding up Sikh extrem- 
ists, the official death toll in 
Wednesday’s army attack on the 
Golden Temple in Amritsar rose to 
at least 450. 

There were reports that many 
more may have died. 

Die entire state has been sealed 
off to foreign journalists, and infor- 
mation about the assault on heavily 
armed Sikh separatists in Amritsar 
has been tightly controlled by the 
government. Bat there have been 
persistent reports from Punjab that 
the official report that nearly 400 
Sikhs and 55 troops were killed 
may be low and that the actual 
1,000. 

commander of the army's 
assault on the Golden Temple, Ma- 
jor General US. Brar, said on state- 
run Revision Saturday night that 
bodies were still bong recovered 
from basements, bunkers and utili- 
ty manholes that had been convert- 
ed by Skh guerrillas into firing 
positions and that the actual death 
tofl is not known. 

- Bui a prominent Sikh historian 
and member of Parliament, Kush- 
waat Singh, quoting an Indian off- 
ficial who visited the Golden Tem- 
ple, said that more than 1,000 
persons died during the assault and 
that the government was suppress- 
ing the information for Tear of Sikh 
reaction, 

“What the government is putting 
out is not the troth. I don't know 
how tong they can keep this secret," 
Mr. Singh, ■ a member of Prime 
Minister Indira Gandhi’s ruling 
Gwtgress-f Party, said Sunday. 

Mr. Singh, author of several 
books on Sikhs and a widely read 
newspaper and magazine colum- 
nist, said the dead included at least 
600. folloLirs of Jarnail Singh 
Bhindranwale, the fundamentalist 
Sikh preacher who led the separat- 
ist movement and who was killed in 
the attack on the temple. The 
(Continued on Page 2. CoL 21 



Budget Cuts Barely Hurt 
U.S. Social Programs 


Sikh women in New Delhi on Sunday protested the assault on the temple in Amritsar. 


By John Hcrbcrs 

Vft I'nfA Times Sen ice 
NEW YORK — The vast major- 
ity of UJS. domestic programs 
started by the federal government 
in the past three decades have sur- 
vived despite budget cuts made un- 
der the Reagan administration, ac- 
cording to a new study. 

The study, released Saturday by 
the Woodrow Wilson School of 
Princeton University, found that in 
many cases the states had replaced 
significant amounts of the lost fed- 
eral money as programs were, 
placed under their control. 

One major exception, according 
to the study, was the program that 
extended welfare benefits to the 
working poor. President Ronald 
Reagan, in an initiative approved 
by Congress, succeeded in remov- 


By Andrew H. Malcolm 

New York Times Service 

LOOSE CREEK, Missouri — The relay run- 
ner, streaming with sweat, slows at the end of his 
leg. Night or day, there is always a crowd in a 
front yard or at a rural intersection lo watch the 
roadside exchange of the flame for the next 
section leading up to the Los Angeles Olympics' 
opening ceremonies July 28. 

But something unplanned is also happening 
as the Olympic torch makes its way across toe 
United Stales, through places like rural Missou- 
ri, communities like UsefuL Linn and Knob 
Nosier, Union, Sedalia and Fesws, It is igmtiqg 
feelings of patriotism. 

After the torch-bearer has passed on the 
flame to a new runner, someone begins to hum 


themselves being assaulted by a range of emo- 
tions. 

“It’s so strong,” said Ron Kita, a 39-year-old 
runner and computer specialist from Granville, 
Ohio, like all the runners an employee of Ameri- 
can Telephone & Telegraph Co„ the relay spon- 
sor. 

He added: "When the people see that torch, 
they relate it to patriotism. There’s a hunger for 
that in the land. And for a hero." 

Throughout ihe countryside, there are people 
every 100 or 200 yards. Runners have become 
accustomed to rounding a rural bend even after 


hands burst into a flurry of sign 


youngsters 
language. 

For Steve Cross, of New Jersey, it was the off- 
duty runners, who sighted a boy in an oxygen 
mask watching from his bedroom window. They 
look an extra torch upstairs. 

Despite the larger crowds in rities, where 
many companies gave 53,000 to local charities 
for the right to have an employee carry the torch 
one kilonKter (0.6 mitei, it is in the countryside 
that the runners find themselves most touched 
by people's efforts to become involved. 

, . . _ Church bells, fire sirens and truck horns greet 

attorned to rounding a rural tend even after M , hcy in wwns. Some people population growth, experienced an 


ing the working poor from the rolls 
in most states. 

The Princeton study seeks to de- 
termine the effect of all aspects of 
the Omnibus Budget Reconcilia- 
tion Act of 1981 and related poli- 
cies that reduced domestic spend- 
ing, fundamentally changed the 
national welfare programs and 
shifted responsibilities from Wash- 
ington to the states. 

According to the study. Con- 
gress restored many of the cuts in 
1983 and 1984 and the states re- 
placed more of the lost federal 
money than had been generally ex- 
pected. In addition, the study 
showed, the states embraced and 
preserved most of the 54 social pro- 
grams that Congress turned over to 
them. 

At the same lime, the Reagan 
initiatives, combined with the deep 
and prolonged recession of 1982. 
set off a wave of change in state 
government including tax in- 
creases, reorganization aimed at 
cost reduction and innovations 
such as shifting the tax burden 
from property to sales and user 
fees. 

Slates such os New York and 
Massachusetts, which have been 
strongly committed to services for 
the needy, replaced a large share of 
the federal cuts and enacted new 
programs of their own. 

Some growing stales in the Souih 
and West barely felt the impact of 
the federal budget reductions. An- 
zona. for example, because of its 


or sins softly. Somriimcs iht som is "Hie Battle « qra.m pass several lung. Oibns are 
Hymnot J Republic- or the national anthem. "P™* 

At other times, than is just a prolonged cheer, or pie, freshly roused byte liashutg hghts of 


is just a prolonged cheer, 
a whispered exchange between one spectator 
and lie runner. 

“God bless you. son,” said an elderly woman, 
“for making me feel Eke ibis again.” 

Last week the Olympic flame, winch originat- 
ed in Greece and began its UJS. journey in New 
York City on May 8, made its way from Missis- 
sippi up.through Tennessee and Arkansas to Si. 
.Louis, and across Missouri id Kansas in the fifth 
week of its 82-day. 9.100-mile (14.730-kilome- 
ter) trek through JJ states. 

Runners, who each do four-mile stints, find 


police escorts, emerge from where they have 
been sleeping by the roadside. 

The cross-country journey is a big logistical 
challenge, with 41 vehicles moving, feeding, 
bunking and cleaning 100 runners and support 
personnel over an average day's journey of 125 
miles. 

But little incidents are important to every 
caravan member. For Bill Morrison, of New 
York, it was the line of deaf children in West 
Virginia when the runner gave them the torch to 
each pass along for a few feet. At the end, the 


It is heady stuff for runners. 

Die relay manager. Richard Boehner, said: 
“The people are making heroes out of people 
who aren l But out there on the road, running 
with the crowd cheering, it’s hard to separate the 
torch-bearer from the torch.” 

“I’m not sure why I'm here,” said Jerri Ben- 
son. whose employer emptied his plant to greet 
the runners, “Bui I know [here's more to it than 
standing to the sun a long lime to watch a guy 
run by in his underwear earning a huge match.'' 

In Gray Summit. Skip Ha’ffiey took the after- 
noon ofi from cleaning houses to watch the 
caravan and hold up the U.S flag. "It’s Ameri- 
ca. you see," she explained. "And we love it." 


for social programs and highway 
construction from 1982 to 1984 
with only a small decrease in wel- 
fare payments lo the poor. 

The Reagan policies, according 
to the study, accelerated some 
trends already under way in the late 
1970s, including centralization of 
many services under state govern- 
ment. Power has shifted to the 
states from the cities and other lo- 
cal govern menu, which in the 
l%0s and early 1970s enjoyed a 
direct relationship with Washing- 
ton through the receipt of grants 
that bypassed the states. 

One result of that shift has been 
{Continued on Page 3, CoL 5) 
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Trudeau’s London Swan Song 


Canadian 9 Soon to Retire, Reflects on Results of Gathering 


By Craig R. Whitney 

Vw J«iri Ttwi Serviit 

LONDON — “Well another 
summit over" said Pierre EIUou 
Trudeau, who finished his ninth 
and Iasi economic summit meeting 
Saturday with a long-stemmed red 
rose in his lapel. 

Next Saturday, his party, the 
liberals, will elect a new leader and 


this summit meeting, he had 
seemed weary and a little bored. 
But he said he thought summit 
wile even if 


meetings were wonhw! 
the)’ were also frustrating. 

“if only the news media could 
realize that there ain’t much news 
going to come out of h. they’d be 


from his bilingual press entourage. 
Reflecting on his successes and 
failures at this summit gathering, 
he linked them with the “peace ini- 
tiative" be had token to world capi- 
tals in his last months in office. 


Here, he insist ohm a separate dec- 
L relations and 


more worthwhile,” he said. “I hope 


soon he will not be prime minister 


they continue, and I hope they wul 

be less structured, less elaborate." 


of Canada anymore. Was he iobby- 
here for a new job, reporters 


“At least you're not asking me 
the question you’ve been asking for 
the past eight or 10 years — are you 
going to resign?" he said. “Finally. 
I did.” 


Explaining what he meant, he 
brought up the “declaration on 
democratic values” adopted by the 
meeting Friday. 


“1 bet you are none of you wav- 
ing that around and quoting from 
it," he said. “It's full of cliches and 
banalities, but it was done for a 


“What I want to do is precisely 
nothing, betides moving to Mon- 
treal buying a car, getting (he kids 
in schooL hiring a maid, and that 
sort of thing," he added. “I don't 
want to get myself involved in any- 
thing, nationally or internationally, 
so that when 1 get bored with my- 
self. which may take a long time, 1 
can pick and choose the best offer, 
if there are any forthcoming." 

It was a characteristically direct 
reply. At other moments during 


reason. 


“Just the day before, we had a 
long celebration of D-Day. The 
Germans and the Japanese were 
our enemies then, and we wanted to 

say that 40 years have passed. May- 
be the people in Japan and Germa- 
ny will read the declaration and 
think >h.nt 1 well we did mount 13- 
Day but now we're working togeth- 


er. 


He spoke as easily in French as 
in Fn giish, answering questions 


laration on Easi-West t 
arms control by the summit partici- 
pants, and be seemed mostly happy 
with the result. 

“Just listen to Mrs. Thatcher, 
one of the hawks last year at the 
Williamsburg summit,” he said, “or 
to President Reagan, who in Ire- 
land a few days ago said a nudear 
war can't be won so it shouldn't be 
fought. We’ve come a long way. 
But I think the window that was 
open, or half open, in February of 
this year isn’t open any more. 

“1 thought after Andropov died 
and Chernenko was installed, there 
might have been a chang e but now 
Reagan is too close to his elections 
to get into a serious dialogue with 
the Soviets. But (he language and 
the intentions have changed.” 

How would he sum up his 16 
yearn as prime minister? 

“In these troubled times. I sur- 
vived, which is not bad," was the 
reply. 



Prim* Pierre Hlfott Tnidean and Margaret Tliatdier before the London summit 


Trudeau Angered Reagt 


Reuters 

LONDON — President Ronald 
Reagan angrily rebuked Prime 
Minister Pierre Elliott Trudeau of 
Canada in a heated clash cm East- 
West relations at the London eco- 
nomic summit, a senior UiL offi- 
cial said Sunday. 


Mr. Trudeau, leading a personal 
crusade for detente, incurred Mr. 
Reagan's wrath when he blamed 
the United States for the impasse in 
U.S.-Soviet relations. 

“Reagan took his glasses off and 
said, ‘Damn it, Pierre, we have of- 
fered, I have said everything. . . . 


Moscow Says West Wants 
To Deal From Strength 


The Associated Press 


MOSCOW — The Soviet Union 
has reacted swiftly to an appeal by 
Western leaders to resume talks on 
nuclear arms control saying that 
they “intend to continue the posi- 
tion-of-strengih policy." 

The Tass news agency said Sat- 
urday that the seven leaders at the 
London economic summit confer- 
ence concentrated on political 
questions to “conceal acute differ- 
ences over economic matters, the 
differences which tear the capitalist 
world asunder." 

In a statement on East-West ten- 
sions. the Western leaders said the 
United States had offered “to re- 
start nuclear arms control talks 
anywhere, at any time without pre- 
conditions." 

But Tass indicated a rejection of 
the call for a resumption of the 
U.S.-Soviet talks on nudear mis- 
siles. saying the West was still fol- 
lowing “the position-of-strength 
policy." 

“Thus the summit-endorsed dec- 
laration on East-West relations 
maintain* that the West ostensibly 
is determined to pursue the search 
for extended ‘political dialogue and 
long-term cooperation’ with the 
Soviet Union and other, socialist 

countries, and to see 'early and pos- 
itive results in the various arms 
control negotiations." Tass said. 

But Tass added that the declara- 
tion “did not say a word" about the 


counter new Soviet medium-range 
missiles targeted on Western Eu- 
rope. 

Tass also attacked a declaration 
against terrorism adopted by the 
heads of government erf the United 
States. Britain, West Germany, 
France, Italy, Canada and Japan. 

It said the summi t should have 
condemned “state terrorism which 


has become part and parcel of the 
jiicy 


foreign 

States.” 


policy of the United 


It cited U.S. actions in Lebanon, 
the invasion of the Caribbean is- 
land of Grenada last October and 
what it called the “undeclared war" 
against Nicaragua's leftist Sandin- 
ist government. 

The agency said another summit 
statement appealing for an end to 
the Gulf war between Iran and Iraq 
“is styled in the same spirit.” 

“It contains a hypocritical call 
for ‘a peaceful and honorable set- 
tlement' of the conflict,” Tass said. 
“But at the same lime, the countries 
of the ‘seven* thr eatening ly state 
that they will do everything m then- 
power to promote stability in the 
area.” 


U.S. Excuses for Budget Deficit Proliferate 


By Steven R. Weisman 

New York rimes Service 


LONDON — Like an unwelcome guest, 
the subject of the U.S. budget deficit kept 
appearing at the economic summit confer- 
ence here despite the best efforts by President 
Ronald Reagan and his entourage. 

Mr. Reagan has practiced perhaps a dozen 
explanations for why, after years of com- 
plaints by other world leaders, the deficit has 
refused to disappear, and why it may not 
matter that it has not 
Here is a list of the leading defenses of the 
deficit culled from public statements by the 
president and his aides, and from reports 
from inside the private discussions here: 

The "dewn payment" is coming. Mr. Reagan 
says that Congress is about to approve a 
three-year package of budget savings worth 
perhaps $130 billion. He generally leaves out 
the fact that, even after the “down payment," 
the deficit is likely to remain above $200 
billion. 

Deficus are not so bad Mr. Reagan and 
Treasury Secretary Donald T. Regan insist 
that there is no proof that deficits traveled to 
high U.S. interest rates. They cite figures 
showing that when the deficits rose in the last 
few years, interest rates fell 
J/igft interest rates may be goad for you. UJS. 
officials say that even if the defia t has caused 


which in turn has made it easier for Europe 
and Japan to export goods to the United 
States. “Our deficit spending has financed 
their recovery,” an administration economics 
spokesman said. 

It’s Congress' fault. Mr. Reagan told Prime 
Minister Margaret Thatcher of Britain the 
other ev ening that if Congress trad approved 
an the sp ending cuts he proposed, the deficit 
would be $40 billion lower titan it is. 

It could be worse. A British official said Mr. 
Reagan told Mrs. Thatcher that if President 
J immy Carter had still been in office, and had 
continued with his original economic plan, 
the deficit would be $90 billion higher than it 
is now. 

We're having a recovery, so why complain? A 
senior administration official said that infla- 
tion had been halved and the rate of econom- 
iled under Mr. Reagan, and 


ic 


high interest rates, Europe should be gratefuL 
High rales have led to an overvalued dollar, 


that tins was the thing to keep in mind. 
Another official said Mr. Reagan had set out 
to do three things upon taking office: Build- 
up defenses, cal taxes and balance the bud- 
get “Two out of three ain’t bad," he said. 

The problem is exaggerated U.S. officials 
say the size of the defiat is probably overstat- 
ed. They die some adminis tration economic 
projections showing that the recovery will 
lead to a substantial reduction in the deficit 
You're just as badas we are. A new explana- 
tion is that the U.S. federal deficit is no worse 
than deficits in Europe as a percentage of 
each nation's total economic output. UJS. 


state and local governments are generally 
experiencing surpluses because they raised 
taxes and col spending during the recent 
recession. If those surpluses are subtracted 
from the federal defid t, the total for deficit 
spending by all governments in the United 
Stales comes to about tbs same proportion of 
the economy as in Europe. “Were not too for 
out of line with oar deficits, with the deficits 
of our alias,” Mr. Reagan said recently. 

It can be managed Mr. Regan, in particu- 
lar, ha* emphasized in interviews that if there 
is sufficient growth in the supply of money, 
the deficit need not damage the economy, 
implicitly, he called an the Fed, which over- 
sees money supply growth, to accommodate 

ficientlyto^^m econo^growth without 
inflation. 

But we really do hate deficits. When these 
explanations fail presidential aides say that 
Mr. Reagan falls back on Ins considerable 
personal credibility by saying that be has 
opposed deficit spending throughout his ca- 
reer. Mr. Reagan has seized the initiative by 
calling on the summit meeting participants to 
deplore deficits. 

In any case, its a red herring Administra- 
tion officials are saying tirat Europeans are 
not really tirat upset about the deficit' US. 
officials say that recent criticism by Mis. 
Thatcher and Chancellor Helmut Kohl of 
West Germany was made far domestic politi- 
cal reasons. 


(Continued from Page 1) 
agreement was aimed at stretching 
out repayments for developing 
countries from the present ap- 


• A call on Iran and Iraq to 
“cease their attacks on each other 
and on the shipping of other 
states,” which the summit paztiri- 
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deployment by the North Atlantic proac h, which Sir Geoffrey said “is pants linked to their “concern that 
Treaty Organization of nw U.b.- particularly important with the *e conflict should not spread for- 
built, medium-range nuclear mis- ^ - - - 


siles in Western Europe. 

The Soviet Union broke off the 
negotiations on nuclear missiles 
with the United States late last year 
when NATO began deploying 
cruise and Pershing-2 missiles to 


Die London 
Summit: How 
They Scored 


(Continued from Page 1) 


sored by the Bonn government lat- 
er in the month in Munich. 


• Italy. Italy’s success was in 


involving the two major parties of 
the government coalition, the So- 
cialists and the Christian Demo 
crats. Prime Minister Betiino 


particular hump of debt which 
comes in 1985 and 1986," notably 
in Latin America, 

Mr. Mitterrand had pressed hard 
for stronger language in the com- 
munique stressing a greater role for 
governments in helping the Third 

World debtor countries as pan of 
what French officials described as 
a “global approach.” But he ex- 
pressed satisfaction with other, re- 
lated agreements in the declara- 
tion. These, for example, 
committed the summit leaders to 
“reconsider” a further allocation of 
special drawing rights by the Inter- 
national Monetary Fund interim 
committee meeting in September. 

• A declaration on international 
terrorism. While it fell short of spe- 
cific recommendations, it pledged 
summit leaders to establish closer 
cooperation and coordination be- 
tween police and security organiza- 
tions, particularly concerning the 
exchange of information, intelli- 
gence and technical knowledge. 


ther ” The statement also said that 


the seven governments will “do 
what we can to encourage stability 
in the region." 


“at an early date.” A senior U.S. 
official said that “we would have 
liked to see 1986 in there, but we 
see it as a c ommit ment anyway.” 

Probably no economic issue trig- 
1 more intense discussion than 
U.S. interest rates, the U.S. 


summit countries, without' naming 
any country, “could put recovery at 
risk." 



“You cannot expect miracles at 
these sumnnts and we do have dis- 
agreements — we the Europeans 
and the Americans mainly,” a so- 


Key Official 
In Solidarity 


budget deficit and the refusal of mor French official said. And he 
Mr. Reagan to accept suggestions predicted that, while there would 


The agreements on terrorism and 
the call to end conflict in the Gulf 
appeared bland and fell short of 
new commitments. However, sum- 
mit participants vigorously de- 
fended the actions planned by 
Western governments, notably on 
terrorism. “There will be followup 
. . . This is not a treaty,” Mr. Shultz 
said during his news conference. 


from Mr. Mitterrand and 
lor Helmut Kohl of West Germany, 
among others, to “do someth in g,” 
about interest rates. President Rea- 


be con ti n ned discussions between 
EC governments and the Reagan 
administration over such issues as 
Third World debt, the 


gan said that he had stressed there summit discussions had “produced 
was absolutely no proof linking greater cohesion, greater under- 
" ’ interest rates and the budget standing as well." 


At an earlier news conference, 
Finance Minister Jacques Ddors of 
France said that six out of the seven 
summit participants disagreed. Yet 
Mr. Ddors, in keeping with what 
an EC Commission official de- 
scribed as the “nonconflictiira] ap- 
proach” of the London summit, 
said that European governments 


Donald T. Regan, the UJS. Trea- 
sury secretary, said that, even 
though (he seven bad been unable 
to agree on a date for starting nego- 
tiations on libe ralizing world trade, 

primarily because of strenuous pp- ... .* -> 

position by European Community would have “preferred a more cm 
nations, notably France and Italy, recommendation on high ra- 

the final communique committed tcres ^ rates, 
lira summit leaders to “press for- At the insistence of Mr. Milter- 
ward” with a view to fixing the rand and Mr. Kohl the statement 
timing of a new negotiating round said only that high interest rales in 


The communique said that the 
summit countries attached “major 
importance” to aid programs in Af- 
rica, including a special program 
being prepared by the World Bank, 
which France and other EC nations 
have supported actively. 

“These moves, such as the refer- 
ence to Africa, or the debt resched- 
uling, while not blockbusters i 
soit tittle steps and a lot of wori 
together we have not seen at sum- 
mits before,” a senior UJ5. official 
said. There is a lot less open con- 
flict, and more pulling together, de- 
spite the differences.” 


tic part of Gdansk; said he met 
nth Mr. 


-with Mr. Lis about six weeks ago, 
but he declined to give details. 

Mr. Us was one of five members 
of the Tempor ary C oordinating 
Commission, or TKK. He 
sen ted Gdansk, which was 


Solidarity began in August 1980. 
Mr. Lis, who v 


Craxi, a Socialist, and Foreign 

Minis ter Giulio AndreottL a Chris- 1 • • -w-v* 0*1 1 T\ .1 T - 1 

India s r lgure on bikh Deaths Is Disputed 

help in the European push for 


movement on Itura Worid debts. 

On the Italian asset list was a 
blessing from the summit partita- 
pants for an Italian initiative to 
hold a worid conference next year 
on the theme of turning technical 
innovation into a producer of jobs. 

• Canada. Some summit partici- 
pants described Prime Minister 
Pierre Elliott Trudeau, who will re- 
tire this year, as moody and dis- 
tracted. Not much alien tion was 
given to his paper on East-West 
relations, growing out of his world- 
wide travels over the year. 

Canadian officials took credit, 
however, for a phrase in the sum- 
mit's East-West statement that as- 
serted that “East and West have 
important common interests.” 
They insisted that this was a mean- 
ingful broadening of the seven 
countries’ position toward the So- 
viet bloc. The Canadians also 
shared the satisfaction of those par- 
ticipants who felt that they had 
moved the United States on the 
question of Third Worid debL 


(Continued from Page 1) 
movement’s campaign of terror 
had paralyzed Punjab since Febru- 
ary, leaving more than 400 Sikhs 
and Hindus dead. 


Also in the temple complex at 
the rime of the assault were hun- 
dreds of supporters of the more 
moderate Afcali Dal party and pil- 
grims who had gone to worship at 
Sikhism’s most revered shrine. 

Mr. Singh, who as a sign of pro- 


test last week returned a prestigious 
government medal he had won 10 
years ago for his contribution to 
literature, said he planned to con- 
vene an inquiry committee of re- 
tired chief justices to investigate the 
assault. 

Referring to the campaign fra 
the establishment of an indepen- 
dent Sikh state, Mr. Singh said the 
assault had “given the movement 
for Khalistan not just one martyr 
but 1,000 martyrs.” 


He added, “I know Mr. Birin- 
dranwale had been provoking them 
for months, but to flush cut a rat, 
you don’t bring down the house." 

The army command in the Pun- 
jabi capital of Chandigarh reported 
Sunday that at least 17 persons, 
including seven members of the se- 


Iron, Iraq 
Heed UN Call 


(Continued from Page 1) 
sumably because they have been 
the msnn /manual hackers of the 
Iraqi war effort. 

Indirectly confirming Iran’s role 


Paris , Bonn Officials Honor 
German Dead in Normandy 


car ity f orces, were killed Saturday in mounting air raids against tank- 
in two dashes between paramili- era, President Khamenei raid That 
tary troops and Sikh guerrillas in Iraq was responsible fra 
the Amnisai area. Eighty Sikh mili - the attacks on drips in 
tarns were arrested, officials said, cm each other’s cities. 

More than 1,200 Sikhs were ar- “Repeated Iraqi aggressions on 
rested in 38 religious places during tankers sailing in oar transporta- 
Wednesday’s statewide army tion routes to winch the interna-: 


tional fora reacted in an unrespon- 

present tensumkfthe Gull!” radio 
Tehran quoted President Kha- 


• * * * 
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KM H ote l* Intam ur lan u l 


The Associated Press 

LA CAMBE, France — Under a 
war ming sun at the German war 
cemetery here, France and West 
Germany paid homage Friday to 
those who Fell in the futile effort to 
hold back Allied forces that landed 
in Normandy on D-Day 40 years 
ago. 

About 200 people, many of them 
Germans, attended the ceremony 
presided over by Franz Joachim 
Scboeller, West Germany’s ambas- 
sador to France, and Jean Laurain, 


the French minister for veterans' 
affairs. 

The Germans were not invited to 
the major ceremonies held 
Wednesday on the invasion beach- 
es in Normandy. 

“France and Germany, whose 
destiny has been marked over the 
centuries by wars, are today recon- 
ciled,” Mr. Schoeller said in his 
brief address at the cemetery, 
where 21,160 German soldier; are 
buried. 


crackdown, and hundreds more 
have been arrested since. Most 
towns and villages in the state re- 
mained under curfew Sunday. 

Meanwhile,, the government re- ( 

mained silent about a reported re- . The latest attack raise the ques- 
bellion Friday among Sikh soldiers 11011 w ^ ct ^ lcr ^ an to 

in the Indian Army, m which about make neutral shipping unsafe 
100 troops were sard to have desert- throughout the Golf, as its leaders 
ed their post at Ganganagar, in the have threatened they would* if Iraq 
state of Rajasthan, and crossed by COTtnjues its «r raids on tankers 


Lis, who was expelled from 
the Communist Party in October 
1981 fra bis union activities, was 
considered the senior figure in tie 
tmdergroimd after Zbigmew Bujak. 
Mr. Bujak, who headed Solidarity’s 
Warsaw chapter before the nriE tary 
crackdown, remains ailarge. 

Polish television announced the 
arrest of Mr. Lis on its main eve- 
ning newscast, but it did not say 
when he was captured. 

Mr. Walesa said the arrest was “a 
great loss because be was a good 
activist Still we can manage.” 

“To teach them a lesson, we shall 
put . three men on our commission, . 
instead of one” to replace Mr. Lis, 
he said. “By using this tactic, we 
shall be able to carry onfra another 
50 years.” 

- The capture tit Mr. Lis followed 
intense police action to discourage 
support for Solidarity's call for its 
9.5 miffion members to boycott lo- 
cal electicns next Sunday. 

: Union leaders have called for the 
boycott because, they say, a big 
turnout fra the elections, the first 
since Solidarity was created, would 


WORLD BRIEFS 


Moscow Reiterates Call for Test Ban 


MOSCOW (Reuters) — The Soviet Union has 
offer to the United Staw to agree to a ban onuadaffomdu^ 
weapons tests and has accused Washington of showing no micro! m 

"^e^ass nr*? agency safcTsaturday that “in the Sul * ? 
program of underground nudear weapons tests is being carried on anu, 
moreover, expanded." It made no mention of Soviet underground tests. 
althoughW estem experts say these are carried out at the same pace as 

U5. tests. „ ■ , 

The commentary was taken from the Sunday edition of theCommumsi 
Party daily Pravda. Its publication in advance indicated that it reflected 
Kremlin ’ ’ ’ " 


Afghan Rebels Claim Raid on Russians 


ISLAMABAD, Pakistan (Rentere) — Afghan guerrillas said Sunday 

r of Soviet troops and destroyed 


What the hdl more can I do to get 
them back to tbe [bargaining! ta- 
ble,’ ” tbe official recounted. 

The official who insisted he 
should not be named, said none of 
the other leaders joined Mr. Tru- 
deau in blaming the United Stalest 
“He was the odd man out.” . 


that they had lulled ra wounded a number i , . 

more than 35 Soviet helicopters and MiG fighter planes at an air base 
north of Kabul ... 

The Ho&i-IsianB group, which is based in Pakistan, said guerrillas 
had fired mate than 150 short-range rockets and hundreds of mortar 
bombs in the attack; winch took place June 3 at the Bagram air base No 
independent confirmation could be obtained. . 

Some rockets hit living quarters, killing or wounding many Soviet 
officers and (dots, it said, adding that the runway and other installations 
were severely damaged. 


UN Chief Rejects New Lebanon Force 


NAQURA, Lebanon (Combined Dispatches) — The United Nations 
secretary-general Javier Pfenez de Cuellar, rejected Sunday an Israeli 
proposal that UN peacekeeping troops serve as a buffer between Israel 
and Syrian forces in eastern tebaaoa. 

“Toe UN is against anything which would signify directly or indirectly 
the division, of Lebanon. We want to have Lebanon in the hands of the 
Lebanese,” he said. The UN secretary-general who is an a five-nation 
Middle East tour, was c omm e n t in g on a proposal by Prime Minister 
Yitzhak Shmir of load 

In Beirut, Moslem and Ch ristian fighters pounded residential areas 
with shells and rockets throughout Sunday after a night of shelling and 
shooting in which two persons were taBea and 40 wounded. 

In Tea Aviv, tens of thousands of Israelis gathered Saturday evening for 


a peaceful demonstration against Israel’s two-year-old occupation of 
ebanon and Jewish e xtr em is m in the occupied west Bank, 


southern Lebanon 
organized by the peace movment. Peace Now. (Reuters, AP) 


Launch of $30-MIDion Satellite Fails i 


CAPE CANAVERAL, Florida (AP) — A S30-mfllion interna tit 
co mmunicati on! tumbled out of control after it was launc , 
over the Atlantic Ocean Saturday. NASA officials said there was noway 
to save it. 

The failure occurred 23 "tmntre after liftoff when the Adas-Centau; 
rocket was in contact with a tracking station on Ascension Island in tfr? 
South Atlantic. It will take several days to fly the data tapes back from tbi 
island, according to officials from the National Aeronautics and Space 
Administration. A review board has been set up to study the failure. \ 
The International TAwwnni>nieiitkinx Satellite Organization pai«| 
NASA $60 mOHon to bunch the satellite, which it had insured fra SI0j 
million With 12,000 voice channels and two color television channels, 
was to haw joined 15 other satellites currently serving the ,no ~*~ 

m ganrnrinn It was the first failed satellite launch at Cape 

since August 1977, when another Atlas-Cemaur malfunctioned. 


Suspect Arrested in U.S. Bombings 


at! 


M 


MINNEAPOLIS (AP) — A 24-yetr-oW man seriously injured in 
explosoo has been charged with possesaon of bomb parts in connecti 
wtth the discovery of more than 20 pipe bombs in three states, antbwit 
said. 

Earl Steven Karr was charged Saturday with illegal possession of , 
unregistered firearm in connection with the discovery of pipe bomb pi 
in bB Minneapolis rooming home room, US. Attorney James 
Rosenbaum said. Mr. KatrsmCosd first- and second-degree bums to 1 
aimsasd faoe Friday when a bond) exploded while he was in a rotted carl 
outside a res taurant ja a shopping center in the north-central Iowa] 
oramnatniy of Mason CSty. : 

At a news ooofere&ce;Mr. Rosenbaum said Mr. Karr may faoe further r 
charges in 'Wisconsin mid Illinois, the other states where bombs were! 
found. Five people were but in the blasts that have occurred since early < 
May. “We have no evidence to radicate that he had an accomplice or was i 
working with part <rf any organized group.” Mr. Rosenbaum said, adding \ 
that th^ was no immediate indkation of a motive. f 


The Associated Press 

WARSAW — A fugitive mem- 
ber of Solidarity's national coonfi- 
naring committee; Bogdan Lis, has 
been arrested, the authorities said 
Sunday. He is the most important 
underground figure captured since 
the military crackdown on the 
union in December 1981. 

Mr. Us, 31, is a friend and fra- 
mer aide to the Solidarity leader, 
Lech Walesa, who described the 
arrest asa “great loss." 

Mr. Walesa, contacted by tele- 
phone at his apartment in the Bal- 


Peru Declares Slate of Emergency 

LIMA(AP) — PreademFeniaiidoBdatindeTenyhflsdeclaredastate [ 
of emergency and suspended avfl rights gu arant ees for 30 days because ; 
of strikes by teachers and dvil servants. 

He interior minister, Lods ftrcovich Roca, said Friday: “The inviola- I 
bflity ^of the home and the freedom to meet and to travel throughout the r 
country have been suspatded.” ’ 

' He said the steps had been taken to preserve public order “in view of I 
the srtuarirai provoked” by the strikes, wiriefa be said “harm the normal \ 
progress of the country.” Nearly 170,000 teachers strode last Monday to l 
demand an increase in tiKarminmnim wage. They were foil owed Tuesday * 
by 500JXK) government employees seeking pay increases. i 


BerBnguer’s Condition Worsens 

PADUA, Italy (AP) — The condition of Enrico Berimguer, the Italian 
Communist Party leader, worsened during the weekend and doctors said 


the 62-year-old politician had virtually no chance of recovery. 

Mr. Bedinguer, stricken by a massive cerebral hemorrhage during a 
campaign app e aran ce here Thursday, was in an irreversible coma, the 
doctors said. A medical bulletin issued Saturday at the Padua hospital 
where he was taken said there .had b cm “a worsening in the state of 
cerebral oompresaOT," meaning there was more internal Weeding, which 
dam a g ed his Drain further. 

Dr. Flavio Ruzza, chief medical officer of the hospital said Mr. 
Beriinguer was in “extremely grave” condition with “much less than a 10- 
percem chance” to survive. 
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37 Leaders and Supporters 
Of SWAPO Held in Namibia 


truck into Punjab, presumably on ^*** 9 ^, fo* Kharg Island. 

their way to Amritsar. On Saturday, an Iraqi connnmu- 

According to reports reaching ^ u * sa *^ ^ ® orc . 

Chandigarh, IQ of *e infantry^- tar 8 ets T *“<* been tat nidi. sod 
listed men were killed and 50 were of the island. Iran cemed the 


captured near ibe town of MalouL 
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■ Massacre Commemorated 
About 5,000 people attended 
ceremonies Sunday on the 40th an- 
niversary of the massacre of at least 


Reuters 

BELGRADE — Preadem Kim 


642 men, women and children in II Song of North Korea had 
the French village of Oradoor-sur- Sunday with President Vcselin 


report, and there has been no inde- 
pendent c onfir mation of the Iraqi 
attack. . 

Twenty-eight tankers and other 
ships Have been reported hit since 
late March ty either Iran or Iraq. 
Most of them have been hit by Iraq 
in the wur zone covering much of 
the northern Gulf. ' 


Glane by troops of the German SS 
Das Reich division. The Associated 
Press reported. The massacre were 
in reprisal for Resistance actions 
after the Normany landings. 


Djuranovic of Yugoslavia and the 


Communist Party leader, Dragos- 
Markovic. Mr. Kim arrived in 


lav wianrovic. Mr. Kim arrived ill 
Belgrade on Saturday on a three- 
duy visit. 


• MORE bEWSWLESSTIWE 

THE WOR1I) 1HJ6 PAGES 

DAILY W WE HT - 


Ptitish authorities have arrested 
five previous members of the Tem- 
porairy Coordinating Commission, 
but none are as wefficoown as Mr. • 
LisL Three e nm mission members 
from the southwestern Polish city 
of Wroclaw were arrested in late 
1982 and early 1983, and they are 
serving prison terms. They are Wla- 
dyslaw Frasymnk, Piotr Bednaxz 
and Jozef Hnior. 

In December 1982, police arrest- 
ed Janiisz Palnbidri, shortly after 
he joined the Temporary Coordi- 
nating CommisskHi -'representing" 
the western Polish city of Poznan. 
He was released from prism last 
week after, he reportedly aggravate ' 
ed a heart ailment with a lengthy 
hungerstrike. • 

-In August 1983, the government 
announced the arrest of Wludy.slavi 
Hiirdek. Krakow representative of 
the crenmisusiori. 


(C t m tiau e d from Page 1) . 
la tion permitting 30 days’ impris- 
onment without charge or trial, had 
been attending a barbeque to cele- 
brate the release of 54 polith 
oners from the Manental 
camp in Namibia. 

-Tfef South African authorities, 
who administer South-West Africa 
in defiance of the United Natrons, 
have died the release of die Mar- 
ten tal prisoners as evidence erf their 
good &th in the search fora settle- 
ment of the 17-year guerrilla war 
and independence fra the former 
German colony. 

Commentator m Namibia said 
Saturday night, however, that the 
arrests seemed certain to hanlm 
insurgent suspicions that South Af- 
rica was not. ready to grant the 
territory independence on any 
terms but its own. 

The detainees also included 
Hartmut Rmpei, a lawyer who has 
worked fra SWAFO. Last' month 
his coQeagne, Mr. Lubowski, be- 
came one of the few whites in 
South-West Africa to publicly de- 
dare ftimsdf a member of the in- 


lowed a series of bomb and lam 
mine espforions in Ovambolam 
the most densely populated area i 

Namibia, where the guerrilla war 

largely contained. Since the start i 
this month, 12 persons have bee 
tailed in explosions, apparently d 
signed by toe insurgents to demoi 
strate that they are a force to k 
reckoned with despite recent se 
backs. 

In mid-February, South Afrit 
and Angola signed what amount* 
to a cease-fire agreement that a 
vemv cnrhprf ilw 


, “ « * i wmiMt U 41 

temtory’s northern nei 
which had previously provi 
insurgents' sole base. 

Since then, South African 
Angolan troops, operating joii 
have overseen the withdrawal 
South African forces from part 
southern Angola. ■ 


is led by Sam Nujoma, 
who controls an Angolan-based ex- 
ternal wing in charge of guerrilla 
operations. The interna! wing oper- 
ates from Windhoek; although it is 
not formally-outlawed there, it may 
not hold political meetings because 
its constitution commits it ui seek- 
ing violent change. ' ... 

The detentions- - Suiunluv fol- 


Mr. Nnjoma said Saturday night 
in Washington that SWAPO rqea- 
a South African proposal that 
five Western nations provide a 
transitional government for the ter- 
jJtoj^The New York Times re- 

In remarks at the annual dinner 


of a Washington-based organiza- 
tion called 'nansAfrica, Mr. Nu- 
jouia also said his group rejected 
Proposals, in which 

would withdraw only if Cuban 

A "«^: The United 
Mates has supported iJjjs jj ea . 
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S()rT Hart Urges rarty Unity 
-‘•Against Reagan, but 
:■ Refuses to Leave Race 
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■ By Gcoigc Lardnerjf; 

• . '■ Washington Past Service 

DENVER — Senator Gary “tin 
V. Hart, io an emotional speech 10 sea 
: homo-state supporters, has made and 

•plain that he is detenmned to cany ly, 1 


that goes beyond a candidate or a 
party." 

He said ibis' duty was owed to 
“thosewbo will pay the price of a 
second Reagan lenm the voiceless 
and powerless, the poor, the elder- 
ly, the unemployed and all those 


f{-!j his presidential ca n did ac y to the who wQl be condemned to lesser 
Democratic convention. But he lives in a lesser America to 


Democratic convention. Bur he 
! emphasized the party’s “impera- 
'tivc” to defeat President Ronald 


lives in a lesser . America, .. .to 
those American teenagers who will 
be called upon to pay tin ultimate 


' ■ : Reagan and pledged to do nothing price if a second Reagan term leads 
to stand in the way of that goal. to war ... to the generation yet to 
\ Mr. Hart, addressing Colorado's come which wiH reap, the whirlwind 
state Democratic convention on of a second Reagan term.” 

Saturday, said he strongly believes For his part, Mr. Hart said, “I » ' 

Senator Gary Hart ^ pLmient of Fnadmt 
ousting Mr. Reagan from the anve and I wiB do nothing that • Raul Alfonsin, which took office in 

■ S /»* Jo* 8 M* P u *jP 0 ?J; asked the committees to disband December, also authorized the fnl- 

*: since Walt® F. Mondale attained a defeating RonaW Reagan^I wffl do but insists their operation was lc- rnimwi t of a$9-mDlion contract for 

.maoncrof ptedgd «®vention everythmgm thieve a Democratic ^ ' vcnuMm sales of rifles ^andlKmmrecoflless 

delegal^ last week. Mi. Hart victory in 1984 . [“Its a legal and ethical question, cannon to Guatemala's military 

voiced the hope that he iwouWstffl [In a td™on interview ; Sun- and not a political one, and I think government, the sources said. 



Senator Guy Hart 
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Argentina 
Sends Arms 
To Honduras 

AidtoAnii-Sandudsts 
Fulfills Earlier Contracts 
By Jackson Diehl 

Washington Past Service 

BUENOS AIRES — Argentina's 
new center-left democratic govern- 
ment has shipped £L5 million in 
aims meant for Nicaragua's anti- 
Sandinist rebels to Honduras this 
year, according to military and 
government sources. 

The shipment to Honduras, 
which occurred in late February, 
included rifles, munitions and 
spare parts. 

Die government of President 
Raul AlfansLo, which took office in 
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that he would still 
te nomination. 


victory in.1984. . . [“Its a legal and ethical question, 

[In a television interview Sun- and not a political one, and I think 
day, Mr. Han said he would no: that's where it should remain," Mr. 


- - ,:; &<* easential if they are * have tiond reported from Washington. W 

“my hope of victory S November MrH^Waiat has smd in a to his speech Saturday, Mr. Han 
' l* "“J” 1 it ra plamly as l ramplamt fikd with the Federal did not Son Mr. Mondale by itaty activities in Central America 

“S 01 Ejection Commission that the dd^ name, but he did warn that the SSnA support Latin Ameri- 
... 3,000. “The defrairfRon^d Rea- pates were won with the aid of Democrats would lose “if we are can nations seeking a negotiated 
. £ gan is the most unportimt nnpera- mdependenl ddegate conumnees perceived, fairly or unfahiy, to be political settkment Lhcr^ 

• live of our party. As Democrats desimed to arennavent federal the party of tired solutions, or nar- VVord of the aims shipments 
■ Md a® Americans, we have a duty spending limits. Mr. Mondale row interests, or old arrange- comes as the Reagan administra- 


; . ; v /j-';” "S ' . . 1 . ■ ' 

STRANDED — Heather McLeroy and Andrea Rich- 
ardson ding to a traffic agn in Overland Park, Kansas, 
as flash flood waters swirled around them. They were 
stranded on the median, surrounded by water five feet 


Tin Aunoond hi 


deep, for almost eight hours Saturday before being 
rescued by an armored tank. Thunderstorms drenched 
the Midwestern United States. Many places got up to 
three inches of rain and hailstones the size of golf bolls. 


AMERICAN TOPICS 


the party of tired solutions, or nar- Word of the anus shipments 
row interests, or old arrange- comes as the Reagan administra- 
mrnts.” Mr. Hart had accused Mr. oon is hattUng congressional reluc- 
Mondale throughout the campaign tance to continue funding the anli- 
of just those failings. Sandinist effort. The 

Mr. Hart also insisted that his administration has reportedly been 
candidacy was still “alive and wed” wiring new sources of indirect aid 


Senate Votes to Delete Funds for Honduran Bases 
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Tbat’s "Why They 
CaD It a Uniform 

Efforts being .made in Con- 
gress to allow members of the 
armed forces to wear “unobtru- 
sive religious headgear" such as 
Jewish yarmuDces, or skullcaps, 
are being criticized by the Pen- 
tagon. Top-ranking officers ar- 
gue that exceptions for one 
group will lead to demands by 

itary would als^haveto decide 
which headgear is obtrusive and 
which is not, opponents con- 
tend. 

An amendmen t allowin g ruil- 
itary personnel to wear the 
headgear, on a one-year trial 
basis, was passed by the House 
of Representatives as part of 
the 1985 defense authorization 
bill. Since then. Senator Onin 
G. Hatch. Republican of Utah, 
has solicited support for an 
identical amendment when the 
Senate takes m> the defense ML ' 

The amendment was intro- 
duced after a federal appeals 
conn decision last month that 
upset many Je^Bh ieadere.Jl*, d 


.protest against military spend- 
ing and was fined S500. 

More than 5,000 taxpayers 
are being fined for exercising 
the constitutional right of free 
speech on their tax returns. 

Two years ago. Congress 
gave the IRS authority to prose- 
cute people who file frivolous 
tax returns,, like those . which 
claim h undre ds of dependents; 
daitn a “frivolous position" as 
the ham? for withholding infor- 
mation; declare “dearly unal- 
lowable deductions;” or deface 
the return so it cannot be read. 

Larry Batdorf, an IRS 
spokesman, said prosecutors 
may have made a mistake, 
“Gratuitous insults would not. 
be covered by the guidelines." 
he said. 


Eyeaof Texas 
On Education 

. Governor Made White of 
Texas is seeking the biggest tax 
increase inTexas historyforim- 
movements, in . education in the 

"■ rv_ D'.'i ^ 


because he had won more primaries for the rebels. 


By Wayne Biddle U.S. and Honduran forces and the 

, v . * c Reagan administration's efforts to 

WAQHTKfi-mN iv Senate buildmilitaiy racUiiies in Hondu- 
WASHINGTON — The Senate have f ue i e( j debate about 

whether U.epresiden.wM seeking a 


UA and Honduran forces and the of Tennessee, who opposed the 
Reagan administration’s efforts to bases. 


■ He HaScaBed a sbecihl 30- 

xxM^conada^^casoofan WSSSS 

5iSKESSf2&.- SS a proK^s- 


air force captain who was disci- 
plined fofwgariflga yarnmlkc, 
ruled that the armed forces 
haw the right to determine 
dress for those on active duty. 


bflBpn taxihcfeaae. ' 

With itsml.and gas revenues 
receding, . Texas wants to hue 


than Mr. Mondale and perhaps the Govenunen 
greatest number of popular votes Aires said tfaei 
nationwide as weO, pending a final dinationwith i 
tally in California. before the ship 

“I will continue this campaign as intention of su; 
a positive alternative for our parly They said l 
because I believe that it offers the meats were n 
best hope for victory in 1984 fppttyi y mad» 
against Ronald Reagan,” Mr. Hart j^ p govemme 
said. ous military g 

■ Party Unity CaOed Essential Mr. Alfonsin d 
David S. Broder of The Washing- thearnawas; 
ton Post reported from Washington: ing partially fi 
Allies and former rivals agree “The govern 
riia« Mr. Mondale's «cwnti«l task is must meet us 1 
to repair rips in the “big tentf* of said an officia 
the Democratic Party within the gentina intend 
next mnnib- thex arms sales 

“This is the critical period," said Mr. Alfonsh 

Robert D. Squier, a Democratic dictatorship tl 
campaign consultant who has not deeply involve 
been involved in the no mina tion and aid to the 
fight. “We’ve got 30 days to get set Salvador and ' 
up to take on Ronald Reagan. But Honduras-base 
if this turns out to be a month of fighting the Sa 
mischief, we can just as weB forget in Nicaragua, 
it.” Until mid- IS 

Analysts said the party’s “big hmd Islands w; 
lent” was split four ways during the drawal of off] 
nomimirion fight; AigHitine_tnihi 

• The Rev. Jesse L Jackson took role in training 

over the. black vote, winch isj^ef-; bds, according 
haps t&yal Ddnooltio' " I® the-past 

constituency, winning 70 -percent, went sources 
or more of it in the major states. • agreed to sdl at 

• Mr. Hart ran wtU ahead in arms to Hondi 
most states among younger voters, rebels, as well 
the more affluent andtnose who Guatemala anc 


temporary m pennanenl lIsTpres- 


Government sources in Buenos bases in Honduras that had origi- 


' votes Aires said there had been no coor- nally been sought by President 
a final dination with the United States be- Ronald Reagan. 

before the shipments and no direct The vote Friday was taken on an 
lignas intention of supporting U.S. policy, amendment offered on be 
' party They said that the arms ship- the administration to cut $■ 
srs the meats were made only to fulfill lion from the defense authoi 
1984 contracts made with Central Amer- bfil for the 1985 fiscal year.! 
r. Hart jean governments under the previ- Jeff Bingaman, a New 
ous military government and that Democrat, had been expo 
ential Mr. Alfonsin decided that shipping offer the amendment this wi 
afiing- the arms was preferable to break- Senator John Tower, a Tu 
ngton: ing partially fulfilled contracts. publican, brought it to the 
ngrne “Dm government believes that it floor early Friday morning, 
task* must maaiis legal commitments.” Mr. Tower said the adra 
of of said an official, stressing that Ar- h . 


build military facilities in Hondu- The funds would have paid for a 
ras have fueled debate about $2.9-million army “pre-stock 
whether the president was seeking a point” at San Lorenzo, Honduras, 
temporary or permanent US. pres- and a SI. 5- mill ion air force “for- 
ence there. ward munitions storage area" at 

An I.-, Mr Trm«*r tc PaJmerola. A Senate source said 


Ronald Reagan. An aide to Mr. Tower, who is 

The vote Friday was taken on an chairman of the Senate Armed Ser- 1,01,1 rac ^ oes w . CTe wended for 
JSSSm 1 riSTSn ^ Committee, said Mr. Tower we^s and eqiupmeni to be used 

Sir«olKL 0 : bad consulted with the White «clus.vely by U.£ ndiwy forces, 
lion from the defense authorization Hoase •»* detenmned that there ■ End of Exercises 


thanked the Hondurans for “host- 
ing us and our Salvadoran friends." 
He told the Salvadorans that “you 
have an armed force of which you 
can be proud." 

Colonel Adolfo Blandoo. El Sal- 
vador's military - chief or staff, said 
the exercises demonstrated “what 


r- bOJ for the 1 985 fiscal year. Senator w* 8 no need to Tall on our swwd Tor , IH> 

i- Jeff Bingaman, a New Mexico jbis money." He said Mr. Tower York Times reported from Teguci- 
Democraf, had been expected to bad recentiy asked Mr. Bm^man gaipa, Honduras: 
offer the amendment this week, but not to bring up tte amoidment Granadero I exercises in- 

Sena lor Jdm Tower, a Texas Re- 110111 next week, but decided Friday American, Honduran and 

publican, brought it to the Senate morning to offer it nimseu. Sal vad ora n forces formally ended 


Mr. Tower said the adnrinistra- did not want a debate on the ques- 
tion had decided to re-assess the tion of military strategy and U.S. 


- J rn | r UU1 A UOU UUAVWU It/ itraNMO U<V UUU IN UUUUU1 OUUMgJ M.u. 

gentina intended to make no fur- nee j f or ^ funds. Recent large- policy in Central America,” said 

dVSS trah,ilg “ erdso imolv ®« ^ toJ ^ R - w - DmKX ™ 

dictatorship that reportedly was : — 

deeply involved in military sales * . . 7 

and aid to the governments or El _*« ^4 IT UfflCtOl 

Salvador and Guatemala and the DllQ^Ct IjUtS " 

Hmidum-bued guerrillas vko are ^ (mUS Atlantic 

land Islands war pronqsted a with- TT C Piv^irwito Reuters 

drawal of official personnel, the U tk/i JT rUlcLlcI UNITED NATIONS New 

Aramtine miliiaiy played a major J York — North Atlantic air 

rrfe m tra^g the Nican^uan re- (Continued from Page 1) . joules are the safest in the 

bds, accenting to accounts here. . r/rTT"? T® "T / • world antkpast navigatioiuil er- 

' the-past^ two years, gown*; ^‘.m »m«tatesi swbasMi^u- ; 
menl sources 'said, the military n and Waslungton, there has been ^ svslea « J l h e uLri of 
agreed to sdl at least S10 million m aredistnbution of funds away from Civil Aviation Or- 

arms to Hondnras meant for the th® latter cities to smaller commu- pin ^ 7n tir m said. 

"X* “ f I “ » “p™ wbaImo!tof wrasKss 

Guatemala and other sales to El tne voters live. it. th. North 


both facilities were intended for the countries of the free world, 
weapons and equipment to be used united, are capable of." 
exclusively bv U.S. military forces. He also said. “The people, the 
. governments and principally the 

■ End of Exemses armed forces of Central America 

Richard J . Meistin of The Hew must know who is the true enemy. 
York Times reported from Teguci- the common enemy of all our coun- 
g aipa, Honduras: tries,” which he said was (he Marx- 

I be Granadero I exercises in- ist movement in the region, 
valving American, Honduran and Although U.S. officials said they 
Salvadoran forces formally ended expected no new large-scale mili- 
Friday, and U.S. officials said the tary exercises until after the No- 
UJS. miliiaiy presence will be low- vember election, they said unan- 
med to fewer than 700 people from nounced rapid-deployment 
tie current 1,700. exercises, such as parachute drops. 

General John C. Scheidt Jr. were likely to continue. 


onung to ouer u nimseu. Salvadoran forces formally ended 

“It is clear ihe administration Friday, and U.S. officials said the 
d not want a debate on the ques- UJS. military presence wQl be low- 
m of military strategy and U.S. ered to fewer than 700 people from 
ticy in Central America,” said the current 1,700. 
tutor James R. Sasser, Democrat General John C. Scheidt Jr. 


ihinif nf m independent. Salvador. Most of the dements on Growing authority within state 
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Fruits of Labor: 

< A Third for Taxes . 

* The Tax Foundation figures 
1 that the average American 
works an boor and 43 minutes 
: of ibe typica] eight-hour day to 
: pay federal taxes and 57 more 
I minutes to pay local and state 
taxes. 

Fjirning money for taxes 
min* the biggest chunk of the 
average woricer's day. the pri- 
vate nonprofit organization 
said. The costs of housing and 
running a home come next at an 
hour and 34 minutes. 

The worker also spends an 
hour and 4 minutes a day earn- 
ing food, 43 minutes on trans- 
portation, 36 minutes on medi- 
cal care, 21 minutes an clothing, - 

and 20 minutes on recreation. Governor Mark White 
Evetylhmg else, including pri- 
vate education expenses, rdi- more high-iechnology industry, 
g[ous activities and foreign but poor public schools are an 

travd, takes 43 minutes of me obstacle. The state ranks 42d in 

workers day. the percentage erf students who 

finish high school. 38th in 
spending per student and 30th 
in- average teaching salary, al- 
though it comes in Uth in per 
capilaincome. 


Democrats. 


those contracts were before government has been accompanied 


• Moderate to conservative the military left power, officials by a wowing independence from 


Democrats who predominate in ihe 
South and in areas Kke California’s 
Central Valley became dropouts as 
the campaign progressed. 

• The fourth group includes 


said. the federal government In New 

In i»ddtrinn. the military autho- Jersey, for example, Richard W. 
rized the sale of a number of Ar- Roper, one of the authors, wrote, 
gen tine-built TAM tanks to Pana- “The landscape after four years of 
ma Sources said, however, that the the Reagan program has changed 
new administration has not gone not so much because of the pro- 


those who stayed loyal to Mr. Mon- ™ admmxstrafion nas not gone uui « muen ooausc 
dale in most slates: the historic ahead with the sale, in part because gram but because or political and 
Democratic constituency of the el- indications that some of the economic developments in the state 
derfy, the less-educated^ the poor, tanks nrig&l be delivered to the re- that, arguably, are largely unreiat- 
union workers, Hispanks, Jews bels through Panmna. ed to il 

and ethnic Roman rathnKrs Despite these Central American One reason, he said, was that 
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Saving the GiOdren 
From TKal-a-Pom’ 
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The Federal Communica- 
tions Commission hopes it has 
come up with a solution to the 
problem of children ca ffin g up 
sexually explicit “dial-a-pom" 
phone services. A new agency 
rule restricts the services’ hours 
to between 9 PAL and 8 A.M., 
on the theory that parents are 
likely to be home then to 'super- 
vise their youngsters' phone 
calls. 

Alternately, diaspora ser- 
vices can operate during day- 
time hours on the condition 
that they take only credit cards 
in paymmt for the calls. 

Agency officials acknowl- 
edge that their solution is less 
than perfect, but il ls the best 
they can come up with. The ! 
constitution’s guarantees of. 
free speech seem to prevent any 
outright ban on the phone mes- 
sages: on the other hand, a 1983 
law makes it a crime to use 
telephone facilities to transmit 
obscene or indecent messages 
to minors for commerce] pur- 
poses. 

Insulting the SIS 

Becomes Expensive 

Taxpayers who are fined for 
writing insults or protests on 
‘their returns may be victims of 
overzealous interpretations of a 
new law, according to Internal 
Revenue Service officials. Anne 
McNally of Lakewood, Ohio, 
for example, paid her taxes in 
full but wrote orrthe return a 


Symbol of America, 
Made in Portugal 

The American eagle features 
prominently on a S50 commem- 
orative porcelain plate bong 
hawked by the Republican Na- 
tional Committee as a “tasteful, 
elegant demonstration of sup- 
port." But the flip ride says 
“Made in Portugal,” and that 
has brought a protest from 
Representative James J. Florio, 
Democrat of New Jersey. 

In a letter to President Ron- 
ald. Reagan. Mr. Florio com- 
plained about the importation 
of plates designed and manu- 
factured overseas when there 
were plentyof U.S. companies, 
including Lenox in New Jersey, , 
available to make fine china. 
Furthermore, he added, “they 
certainly know more about 
American eagles.” 


deriy, the less-educated, the jjoqt, “ dc 

union workers, Hispanics, Jews beds through Pana 
and ethnic Roman Catholics. Despite these C 

But as Harrison Hickman, a anns shipments, o 
public opinion analyst for the firm tinasay Mr. Alton 
of William R. HamSton and Staff, intends to cstabli 
said of the primary campaign, “The markedly di 

key lesson is that the core coalition oT the previous mil 
is not a winning majority" for the P 011 n™ lroni 
general election. Democratic poll- J or anns cx P° rtcr - 

acre generally calculate the “hard- 

ewe anti-Reagan vote” as not n T 0 « 

much more than mm-thmi of the DOW JOH6S a LO. 
electorate. 

* Ucocci Pushed for Ticket Pays $800,000 

Mr. Moodale’s camjaign chair- T 1 , 

man, James Johnson, said Saturday LU JLlDCl ActlOIl 
that a number of Democrats have 

suggested “very Strongly” that Lee H ew York Times Service 

Iacocca, chairman of Chrysler NEW YORK - 
Corp^ be ccmridered as Mr. Mm- Co, publishers of 
dale’s running male, United Press Journal, the laxg 
International reported from Wash- newspaper, w£D p 
ington. settle a S5-nnIlionl 

Mr, Johnson praised Mr. Iacoc- by two former fed 
ca’s “strength and leadership” but who said they we 


Despite these Central American One reason, he said, was that 
anns shipments, officials in Aigen- Governor Thomas H. Kean, a Re- 
tina say Mr. Alfoosin’s government publican, has undertaken social, 
intends to establish an arms sales economic and environmental ini- 
policy markedly different from that natives that go far beyond what 
of the previous mihiaxy adminis tra- Mr. Reagan has said he wants to do 
tion and from that of Brazil, a ma- on the national level. 


AirOffieial 
Calk Atlantic 
Routes Safest 

Reuters 

UNITED NATIONS. New 
York — North Atlantic air 
joules are the safest in the 
world andipasi navigational er- 
rors-do not justify any changes 
in systems, the head of the In- 
ternational Civil Aviation Or- 
ganization said. 

“I have no reason to reassess 
the safety situation in the North 
Atlantic, and I continue to be- 
lieve that the North Atlantic 
routes are not among the safest 
air routes in the world, but the 
safest," Assad Kotaite, the 
ICAO council president, said 
Saturday. 

Mr. Kotaite was interviewed 
for UN television following a 
report of a sharp increase in 
navigational errors, posing a 
risk that airliners might collide 
over the Atlantic when they 
were beyond the reach of 
ground controllers’ radar. 


Experts See 


Russians Build a Copy 
Of U.S. Space Shuttle 


The Associated Press 


Soviet missiles launched in a mas- 


D ALLAS — The Soviet Union sive nuclear attack. 


has developed its own space shuttle 
the. easy way -r.by. copying the 
American orbiter, a former De- 


Sbottie Flight Delayed 
The maiden flight of the space 
ultie Discovery, scheduled June 


GOURMETS 


Richard P. Nathan, director of D' _ H B. T 

the project, raid field research had tftr M. 7ul/6f 

been conducted “to determine 
where federal budget cuts and po- D., A 
licy changes hit the ground.” JOy AttUSTUXIJIS 
When Mr. Reagan proposed giv- 
ing authority to ihe stales early in By Ralph Blumenchal 
his term, there were charges that Vflrf T.mesSenke 


Transition Fund 
Paid Legal Fees 
For Haig Hearings 


The Associated Press that it and the reporter, Jim Drink- 

WASHINGTON — The Reagan hafl, could not prove a major alle- 
admmistration's private transition gation repealed m the articles: that 
fund paid more them 586,000 for the prosecutors, William K. Kra- 
attonusys who represented former mer and John M. Dowd, had ha- 


NEW YORK — Dow Jones & Govemm-wmSm ? KnflmTS economy, a strong dollar and plen- testing two land-based laser beam 

8Sm 2?E LfESflS tjfu 1 gasoline are pointi ng K, one of 

Journal, the largest US. daily combining 54 programs in educa- I d( SSf and 1° ^' , . 

newspaper, will pay $800,000 to tion, health and social welfare at ^n^ spotoorvi by 

settle a S5-nnIlian libel suit brought reduced financing under nine block ^ Nauonal Center ror Policy 

by two former federal prosecutors grants for stales to nm was a fraud government and industry experts. Analysis in DsUas. included a de - 1 
who said they were defamed by that could only result in failure. Visits by foreigners to the United bate on President Ronald Reagan s 
Journal articles in 1979. «« . . . Slates are expected to rise slightly “Star Wars" initiative, a S50-billion 

The payment, covered bv the wnat appears to nave happened, ^ year despite weakening currra- program to develop high-technol- 
newspaptfs Ubd insurance's the ** slud . y cies. S©%«ce defenses. 

Iar«8t reported settlement in a The special assistant to the under John Pike, associate director for 

U JTlibd suit that did not go to secretary of commerce for travel space activities for the Federation 

triaL It is also the first known de- [SkSJJa andtourism, Vivian Deuschl, said- of American Scientists, argued that 

parture from Tbe Journal's policy fiSh2?!5?53SfSS!S “Tbis UgSg SteTSreSble high- technology defense 6 systems 
of contesting all libel actions 5fS J ™ J IDOre dfecBve ^ year for Americans overseas" vulag orbiting “killer satellites” are 
through the trial process. annapaiea . . uw \ulnerable to provide a reliable 

As part of the agreement filed In the 1982 fiscal year, federal defense. 

E SSwfSiw But former V.S. Army General 
hat it and the reporter. Jim Dm*- pnimtiati^droppedto$882 bD- loo ^ ext SSlvloS ; ’ be^id Daniel Graham, president of High 

a ^ r ^ IC T 8 ^ f? 1 New York exSis Frontier, said. “We’re not out to 

[ft&oa iqHgted mAe arnros: tint ateduie dahne m frfoid aid m find a niftier way to fight a war in 


tired Lieutenant Colonel Thomas BaB . cha SP J 06 lt * 

H. Krebs, former chief of the agen- “S^^ lh ^ al ^ he alsh>c]d, 
ay’s space systems branch. In a S® 1 TimeS rcporl<:d 

speech at a conference sponsored from ^ Angags, 

by a conservative think-tank Fri- 

day, he said that the Soviet Union WAIIIJHvniR 

ShUllle Wilhin KVimrABVWElkT 

Lieutenant Colonel Krebs said 
miliiaiy experts believe the Rus- 
sians simply bought a copy of space n n il n BA r T 0 

shuttle blueprints, then improved I. II 1 1 If lUI r I \ 

on the designs, boosting the vehi- U U U II III LIU 

cle's lifting power. 

“The space shuttle was unally 
unclassified. Anyone could buy a 
set of plans. However, no one has 
been able to find the requisition,” 
be said. 

Lieutenant Colonel Krebs, now 
research director for High Frontier, 
a space education ana lobbying 
group in Washington, said his re- 
marks were based on recently de- 
classified information about Soviet _ , 

space capabilities. French gastronomy Is a 

^fcJd the Soviet Union U to ^d.jimong omer mi"^ 
ahead of the United States in devcl- the ^ 

°P m f? 1 The Alsace region ranks 

apable of dretroymg satelhies and credttab iy amonfl the above 

ballistic missiles. Th^ are already and you find typical restaurants 
testing two land-based laser b<am from Qrea . n pon* 



French gastronomy Is a 
product, among other things, 
of the discerning palate oi 
Its provinces. 

The Alsace region ranks 
creditably among the above 
and you find typical restaurants 
from this area In Paris. 


newspaper, will mSWOO to tion, health an‘d £dal welfare at Srdhig^ 

settle a $5-miIlioniibd suit brought reduced financing under nine block m J 

by two fonna- fafcral prosecute gmls forlS. nm was a fraud govouraent and rndusny exprn. 
ca’s “strength arid leadership” but too said they were defamed by that could only result in failure. Visits by foreigners to the United 

said Mr. Mondale had not made Journal articles in 1979. . w u nrmmiM Slates ^ expected 10 rise slightiy 

any dedaon on a running mate. The payment, covered by the this year despite weakening curren- 

newspaper's libel insurance, is the » 1 * e slud . y cies. 

uTbTid^SfLTdid^t 1 bd to T^e special assistant to the under 

staiscsLSk-? 

parture fron] Thc Jouraal’s policy nL Xg X^SSJe 

of contesting all libel actions year for Americans overseas." 

through the Inal process. anuapaieo. 

_ As part of the agronnent filed . to ihe 1982 fiscal year, federal 



“This is going to be an incredible 
year for Americans overseas." 


absolute decline in federal aid in 


New York Gty is expaling 
about 5 million visitors, more than 


Secretary of State Alexander M. rassed a 
Haig lr. at Ins 1981 Senate confir- organize* 


nsoner connected with 
crime to force him to 


nwifian h earing , according to the cooperate with an investigation estimated to reach 598.7 billion in 


foundation's records. ~ they were conducting against a Las 
Financial reports of the Prea- Vegas casino operator. 

dentiaL Transition Foundation Inc. 

and the. Presidential Transition _ - . a 

Trust, which together raised more Jlin g ft ASSfll 
than $1 million in private dona- ” 
tions, were released Friday. On Sl4innl i 

The payment of Mr. Hug’s legal LHI3<Z1001f 

m of $86,047.93 was approved on Ins Angeles Tunes 

May 20, 19?l,by the fouawiatiaa’s CHICAGO — It 
directors. A source, who spoke on marked by harsh crili 
condition he not be identified, said Reagan adniiiiistnti> 

Mr. Haig had refused to pay the bill judge has said that the 
■from attorney Joseph A. CaEfano, menl rented on a con 
who then submitted it to the foun- pay for school desq 
dation. QiKTgo and owes the 

But a spokesman for Mr. Haig tem almost $104 millic 
said that “Haig was never present- UA District Judgi 
ed with a bill," and Mr. Califano Shadur said that the “U 
confirmed this Saturday. He said it has broken hs word" b; 
had been agreed in advance that “If provide financial aid ai 
there was a transition fund of some agreed to voluntarily t 
kind pu t together. Td be paid from of racial segregation in 
that. If it wasn’t, I wouldn’t be paid sent decree with the Jus 
at all." mem. 


Calif orniaios Defeat 

Initiative on Israel 

Voters in Berkeley, Califor- 
nia, have defeated an initiative 
calling for a reduction in UJL 
aid to Israel. The measure 
would have required dty offi- 
cials to urge the federal govern- 
ment to reduce its aid by the 
amount equal to the Israeli in- 
vestment on settlements in the 
occupied territories. It was de- 
feated, 21.279-12,107. 


construction and repairs of public 

¥ J A *i tt o facilities. 

Judge Assails U.S. Most states have increased taxes 

C 1 a j and expanded domestic services, 

Ull SCUOOl Accord particularly for education and im- 

. . . _. _ . proving public facilities, after ape- 

, nod ofaustcriiy and aiUuds dur- 

CHICAGO — Id a ruling ing the recession, 
marked by harsh criticism of the v-f iL ... 


SSiSaSScfiES 

I^P«““‘5^“ t r*Coov 01 . b>^n S ^ forded pur- 
“r. Rragm-s objoraoM rnd it is . ^aumaied that a “Slar Wars" 

defense could destroy 95 percent of 

ber.Muchof the increase was for Mr. GiUell sad. ^ 

construction and repairs of public Hie number of new passports 

facilities. issued in the United States this year B k. A ^ 

Most stana iwwmcreased Uxes * & AA 

and expanded domestic senates, - s up IPS M / 

^ Id percent over 1982, according to 1 ft 

ing the recession. About 107 million Americans, 

v . . . . about the same as last year, are JSHB / Vk 
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said Reagan administration, a U.S. X® 1 tiie oqiansion varies widely expected to take at least one round 
thill iiiHwhK nid lhi( iKkII S oMram. uOm region tO region and from inn nl TOO milK 1374 Irilnmeleri:) nr 


the bill judge has said that the U .S. govem- 
iHfano, menl rented on a contract to help 
: foun- pay for schod deseg^otion in 
Qucuo and owes the school sys- 
- Haig tem almost $104 mUlion. 


from region to region and from 
state to state, according to the re- 
port. 

In New York, for example, the 
State has taken a number of steps 


U-S. District Judge Milton L intended to replace federal cuts. 
Shadur said that the “United States Many of those recipients who were 


has broken its word" by re 
provide financial aid after 
agreed to voluntarily end 


to cut from benefits under Aid to 
go Families with Dependent Children 
es by the new federal standards, for 


of racial segregation in a 1980 con- example, received assistance under 
sent decree with the Justice Depart- a general stale program of home 


trip of 200 miles (324 kilometers) or 
more this June, July and August, 
according to (he U.S. Travel Data . 
Center in Washington. 

However, the boycott by the So- 
viet Union and other Communist 
bloc nations of the Los Angeles 
Olympics in July may reduce the 
number of potential visitors to the 
United States, white the World's 
Fair in New Orleans has resorted to 
price-culling because of lagging 
business. 
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Reagan’s European Visit 


President Reagan’s week in Europe ran true 
to form. It was perfectly obvious that, beading 
into an election campaign, he was not going to 
make any commitments or concessions that 
would complicate his political life bade home. 
On the contrary, he was going to seek out 
scenes with some emotional resonance to them 
and, in his alliance meetings, take up the rale 
of leader. The Europeans, who are sensitive to 
American political realities, were inclined to 
make the best of these circumstances. 

Unquestionably the high point was Mr. 
Reagan's tribute to the American soldiers who 
landed to help liberate Europe 40 years ago. It 
was impossible to watch him stand and speak 
atop the now eerily pastoral Normandy dills 
without feeling that the wartime enterprise 
was, unlike so many public causes today, total- 
ly comprehensible, unconditionally worthy. 
But there was much more to the moment than 
nostalgia. The ceremonial recollection of com- 
mon striving is a powerful device for keeping 
the alliance spirit alive. 

At the economic summit, good old reality 
reasserted itself. Very little seems to have been 
done about it. These summits — this was the 
10 th — are less for negotiation than for consul- 


tation and general hobnobbing. At any given 
session, one or more of the participants is 
facing re-dectioa or some crisis, and the others 
tend to act as members of the club of incum- 
bents. Most of the allies are aghast at the U.S. 
deficits, since they pay heavily for them. The 
Reagan adminisira Don’s refusal to acknowl- 
edge a connection between deficits and_ inter- 
est rates is. as the French finance min is t er 
griped to the press, “not serious.” Little of this 
was reflected however, in the formal state* 
merits of the summit. To put it another way, 
there was little that Mr. Reagan’s Democratic 
opponents might get their hooks into. 

So it went in London. The most substantive 
step seems to have been a blessing for efforts 
initiated by others, such as the International 
Monetary Fund, to ease the pain of Third 
World debt There was only a fluttering of 
hands over the Gulf, though its oil is of do-or- 
die importance to the allies. Something earnest 
was said about East- West relations- Something 
roundabout was said about terrorism. A for- 
gettable “Declaration of Democratic Values” 
was issued. Never mind the map: London 
seemed a very long way from Normandy. 

— THE WASHINGTON POST. 


Democracy’s Troubled Future in India 


£W YORK —At a lime when Indians seem 


Rat io nalizing the Primaries 


The Democratic candidates stumbled across 
the finish line in a blur flasL inning, fourth 
quarter) of sports metaphors. “Welcome to 
overtime,” said Gary Han. The end of the 
marathon, said Walter Mon dale. Mr. Mon- 
dale’s figure of speech was more apt For one 
thing, given his delegate total, overtime is 
unlikely. For another, the campaign was much 
more an endless race than a game. There was 
no halftime, no timeouts, no time for reflection 
— just four months of chaos. 

The 1984 primary campaign taught many 
lessons. The Democrats’ re-reformed rules 
worked but need at least one big unreform: 
Campaign finance rules became, if anything, 
more pious and less effective, while television 
became vastly more effective. But probably no 
lesson was taught more frequently than the 
one about chaos. The spring campaign needs 
to be mqre rationaL and there is an appealingly 
simple way to make it so. 

Ration election days. You coukl have gotten 
jet lag just reading how often the candidates 
flew between New Jersey and California. It 
was enough to persuade us that the time has 
come for regional primaries, with several states 
in the hum area voting on the same day. 

Yet 1984 has demonstrated a big defect in 
this virtuous idea. What if the New England 
primaries had came on the same day? Gary 
Hart swept the region and it would have had 
an undue effect on the rest of the country. 
Likewise, had Middle Atlantic states voted on 
the same day, the undue dominance would 
have been for Mr. Mondale, who swept New 
York, New Jersey and PennysNania. But re- 
gionalizing is not the only form of rationaliz- 
ing. Another is rationing. 

Once upon a lime, primary -politics followed 
a comfortable calendar —New Hampshire in 
Febniaiy, Florida in March. Wisconsin in 
April. Oregon in May, California in June. That 
has changed as the Democrats have opened 
their nominating process to every state. But all 
the resulting primaries, caucuses and conven- 
tions have been crammed wiRy-mlly into four 
months. The campaign need not be so chaotic. 

Not according to a simple plan once pro- 
posed by Morris UdalL the Arizona Democrat, 
and the late John Ash brook, Ohio Republican: 
Let each slate pick its own date from a list of 
four the first Tuesday in Match, April, May 


or June. That would create four quarters, cre- 
ate some order, create time for reflection. 

There are other lessons to be drawn: 

Unratioo delegates. Until this year, a candi- 
date had to get 10 percent of the vote to qualify 
to win delegates. This year, the threshold was 
raised to 20 percent. Too high, insists the Rev. 
Jesse Jackson, and he is right. He got about 20 
percent of the vote but only 9 percent of the 
delegates. So big a differential ass an odor to 
it, one that should be corrected with a 10- 
percent or 15-percent threshold. 

Modernize the 1974 federal election law. 
The state campaign spending limits are invita- 
tions to hypocrisy and should be eliminated. 
Campaig n staff members should not have to 
stay in Massachusetts motels to avoid having 
their bills count against their candidate's New 
Hampshire limii And the national limit needs 
to be raised. It was created before the full 
flowering of the present nominating system. 

Federal law is vague on spending by dele- 
gate committees of Die kind that caibe to Mr. 
Mondale’s rescue. It should be changed to 
make dear that these committees are not 
meant to be used to circumvent contribution 
and spending limits. 

Recognize the rising role of tdevisiou. Cost- 
ly television commercials made some differ- 
ence. But “free TV” was vastly more impor- 
tant, notably the dozen televised debates 
through the course of the ratupwign State by 
state, wary voters seemed to welcome the op- 
portunity to see the candidates unvarnished 
and unguarded. There is a general election 
lesson here for both parties; Televised debates 
are becoming a primary locus of a campaign, 
and the public expects them. 

Understand dot voters are sensible. Some 
people despair for democracy because of low 
1984 turnout figures, but both the figures and 
the despair are premaiure. Curtis Gaos, who 
directs the Study of the American Electorate, 
says turnout was up where voters had reason to 
turn out, such as the blacks energized by Mr. 
Jackson’s candidacy, or where competition 
was hot Turnout was down where, as m Cali- 
fornia, voters woe turned off by rule changes 
and the lade of Republican competition. 
The primary process needs some rationalizing 
but the voters do not 

— THE NEW YORK TIMES. 


ever more ready to kill one another over 
religious, dans, languag e and eihnic differences, 
the mili tary assault on the Golden Temple in 
Amritsar looms as a frightening failure or the 
democratic process. 

Both the government and leaders of the Sikh 
agitation proved all too willing to abandon rivjl 
discourse for armed force. But India cannot 
settle its manifold differences with gunfire; every 
violent act wfll beget a more violent reaction. 
Without a renewed faith in democracy, India, 
always deeply divided, may not survive as a 
cohesive nation. 

After the skying of hundreds of people in the 
temple, including the Sikhs’ most militant lead- 
ers, reconciliation between the government and 
Sikhs seems almost impossible. 

Demands made by relatively moderate Sikh 
leaders over the last two years may have been 
unreasonable but they were scarcely imnegotia- 
ble a greater share of local river water, com- 
plete control over Punjab's now-divided state 
capital. Chandigarh; recognition in the constitu- 
tion of Sikhism's status as a major faith. Initially, 
Mrs. Gandhi refused to negotiate. Failing to 
recognize the signs of passionate popular feeling 
in Punjab, she dismissed Sikh demands as gram- 


By James Traub 


By the time she was willing to take seriously the 
political process of appeasement and concilia- 
tion, the Sikhs were not Her Congress-I Party 
conceded on issues it oace refused to discuss, but 
the violence enntiniwd Thus, Mrs. Gandhi man- 
aged to turn a political situation into a military 
one. It was only when tbe moment called for 9ms 
rather t han compromise that she acted boldly. 

. Perhaps the pile of corpses that has mounted 
up in recent weeks wfll persuade the Sikhs to call 
off thrir agitation; if so, Mis. Gandhi's faith in 
the efficacy of face will be vindicated. Yet such 
a denouement seems likely ot ity if one assumes, 
as die does, that the Sikhs* aspirations were not 
serious in the fiistpUce. What seems more prob- 
able is that the Sikhs will continue to smolder 
with wounded ethnic pride, new leadens will 
replace those killed ano jailed and the cyde of 
violence will start again. 

The baric pattern of Mrs. Gandhi's political 
conduct can be seen in her insistence that Pun- 
jab’s deep-sealed grievances added up to nothing 


that Mrs. Gandhi seems unable to accept the 
legitimacy of any opposition: Compromise is 
foreign to her nature. 

In the four months I recently spent traveling 
around India, I heard everywhere — from villag- 
ers, inldlccfuah, fdiow train passengers —virtu- 
al hopelessness about the ruling party’s willing- 
ness to m py democratically the nation's social 
and economic problems. From patty members I 


heard little beyond an automatic, quite chilling, 
to the ( 


obedience to tbe Gandhi line. 

WIrat India needs, says Mrs. Gandhi and party 
leaders, is Strength, competence and single-mind- 
edness; liberty, they say, is Ukdy to degenerate 
into chaos. Yet tbe nation never has faced more 
riMM than It does today. Regional and ethnic 

X ties are on the rise. The poor have bem 
inized by years of promises; almost daily 
one reads of Untouchables, tribal villagers and 
others rising up against local tyrants. Something 

seems wrong with Mrs. GandhTs argumenL 
India has sur vived as a stable nation since 
independence in 1947, precisely because it has 
had a democratic system, in which clashing am- 
bition and expectation could be reconciled 


; of a defeated political party. 

bat Sikh 


tistn of oppositi on leaders and has tried to her party, and thus the government, nom era- 
discredit or overthrow state governments run by peting ideas, she may haogoa to power but India 
one of the opposition parties. In 1983, several will be plunged ever more deeply into violence. 


agitation 


When it became clear 
would not disappear merely 
Mrs. Gandhi made several half-hearted attempts 
at negotiation. This display of insincerity only 
stoked the Sikhs' anger, and the movement 
bloomed from civil disobedience into terrorism. 


parties 

thousand villagers died in 'Assam, In tbe north- 
east, when she insisted on holding an election 
that intelligence officials advised her would tear 
the state apart The root of India’s problem is 


The writer is the author of "India: The Chal- 
lenge of Change” He contributed this comment to 
The New Yak Times. . 


Sikhs, Hindus Must Learn 
To live Together Agt 


uw 


By Rajiv A. Kapur 


£J_ENEVA — Tbe Skh-Hmdu 


conflict is threatening the ba- 
sis of T"di«n nationhood. Hundreds 


of people have lost their lives; the 
violence h 


Other Opinion 


has hit at the foundations 
of wnnla-r India. In economic and 
geopolitical terms, too. the Skh 
problem is of considerable impor- 
tance. The Punjab, the Sikh hone- 
land. is the wheat bowl of 700 mD- 
lion Indians. It also borders 
Pakistan, and provides tbe lifeline 
to disputed Kashmir. 

And yet historically, the distinc- 
tions between Hindus and Sikhs in 
northern India were blurred. Guru 
Nanak, the founder of the Sikh 
faith, was a social and religious re- 
former in !5tb-centmy India. He 
rejected wbal he saw as the idolatry, 
superstitions and taboos of Hindu- 
ism, and preached a simple and 
strict mono theism. But neither he 
nor bis n'me successor Sikh gurus 
rejected the essential Hindu beliefs 
of kanna and rebirth. Tbe iskhs. or 
followers, of the gurus remained 
within the larger Hindu framework. 
The 10th and last guru, Govind 

cation followers, instituted a 
militant. 1 brotherhood • of Sikhs 
known as the khalsa. B a ptism into 
the brotherhood was a martial 
pledge in the cause of righteousness. 
The baptism, performed by stirring 
holy water with a double-edged 
sword, would change tbe converts 
surname to singh. ot lion, thereby 
assorting Sikh distinctiveness. 

Five viable symbols, including 
uncut hair and the wearing of a 
dagger, were adopted to show soli- 
darity. But Skh converts otherwise 
con tinned many of the traditions 
and beliefs of the Hindus. Indeed, it 
was common for a Hindu family to 


pledge a son to tbe khalsa in re- 
sponse to an earlier plea to a Sikh 
guru fa an hear. For more than 400 
years tbe Sflrh and Hindu communi- 
ties remained complementary and 
overlapping. 

Tbe 20th century brought the de- 
volution of power to Indians by the 
colonial British authorities. En- 
glish-educated Hindus and Sikhs 
scrambled fa posts in the newly 
formed legislative bodies and the 
civil service. The race for political 
patronage and office brought the 
beginnings of communal 'political 
competition- As a part of a much 
lar ger Hindu community, Sikh lead- 
ership was of little consequence; 
but as a distinct minority group, the 
Sikh* had a platform to fight rrom. 
Tbe British, co n cer n ed with main- 
taining the “parity” of this fiercely 
proud people, did much to foster an 
independent Sikh identity. 

Among Sikhs, seats in tbe legisla- 
tive bodies, posts in the civfl service, 
and recnritiDent into the army were 
reserved fa members of tbe khalsa. 
Tbe struggle fa independence saw 
Hind u and Sikh natio nalis ts collab- 
orate against the British Raj, but a 



Drawing by Law. 


backbone of the Indian Army and 
in transforming the Punjab mto a 

booming agricultural economy have 

•grw wiwg i iF iwi ii mihwi i Hi ' iiam F w — -now become issues of ’CQDterjtion 


periodically brought Sikh leaders 
into conflict with the Hindus. 

■ In India today, the search fa 
political meaning in terms of lin- 
guistic, ethnic a religious parochi- 
alism has continued. Sikh political 
leaders have not been immune to 
this. Sikh demands have focused on 
greater control of the Putgabi in the 
army, and on exclusive control of 
Chandigarh, the capital city that is 
now shared by Pmgab and the 
neighboring Hindu state; Haryana. 

Ironically, the success or the 
Sikhs in providing much of the 


with the central governiArit/ Ftir A boiakTby 
the central government, Sikh num- 
bers in the armed forces arc already 
dispropor ti onate and 9carce eco- 
nomic resources must be diverted to 
less-developed regions. 

Fa some, Sikh aspirations have 
found an outlet in terrorism. Tbis 
finally provoked the assault on the 
Golden Temple; predictably, a vio- 
lent reaction has ensued. And the 
bitterness of tbe reaction has been 
sharpened by the fact that the army, 
which includes Skh soldiers, re- 
ceived orders to act against the Sikh 


extremists from India’s president, 
Zail Singh, himself a Skh. 

* Yet, the Hindu and Skb commu- 
nities- in the Punjab remap do^dy > i 
Kkrif culture and iff- * 
Few Sikhs would spurn 
Hindu befie& without a heavy ooft- 
srience. Punjabi Hindus continue to 
pay homage at Skh shrines. It is 
tune that Indians, Skh and Hindu 
alike, reconsider the taking of skies 
where no real sides erisL 


The writer, a senior official in the 
Office of the United Nations High 
Commissioner Jar Refugees, is author 
of a forthcoming book on die Sikhs. 
He contributed this comment to the 
International Herald Tribune. . 


World Debt: 
Don’t Let the 



By Flora Lewis 


cannot pay if they cannot earn. 
But Was 


ashington insists that help 
be doled out carefully on a “case by 
case" basis, in Treasuty Secretary 
Donald T. Regan’s wads, as “an 
reward and incentive" r ~~ 


for 


domestic austerity measures. 

social explosions. 


even at tbe risk of __ 

Seven major Latin American debt- 
os win meet soon in Colombia to 
discass an approach to their credi- 
tors. Argentina bas so far refused to 
iteruatiooal Monetary Fund 
I because .President Raul 
basin feats the tough terms win 
proyoke upheavals and undercut his 
nation’s new democracy. Tbe mih- 
tanr dictator* took the tans, but Mr. 
Affonsin must face the consequences. 

The overs imp l ifi ed issue is whether 

“good” conservative behavior now is 
to earn indulgence and recakitnmce 
to be punished, a whether h is more 
important to get the world’s financial 
system out orns mess than to punish 
the victims. 

There is plenty of blame to go 
around. The jump in oil prices and 
the fall in commodity prices over a 
decade squeezed many countries. The 
method used to “recyde” huge petro- 
dollar profits brought short-term re- 
lief but aggravated the imbalance. 
Western banks took the deposits and 
ncspoDsibtfity for loaning them out, 
usually on a lucrative short-term ba- 
sis. Governments were urged to bor- 
row, often on standards the banks 
would never apply to private credits, 
anoe they assumed that governments 
would never be allowed to go broke. 
Many governments mismanaged the 
funds, some through corruption, hwf- 
fiency and overatmbttian, some by 
sheer squandering, as was the case 
with Argentina, which wasted huge 
amounts on arms and atoms. 

recession shut off 


' i Mrfdwhile, the 
market* U&. rarest rates soared. 


multiplying the- cost of 4ebt.-U is 
calculated that every J -percent rise in 
American interest rates now adds $4 
baboo to world debt. Tbe way things 
are going, by 1986 the big borrowers 
: need a 


will 


After the London Summit 


Whereas the Williamsburg summit ham- 
mered out a tough stance toward the Russians, 
the summit in London displayed not only 
continued unity toward Moscow but also 
showed flexibility in calling for a dialogue with 
the Soviet Union. What has impelled this 
change in Weston attitude? First, the recovery 
of Western self-confidence due to the deploy- 
ment of U.S. missiles to counter the one-sided 
massive Soviet deployment of SS-20 missiles. 
And second, tbe resurgence of anti-nuclear 
public opinion, popular movements and do- 
mestic politics in Western countries. 

ft is most probable chat the Russians will 
not respond to calls fa resumption of nuclear 
arms reduction talks before the dec lion of the 
UJL president in November. But we fed that 
after the election, major strides will be made in 
East-West rapprochement. 

— The Daily Yonuuri (TokyoL 


attempt to undog market mechanisms must 
help raise employment. However, a really sub- 
stantial reduction in Europe’s unprecedented 
[unemployment] requires, as a matter of arith- 
metic. not only freer markets, but also much 
faster growth. 

— The Financial Tones (London). 


A Propitious Time to Seek Cures for Central America 


constant supply of new 
money just to keep paying interest, a 
spiraling drain that would cut off 
hope for devdopment and growth. 

The Reagan administration as- 
sures all that interest rates will soon 
come down. Everyone rise is skepti- 
cal as long as the budget defici t is 
immense and Che dnllar is high. 
France, among others, urges Die 
United States to give the monetary 
fund more resources to tide debtors 



gAN JOSE, Costa Rica — This 


Dissent, Broadcast or Stifled 


The seven economic sommiteers at least had 
to admit the daunting magnitude of the unem- 
ployment problem, even if they lack a solution. 
Most of the summiteers agree that a vigorous 


The Sakharov case provides a stark contrast 
between die dosed Soviet society and the often 
frenetically open Western ones. When promi- 
nent Americans such as Dr. Benjamin Spock 
a Jane Fonda dissent from government poli- 
cies, they are deluged with invitations to televi- 
sion talk shows. 

Such coverage may be overdone. But com- 
pare it to the full text of the Soviet Academy of 
Sdenoes' response to inquiries about Mr. Sa- 
kharov: “The Academy of Sciences of the 
USSR has no information at its disposal on 
Sakharov's death. That is all.' 

No, that is not alL The world may not know 
whether Mr. Sakharov is alive in Che Soviet 
Union. But it knows freedom is dead there. 

— The Denver Post. 


FROM OUR JUNE 11 PAGES, 75 AND 50 YEARS AGO 


1909: The Woolen Schedule Debate 

WASHINGTON — The session of the Senate 
[on June 10] was devoted to the woolen sched- 
ule. Senator Dolliver referred to the decision 
by which corn plasters with a woolen edge 
were dassed as woolen goods. “Would you call 
corn plasters wearing apparel?" he demanded 
of Senator Smoot, amid laughter. When Mr. 
Dolliver referred to the duty on polka dot 
goods Mr. Warren asked if the Senator said 
anything about poker. “I hope,” said Mr. Dol- 
liver, with mock reproachfulness, “that the 
Senator won't introduce into the debate mys- 
terious figures of speech with which I am 
unfamiliar.” Mr. Warren replied that if (he 
Senator talked about tbe limit being raised at 
poker dots he wanted to get into the game. 


193& Austria Acte on NaaTemflrism 
VIENNA — The war between the government 
and Nazi terrorists reached a phase where a 
decision must soon be taken. The cabinet met 
fon June 20] to discuss the situation and decid- 
ed to take stem measures against the terror 
offensive which has been ordered from Mu- 
nich. All Nazis who are caught at sabotage 
will be court-martialed. In view of tbe passive 
resistance shown by some government offi- 
cials, sixty-eight officials at Grazt were 
dismissed. It was stated that this is only die 
beginning of disciplinary measures against 
many government officials throughout Austria 
who have supported the Nazi (error by show- 
ing indulgence to the terrorists or preventing 
their capture by the police. 


i scans to be a good moment to 
find a solution to a Central American 
problem that is, at least for some of 
us, more than 50 years old. Why now? 
Because after long neglect, afl parties 
concerned, including the United 
S taxes, haw “discovered” the prob- 
lem. They are all worried now, and 
even fed up with the inevitable conse- 
quences of past mistakes. 

This is not the moment to blame 
anyone — neither the United States 
nor the unhappy little countries of 
the region — fa ancient mistakes. It 
is time, now that the effects are so 
viable to all to correct the causes of 
backwardness. What all the combat- 
ants need now — in addition to eco- 
nomic and political reforms — is a 
wot out, a way to save face. 

Tbe time may be particularly pro- 
pitious. Tbe woght of tbe American 
nation in this continent is so great 
that no change of course can take 
place here until the United States 
decides to do for the rest of jLatin 
America what it is now doing in H 
Salvador. The United States must 
stand tor more titan just “private 
business.” It must exemplify and en- 
courage a type of society, a political 


By Jose Figneres Ferrer 


convinces me that an understanding 
could be found between tbe Sandin- 
ists and the Salvadoran government 
of President Jos6 Napoleon Duarte. 

Such an understanding would re- 
quire good wfll and a great deal of 
flexibility on all rides. It could also 
offer advantages fa afl, providing a 
way out fa noth the United States 
ana Nicaragua. Both may need iL 

As part of this deal Nicaragua 
should be required to make good on 
its repeated promises to hold honest 
elections, well-observed internation- 
ally, as El Salvador has done. 

It would also be indispensable to 
discuss any such arrangement — in 
good faith and before it was sealed — 


with the Salvadoran guerrillas. They, 
in tbe 


too, would need guarantees on 


part of Mr. Duarte’s government. 

But even such an understanding 
cannot alone bring an aid to the 
regional crisis. I suggest several steps 
to be taken in the longer ran. 

First, talks between the Soviet 
Union and tbe United States would 
be extremely useful, particularly if 
the Russians could reassure the 
Americans that they had no strategic 
a political interest in the region. 

Second, the governments and po- 
litical parties of our wait countries 
most begin to pare down their aspira- 
tions fa fast and sudden social 
change. Sane transf ormati ons are in- 
dispensable, but they must be gradu- 
al. In this. U.S. support fa Salvador- 
an agrarian reform is encoura ging . 

Finally, tbe tiny economies of Cen- 


tral America cannot hope to provide 
adequate l y for the well-bang of their 
peoples until the developed and de- 
veloping countries improve their eco- 
nomic relations. The major economic 
problem of El Salvador, fa example, 
is the low price of coffee, which is 
determined largely by the interna- 
tional quota system. 

Everybody is fed up with the Cen- 
tral American struggle. The alterna- 
tive to a negotiated settlement is a 
bloodbath now, fallowed by perhaps 
another half, century of instability. 
Neither the United States, the Soviet 
Union, Cuba nor die small countries 
in the region can afford this. 


The writer was Costa Rica’s presi- 
dent in 1948-49, from 1953 to 1958 
and from 1970 to 1974. Be contributed 
this comment to The New York Tones. 
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j for myself —and noL the 
Costa Rian government — I find 
that both tbe LLS. and Nicaraguan 
governments are too heavily commit- 
ted to their respective positions. Nic- 
aragua claims absolute sovereignty to 
bring about a revolutionary process 
that involves profound transforma- 
tions in its society. The United States 
is preoccupied with its status as a 
world power, virtually at war with 
another world power, and it feds it 
cannot tolerate, on its borders, gov- 
ernments allied to its rival 

Central America is caught in the 
middle of something sadly rcnrinis- 
cent of die ancient struggle between 
Rome and Carthage. 

It has become trite to say that what 
is needed today is a better under- 
standing between the superpowers. 
But this is particularly true in Central 
America, where only such an under- 
standing can hdp relieve the tensions 
destroying onr region. 

1 was in Managua recently, at the 
invitation of my friends in the San- 
dioist government, looking into rela- 
tions between Nicaragua and Costa 
Rica. I have also had a great deal of 
contact with El Salvador, as an offi- 
cial observer at its recent elections, 
and 1 maintain a good friendship 
with the governing Christian Demo- 
cratic Party, among others. All of this 


A Landslide inthe Mcddng for Reagan? 

W ASHINGTON —The prima- 
ry elections last Tuesday 


By- Joseph Kraft 


marked the end of the beginning 
Walter Mondale has a sure nip on 
enough delegates to win the Demo- 
cratic presidential nomination in 
San Francisco next month. 

But the voting, and especially Mr. 
Mondale’s setback in California, 
also prefigure the beginnmg of an 
end. Far Mr. Mondale is beading 
for a loss to President Ragan that 
seems likely to buy* what has been 
the dominant dement in the Demo- 
cratic Party. 

The benchmark is 1980. Though 
Mr. Reagan won a huge majority m 
the electoral college, die popular 
vote was dose. But he was running 
against an incumbent, and he was 
not ail that well-known. Asa former 
acta with dose ties to the right 
wing, he was suspected of not being 
up to the White House job. Some 
saw in him. a threat both to peace 
and economic stability. 

Since then Mr. Reagan has neu- 
tralized the negatives. Economic re- 
covery runs strong. There is no 
plausible threat of general war, and 
the president has shown nimbleness 
in pulling back from flare-ups in the 
Middle East and Central America. 

On top of that, he is genuinely 
liked. His appearances at functions 
such as the D-Day ceremonies gen- 
erate warm feelings. 

Lustlv. there is an electoral col- 


lege tilt Except for the freak John- 
son-Goldwaler election of 1964, the 
Republican Party has bad a lock on 
the rapidly growing states west of 
the MississippL 

Even in a dose contest for the 
popular vote, Mr. Reagan would 
sweep through -in the electoral col- 
lege. So he has in hand all the de- 
merits of a landslide. 

Huge leads, to be sure, can be 
overtaken. Gerald Ford came from 
30 points behind in 1976 to finish 
almost even with Jimmy Carter. But 
the Democrats are in a poor posi- 
tion to match that achievement. 

Mr. Mondale has come across as 
a faltering leader, shrill in speeches 
and with little capacity to project 
his wit a intellect While he has the 
delegates to go over the top, and 
probably to hold solid majorities on 
the various convention committees; 
he has not so much swept to victory 
as stumbled through by backroom 
deals. Tbe loss to Gary Hart in 
California not only offset tbe big 
win in New Jersey, it reminded the 
world that Mr. Mondale has also 
lost such big states as Massachu- 
setts, Flprida and Ohio. 

Inevitably, the Democratic Party 
remains divided. Mr. Hart has no 
chance of winning the nomination, 
but he cannot almIv drop out. Je^ae 


Jackson, by continuing as a candi- 
date, has an opportunity to nail 
down his riann to be the nation’s 


top blade leader. So tbe jostling for 
already turned 


off 


position that has already 
many voters will continue. 

A successful convention — such 
as the one that Mr. Fad enjoyed, 
with Betty Ford dancing m the 
aisles — is not likdy for Mr. Mon- 
dale. Indeed be may be upstaged. 
Mr. Jackson, a star perfor m er, wfll 
give a speech in prune time; Mr. 
Hart win be a presence. So will 
Governor Mario Cuomo of New 
York, a posable keynote speaker. 

Tbe choice of a vice president 
offers title scope fa. breaking tbe 
bind. Mr. Hart, Mr. Cuomo, Sena- 
tors Lloyd Beotsen of Texas and 
Dale Bumpers of Arkansas, plus tbe 
Chrysler chief, Lee iacocca, are 
much mentioned in the Mondale 
camp. But none conkl hefo him the 
way Lyndon Johnson helped John 
Kennedy in I960. 

In the next Few weeks, Mr. Mon- 
dale wfll be working full-time to 

E dII tbe party together, ft is an up- 
ill task. What seems moe likdy is 
that Mr. Mondale will be the last of 
a breed. His stumbling cam paig n 
for the nomination suggests that the 
tax-and-spend Democrats,, who 

looked to government as the great 
equalizer of wealth, are. passing 
from the ycene; 

I jo Angeles Times SrnJuute. 


The prime 1 
fa debtors to tighten their belts and 
woo private investment Washington 
argues that American recovery and 
Reaganomics will eventually cure all. 

Tbe United States endorses only 
short-term a partial measures to 
stave off crisis. It assumes that credi- 
tors operate in classic free-markei 
competition, balancing demand and 
supply. In fact both, bankers and 
governments, particularly in Latin 
America, have acted like sheep, hus- 
tling to get to the front of the flock 
but all in the same direction. First, 
too much credit was. shoveled out, 
now too little. 

There are new lessons to be learned 
if the specter of a crash is not just to 
be postponed from year to year. Tbe 
market has not enough foresight to 
achieve the needed balance. 

International institutions must 
provide it. The IMF, in cooperation 
with expanded World Batik support, 
should monitor the takeoffs and 
dimbs as well as come to the rescue in 
crisis. It need not impose conditions 
before the stress way, but it should 
watch die growth of debt and use of 
credit, issuing timely danger signals. 

That would have a powerful influ- 
ence an private banks, always atten- 
tive to credit ratings of private cus- 
tomers. The world economy is too 
intertwined to let the morass of debt 
swallow the hapless. Without a US. 
lead of more than dcHi-my-way, the 
swamp stiD menaces afl. ’ 

The New Ydrk Tima. 


LETTERS 
Wishful Wft. Tlimlrmg 


„ “We Think They Think 
We think” (June 1): 

Ellen Goodman urges moe con- 
crete and effective dialogue between 
the United States and. the Soviet 
Union. This is all tbe more necessary 
’ since, as she says, the two commies 
have more than the capatity to blow 
up toe planet. ' 

Yet one wooden if toe has not 
induced herself into some-kind of 
wishful thinking The current passion 
between the United States an d the 
Soviet Union is a deplorable situa- 
tion. but it cannot be alleviated by 
simply placing the leaders of the two 
countries together at a negotiating 
table. Lade aconmuwicaiions arses 
as a result of a sfUtiutod of teuson 
and not the other And 

(he causes of tension arc corrqjhrx. 

NGUYENTRQNiG THUY. 

'Paris. 

i (More Letters,* 


Jv N*'* 1 M 

iaria A, 
jjjiirK -' 1 * « 


JONDON — Hie worikTs indnstri- 


r 4 


al pant s agree that ihe most im- 
mediate threatto everybody's econo- 
my is toe huge Third World debt 
Shades of ohahHOcrion defaults 
in toe 1930s, which brought a general 
crash, darkea the outlook of even the 
cheeriest Reaganara advocates of 
freMnatoetarmodoxy. But there was 
no real consensus at the annual sev- 
en-nation economic summit meeting 
bane on what to do about iL 
The United States has accepted the 
need to allow what it considers de- 
serving countries to stretch out their 
obtigations over several years, giving 
them a dunce both to produce fa 
their own people and to repay. The 
lesson of Wald War I reparation 
ridx s, which contributed to the De- 
pression, has been learned at least in 
part. No matter how great their share 
of Many for their troubles, debtors 
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Italy Said to Conclude 
Bulgaria Agents, Turks 
Planned Pope Shooting 

The Associated Press Sterling’s article included extensive 

NEW YORK ■ — Mehmet AH details from Mr. Albano’s report. 
Area’s attempt on the life of Pope which was based on 25,000 pages of 
John Paul II was arranged by mem- documents gathered during an Ital- 
berc of Turkish criminal and neo- tan judge’s investigation. 


Nazi groups and by Bulgarian 
agents who hoped that the pope’s 
death would fragment the indepen- 
dent labor movement in Poland!, 
The New York Tunes reported 
Sunday. 

According to The Tunes, a secret 


Bulgaria has denied any involve- 
meat in the shooting, contending 
that such reports are pan of a 
Westers plot to discredit it 

Mrs. Sterling is the author of a 
book; “The Time of the Assassins," 
published in January, which 


■ 78-page report by the Italian state smnmgsd up her theory that Bulgar- 
pn^ecutw 1 , Antonio AJbano, which ia, and ultimately the Soviet Union, 


seeks the indictments of three Bul- 
garians and six Turks, concluded 
that the Bulgarian secret service 
recruited Mr. Agca to shoot the 
pontiff. 

Mr. Agca was promised more" 
than $400,000 and arrangements 
wore made for him to escape after- 
ward, but he was captured and nev- 
er received the money. Apparently 
feeling abandoned, Mr. Agca m 
1982 began to cooperate with Ital- 
ian authorities, said the report, 
quoted in an article by Claire Ster- 
ling, an American author afad jour- 
nalist. 

NBC News also obtained a copy 
of the report and in a May 25 
broadcast said that the attempt on 
" the pope’s life was arranged by Bul- 
garians who feared the spread , of 
the Solidarity labor mov ement to 
other East European nations. Mrs. 


Beijing Bishop 
Rebukes Vatican 

Rouen 

BEUING — The Vatican is try- 
ing to undermine the CathoBc 
Church in China, the bishop of 
Beijing said in an interview pub- 
lished here Sunday. 

“In recent years,” Bishop Mi-, 
duel Fu Tieshan said,“the Vatican 
has assumed die posture of rap- 
prochement with rhine« Caihouc 
churches but at the same time it has 
tried to use every posable opportu- 
nity to carry out divisive and sub- 
versive activities, both overt and 
covert." 

The ffrihriitt-. Church in China 
severed ties with the Vatican in 
1957 when the government re- 
quired religious bodies to end alle- 
giances io outside authorities, (tea 
tour of Asia this year. Pope John 
Paul II said he wanted to improve 
ties with China's estimated three 
million Catholics. 


were behind die May 13, 1981, 
shooting in Saint Peter's Square. 

Mr. Albano’s resort noted the 
“social convulsions* caused by the 
.rise of Solidarity and said Poland’s 
'“ideological collapse” was due in 
large part to the nation’s deep reli- 
gious faith, sustained by the eleva- 
tion of tbe first Polish pope. 

The prosecutor did not address 
the question of Soviet involvement. 
His report called Mr. Agca “the 
material executor of a broader con-- 
spiracy” and said, “In some secret 
place, where every secret is 
wrapped in another secret, some 
political figure of great power” 
took note of the rise of Solidarity 
and “mindful of the needs of the 
Eastern bloc, decided it was neces- 
sary to kilT the pope. 

As outlined by Mis. Sterling, the 
report traced Mr. Area’s history 
from his association with members 
of a Turkish c riminal ring and the 
Gray Wolves, a nationalist neo- 
Nazi erouix loa July 1980 meeting 


Twin Stations in Europe Expanding 

U.S. Raises Funds of Radio Free Europe, Radio Liberty 


By James M. Markham 

New York Times Service 

MUNICH — After years of 
retrenchment and self-efface- 
ment following the disclosure in 
the early 1970s of Central Intelli- 
gence Agency financing, Radio 
Free Europe and Radio Liberty 
are being expanded by tbe Rea- 
gan administration. 

The once barrackS’Iike head- 
quarters of the twin radio stations 
here is bong refurbished, after a 
S2l3-tmIiion supplemental ap- 
propriation by Congress. 

Three correspondents have 
been sent to Afghanistan to inter- 
view Soviet defectors, and a full- 
time office will soon be opened in 
Pakistan to monitor the Afghan 
guerrilla war against the Soviet- 
installed government of President 
Babrak KarmaL A new corre- 
spondent wfl] be based in Hong 
Kong to keep tabs on Soviet 
moves in the Pacific. 

There is also a buildup in tbe 
sections dealing with tbe lan- 
guages spoken by the Islamic 


peoples on the sou there rim of 
the Soviet empire. 

The c ha ng e s appear to have 
bolstered morale among many of 
tbe stations’ 1,674 polyglot staff- 
ers, who broadcast m 2] lan- 
guages to the Soviet Union and 
its East European allies. But for 
others, the advent of a conserva- 
tive, ideologically activist man- 
agement closely tied to the Rea- 
gan administration has caused 
concern that the stations, set up 
in 1950s, are losing their political 
autonomy and professionalism. 

Two years ago, a law pushed 
through by Senator Claiborne 
Pell, Democrat of Rhode island. 
making the radio stations respon- 
sible to the semiautonomous 


senator, was named president. 
George Bailey, an ' American, be- 
came tbe bead of Radio Liberty, 
which broadcasts solely to the So- 
viet Union. 

To lead Radio Free Europe, 
which beams its programs to 
Eastern Europe, the board select- 
ed George R. Urban, a longtime 
British radio broadcaster of Hun- 
garian extraction. 

Mr. Bailey removed the U.S. 
supervisors who had traditionally 
watched over the copy broadcast* 
to the Soviet Union. “It has to be 
an Uzbek who has to decide what 
Uzbeks want to hear and not a 
sunburned American from 
Iowa," he said. 

Tbe newly promoted’ Soviet- 



U.S. Scientists Cancel 
Meeting With Russians 

Group Assails Treatment of Sakharov; 
Official Responds With 'Regrets’ Note 


ve the administration a firmer 


Board for foteraational Brad- - ^ ^ a&ors liked the Bailey 
casting in Washington, in fact changes. Bui, as few of the editors 

have wide journalistic experience, 
their promotion was attacked 
Some of the sharpest criticism of 
Radio Liberty comes from East 
European fcmigrfa at Radio Free 


Frank Shakespeare, the chair- 
man of the broadcasting board, 
also became chairman of i the two 
radio stations, and James L, 
Buckley, tbe former New York 


Europe, who privately air views 
that ^backward Russians” 


'can be 


James L Buckley 

heard in Warsaw, Prague or Bu- 
dapest. 

Mr. Buckley said tbe innova- 
tions had “increased the self-con- 
fidence" of some services. 

“In our broadcasts, we lei the 
Soviet Union speak for itself" he 
continued. “You’re dealing with 
audiences that are supersensitive 
to the propaganda tone and to 
ideology." 


By Crisrine Russell 

H'laliiufum Piat Serin e 

WASHINGTON — Tbe Na- 
tional Academy of Sciences, the 
most prominent honorary organi- 
zation of scientists and engineers in 
the United States, has canceled 
talks with its Russian counterpart 
in a show of concern over the treat- 
ment of Andrei D. Sakharov, the 
dissident scientist. 

The president of the academy, 
Frank Press, who was to have led a 
delegation of U-S. scientists to 
Moscow last week, said the group's 
17-member governing council de- 
cided to postpone the meetings in- 
definitely, “fending positive reso- 
lution of the Sakharov situation.” 

“It's an important symbolic 
thing we bad to do." Mr. Press said. 
“Hopefully, it will have an impact 
but one doesn't know. This is the 
final act of a Jong series of commu- 
nications where we told them how 


U.S. Author Disputes Shopping Lines 

J. *1 .4 . PuttingStramon 

r Hidings About Aquino so™* Marriages 


Sri Lankans Are Split 
Over Deal With Israelis 


group, t 
a Buie 


with a Bulgarian secret service 
agent. The meeting was set up by 
Bdrir Celenk, a Turkish crime lead- 
er, and attended by Oral Celtic, a 
Leader of the Gray Wolves, the arti- 
cle said. ■ 

Tbe Bulgarian secret service 
agreed to pay roughly SI-25 million 
to Mr. Agca and members of the 
Gray Wolves to organize and exe- 
cute the plan, the article said. 

The report also followed Mr. Ax- 
ca’s trail through Europe before the 
assassination attempt, a journey 
apparently designed to cover his 
trades, and detailed his meetings 
with various Bulgarian officials m 
Rome. 

Mr. Agca is serving a life term in 
an Italian jail for the shooting. Mr. _ _ 

Albano’s report is to remain secret version of the crime indicated that 
until the judge issues his own re- qnlyone second elapsed between 


By Robert Welkos 

LasAngdes Tima Service ■ 
LOS ANGELES — An Ameri- 
can author who investigated the 
assassination of Bcnigno S. Aquino 
Jr. has told an official Philippine 
fact-finding board that the govern- 
ment account of the slaying is at 
odds with recordings made at (he 
scene of the Inning. 

Steve E PsinaJris of San Francis- 
co, a critic of tire regime of Presi- 
dent Ferdinand E Marcos, said re- 
cordings made by journalists Aug. 
21 at Manila International Airport 
showed that three seconds elapsed 
between the shot that presumably 
kilted the opposition leader and the 
first of the flurry of shots that killed 
Rolando Caiman, the alleged as- 
sassin. 

Mr. Panolris, testifying Friday 
before the five-member board in 
Los Angeles, said the 


States on Mr. Aquino’s assassina- 
tion. 

Tbe autopsy conducted on Mr. 
Galman's body showed he was shot 
three times from the rear — twice 


Rewcn 

MOSCOW — Russians are 
spending more time standing in 
line for basic goods than 10 years 
ago and the strain of shopping is a 
major cause of marital conflict, the 


in the hack and once in the back of -Soviet daily Pravda reported. 


port and rates on whether there wifl 
be a trial of the Bulgarians and 
Turks whose indictments are 
sought. 


the first and second shots. 

The board, headed by retired 
Justice Corazbn Agrava, held five 
days of hearings in the United 


his bead. But Mr. Psinalris ant- 
tended that by the government’s 
version, Mr. Galman would have 
been flat on the ground facing op 
when Sergeant Rolando de Guz- 
man first shot Mm. 

“It’s impossible,” Mr. Psinalris 
said “If this was Guzman, he could 
not have fired at Galman since be 
was already on his bade on the 
ground in one second” 

Critics say that Mr. Galman was 
lulled before the assassination and 
that his body was dumped on the 
tarmac and shot repeatedly to 
make it appear as if he had been the 
gunman. They say Mr. Aquino was 
shot by a government hit man. 

Mr. Aquino was killed by a bul- 
let that struck him behind the left 
ear as be was being led by a military 
escort toward a van. He had just 
returned from self-exile in the 
United States and had been warned 
of plots to IdD him. 


As a whole, Russians now spend 
a total of 37 billion hours a year 
standing in line compared with 311 
billion in tbe mid-1970s, the Com- 
munist Party newspaper said Sat- 
urday. 

The average Soviet adult spends 
about 190 hours a year in lines. 

It quoted one reader as saying 
that many famil y dramas could be 
avoided “if only it were possible to 
buy all basic goods round the cor- 
ner or go out and get a decent meal 
in a cafk" 

The newspaper said tbe biggest 
single cause of marital stress was 
the attitude of Russian men, who 
generally still refused to share 
household chores and child rearing 
with their working wives. 

Another source of strain was the 
lack of modern household equip- 
ment, which means most cleaning 
and cooking had to be done by 
hand. 


Reuters 

COLOMBO. Sri Lanka — The 
Sri Lankan government has out- 
raged opposition parties and the 
island’s Moslem minority by invit- 
ing the Israeli secret service to train 
its security faces. 

Critics are especially upset be- 
cause Sri 1-mka severed diplomatic 
ties with Israel 14 years ago, calling 
on it to withdraw from occupied 
Arab territory. They fear this latest 
move may anger tire nation's Arab 
allies. 

The government headed by Pres- 
ident Junius Jayewardeoe, which 
came to power in 1977, maintained 
the anti-Israeli policy and devel- 
oped dose relations with Arab 
countries. 

On May 31, however, the For- 
eign Ministry announced that Mgs- 
sad, Israel’s secret service, would 
advise the Sri Lankan - security 
forces on intelligence gathering and 
anti-guerrilla warfare. 

Sources said some military units 
were being trained in commando 
operations by former British spe- 
cial forces. “This is a purely private 
arrangement and the British gov- 


ernment has nothing to do with it,” 
they said. 

Separatist guerrillas are fighting 
to get their own state for the minor- 
ity Tamils, who moke up 15 mil- 
lion of the island's 15 million peo- 
ple: The majority Sinhalese number 
about It million and there are 
about 1 million Moslems, most of 
them of Arab origin. 

The killing of 13 Sinhalese sol- 
diers in July by Tamil guerrillas 
caused ethnic violence that left 
nearly 400 people dead. 

Government spokesmen have 
said that the guerrillas air trained 
in camps in southern India, 20 
miles (35 kilometers) from Sri Lan- 
ka’s northern coast. India has de- 
nied the charge but the dispute has 
strained relations between the two 
countries. 

The attack on the latest govern- 
ment maneuver was led by Siri- 
mavo Bandaranaike, (he former 
prime minister who originally cut 
ties with Israel in 1970. 

She said involving the Mossad 
“may only lead to bringing tbe 
Arab-Isradi conflict and all its vio- 
lence to our homeland.” 


concerned we were and how impor- 
tant a world figure he is lo us. 

Mr. Sakharov, a winner of the 
Nobel Peace Prize and an associate 
of the 1.400-member U.S. Acade- 
my, has reportedly been on a hun- 
ger strike since May 2 in an effort 
to win permission for his wife, Ye- 
lena G. Bonner, to go abroad for 
medical treatment. The status of 
his health remains uncertain. His 
wife suffers from eye and bear! 
disorders. 

Mr. Press sent a telegram Friday 
to tbe president of the Soviet Acad- 
emy of Sciences. A.P. Aleksandrov, 
notifying him of the decision. 

A National Academy spokesman 
said Mr. Press received a five-word 
response from Mr. Aleksandrov, 
saying: **I received your tefev Re- 
grets.” 

The Moscow talks were designed 
to discuss the renewal of meetings 
between the two academies. A mor- 
atorium on joint sessions had been 
in effect since February 1980, just 
after the intervention in Afghani- 
stan, and a formal exchange agree- 
ment between the groups expired in 
1982. 

The U.S. academy's action does 
not stop scientific exchanges. A 
State Department official said offi- 
cial U.S. exchanges of scientists 
with the Russians were continuing 
under agreements covering areas 
from agriculture to artificial hearts. 

William Carey, executive direc- 
tor of the American Association for 
the Advancement of Science, said 
his group had also protested about 
the Sakharov situation but had re- 
ceived no official reaction from the 
Russians. 

He said be frit the action by the 
U.S. academy could have an im- 
pact, since “the loss of the contact, 
or at least its suspension, is a mat- 
ter of real grief to the Soviet Acade- 
my." 

“It may not extricate Sakharov 
but it is likely to strengthen the 
resolve of his brothers in the acade- 
my to stand by him to the limit of 
their ability.” he said. 

300 Swiss Protest Papal Visit 

The Assonoud Press 
BERN — About 300 people, ob- 
jecting to Vatican pofides on wom- 
en, homosexuals and the Third 
World, demonstrated Saturday in 
the Swiss capital against the six- 
day visit to Switzerland by Pope 
John Paul II that begins Tuesday. 
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rw o «• • n. * one of the experts whose examina- pertise- lies essentially in Western 

On safire s Side tion of the “Hitler diaries" led to manuscripts — such as the “Hitter 

Regarding the Minion column the conrius^ . that they were fag- diaries : " 

" When a Knee-Jerk Intervention- U.S.-German Relations 

Tbe article by John Vinocur 
(“InteUeaual Europe Changes Sides 
on U.S as Hero or Ogre," May 16) 
oat the relationship between West- 
ern Europe and the United States 

To dabn that the Greens are 
anti -West or anti-American 


isfsKnee Won’t Jerk" (May 29): st^Theresulls obtained 

arc cooHsteni with those likely to 


_ ot t* foun d in a paper of the rarity 

rased at the onset of inconstsum- 13th eanttty m *w 

qy. In a mood of srif -accusation exdude a date later than 

he quotes Joseph Addison and, foe AD. 1223, and I have difficulty in 
JSS sating hoiv much later. It seems 
SftS'EJSl *5? Kkriythat papers of the 17 th centu- 
Waldo Emerson when he is need- „ andWrcan be excluded." 

Ako > Mf- MeKkian cannot have wrong. The U-S. civil rights move- 
k? c overlooked * P®fie annotation mem has been one of our major 

obviously added after the text was inspirations. At a rally in BonnTast 
^ the date 933 AJL Septemberagainsi the stationing of 

gobhn of tittle mntis, adored 1 by (1526 AS.fHe ignores the evi- cruise and Pershing-2 missiles, the 

htue sraicsnira and phflMophera that this manuscript was speakers receiving the wannest ap- 

y a copied after 1223 but before 1526, plause were a U.S. congressman 

great soul has nothing to do. suggesting instead that it dates and two American winners of the 

SCOTT CHARLES, from the 17th century or latex. Nobel Prize. 

Geneva. Rather than implying that Sotb- 
Mdst Americans I’ve spoken to w ™slradmg and that the 
embrace W illiam Safire’s "woven- boyer overpaid, untight ham beat 
tiatism" as a sound, constructive mare interesting had Mr. Mehkaan 
policy that would earn respect for “ted the ranty of this text, which 
the United States rdates how the Byzantine emperor 

lsoventionism: “Fight the good honest, unselfrighteous inspection, 

fight and fight it to wm; we should iSS As an American living for over 25 

nins. Satire for secrctaiy of state! Adham ihb al-Bahib, to compile a 

comprehensive study based on 
Byzantine Turkish and Persian 
sources. A copy of this work was 
translated into Latin by order oT 
Frederick IL It deals exhaustively 


J. von UEXKULL. 
Greens candidate 
for tbe European Pa rliamen t- 
London. 

The changes in German altitudes 
toward tbe United States deserve 


RAY BAILEY. 
Munich. 


OLIVER HOARE. 
and DAVID SULZBERGER. 

London. 


Pricing the Treatise 

^ catl 3 rc ^^ < ^ with such subject as care of yoang 
Swmg Wildly on Islamic Worts? feeding, treatment of illness 
(April 21) commenting^ the sate md feathers, and the 

at Sotheb/s of an Arab trratise on mining use of hunting binds, 
falconry, ^men Meltoi feds^the No other ^ m Arabic is known 
price £32355 (about $45,000) as- ^ jjgye survived; once a full Irans- 
tratiriung” in view of the date at i^fion is completed a fascinating 
which the marrasaipt was copiod. rampar isOTi wi th the Latin text will 
As purchaser of this remarkable 
book, we fed entitled to set the 
record straight. Mr. Mdikian cor- 
rectly notes that the manuscript 
was miscatalogued as “dated 
1223.” Sotheby’s notified prospec- Mr. Mellkian replies: 
tive bidders of a correction, poked The fact that a huge or a low price arrogant and condescending as to 

a notice to this effect and made a . is paid does nos establish by itself behove that the American people 
salesroom announcement that it that it is the right price — or else no vote on that basis rather than in 
was copied from a text dated 1223. one would talk of bargains or over- response to four years of e dm i n is- 
Mr Melikum wrote, “The paper payments. Mr. Saidi, with wham / tratioo activity? 
rates out any date earlier than the fiscussed the manuscript, expressed Then Mr. Restoo offers the idea 
lfith century, the 17th or 18 th delight and surprise at the price. that the Founding Fathers estab- 
seeming more likely. Thai makes The Arabic colophon states that it lished the separation of powers be- 
the price astonishing.” was “copied from” a manuscript dot- Muse tbe majority or tbe people 

Sotheby’s highly qualified ex- ed 1223. It is hot of that period. The 
pert, Nabfl Saidi, provided Mr. paper is unusual for . early manu- 
MdDdan with a written raort pre- scripts, of which 1 have -handled 
pared at their request by Dr. Julios many as a historian. The report, cau- 
Grant, an analytical chemist and liouxfy worded, was inconclusive. It 


that the esteem the United States 
once enjoyed has decreased in the 
last three or four years. The 
of American culture and politics 
that trouble German and other Eu- 
ropean intellectuals also trouble 
many American intellectuals. Are 
we anti- American, too? Mr. Vino- 
cur fails to address the issues. 

SUE DURR. 

Munich. 

An Affront to Jefferson? 

James Rest on’s opinion column 
C’How Does Nice Reagan Last? 
With Simple Answers , " May 21) 
was a new low. First comes the 
superficial idea that the president 
will win again because be is a nice 
guy. Gan Mr. Resfon really be so 


was not always to be trusted. 
Thomas Jefferson would turn in his 
grave at this reversal of his ideas. 

BILL WAGNER. 

- Libreville, Gabon. 
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[CHANNEL. 

PROGRAM, MONDAY 1 1 * JUNE 

UK TIMES 16.00 SKY CHANNEL MUSIC BOX 

ia00 CARTOON TIME, ' 

18-05 WAYNE & SHUSTER 
18.30 THE NEW WOC VAN DYKE SHOW 
1855 CHaRUFS ANGELS 
19.45 VEGAS 
. 20.30 ROVING REPORT 

21.00 AMERICAN COLLEGE BASKETBALL 
2155 SKY OiANNEL MUSIC BOX 

BROADCASTING TO CABLE COMPANIES IN EUROPE A TIC UK VIA SATELLITE 

CONTACT SATEUITE TUEVRIQN FOP FURTHER INFORMATION 
TELEPHONE LONDON (01) 439 049L TELEX 2*W43 


COAL IN PAKISTAN 

THE WATER AND POWER DEVELOPMENT AUTHORITY 

(WAPDA) 

a semi-autonomous agency of 
THE GOVERNMENT OF PAKISTAN 
plans to 

install and commission the first of a series of 300 mw capacity indigenous COAL-FIRED POWER 
GENERATION STATIONS by the beginning of 1989. Discussions are being held with USAID, WORLD 
BANK, ASIAN DEVELOPMENT BANK and other financial agencies regarding the financing of the 
project. The power plants are to be installed at Jamshoro, 1 50 kilometers northeast of Karachi. 

The quantity of COAL REQUIRED for the first unit will be about 1 .4 MILLION TONNES PER YEAR and 
is to be supplied from the LAKHRA COAL FIELD situated about 50 km from the power plant site. 

The Lakhra coal field is spread over an area of about 400 sq. kilometers located to the north-west of 
Hyderabad and about 220 k.m. north-east of Karachi. There are private as well as public lease 
holdings in the field. The major public holding is in the name of Pakistan Mineral Development 
Corporation (PMDC), a semi autonomous agency of the Government of Pakistan. 

EXPERIENCED EXPATRIATE AND PAKISTANI PRIVATE COMPANIES ARE INVITED TO PARTICIPATE 
IN THE INVESTMENT, DEVELOPMENT, AND MANAGEMENT OF MINES TO SUPPLY LAKHRA 
COAL TO THE POWER PLANTS. 

The following options are open for consideration: 

(IJ Participation on equity basis with WAPDA and PMDC in the formation of a new company named 
THE LAKHRA MINE DEVELOPMENT COMPANY (LMDC) organized under Pakistan Companies Act 
of 1 91 3, to develop primarily the PMDC holding at Lakhra coal field. 

(II) LONG TERM CONTRACTS preferably with Pakistani and expatriate joint ventures to supply coal 
to WAPDA from private concession areas. 

PRIVATE PARTIES, BOTH EXPATRIATE AND PAKISTANI, interested in associating themselves with 
WAPDA and PAADC in the LMDC or in supplying coal from private holdings in the Lakhra coal field 
ARE REQUESTED TO CONTACT either of the addressees indicated below to OBTAIN A “REQUEST 
FOR PROPOSALS’* DOCUMENT AS SOON AS POSSIBLE. 

THE DETAILED PROPOSALS MUST BE RECEIVED NO LATER THAN 30TH AUGUST 1984 BY EITHER 
OF THE SAME ADDRESSEES. 


MR. INAYATULLAH KHAN, 

GENERAL MANAGER (GENERATION) 
WAPDA, 1 86- WAPDA HOUSE, 
LAHORE, PAKISTAN. 

TELEPHONE: 304787 
TELEX: 44869 WAPDA PK. 


DR. ROBERT F. ICHORD, 

CHIEF, ASIA/ TR/EFE, 

UNITED STATES AGENCY FOR 
INTERNATIONAL DEVELOPMENT, 
WASHINGTON, D.C. 20523. 
TELEPHONE: (202) 632-0212. 
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International Bond Prices - Week ol June 7 
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London’s Financial Standing 
At Stake in City ’s Revolution 


Competition Alters Eurobond Trade 


■ ; By William Ellington 

LONDON — Hie Gtfs Euro 

■ bond business has thrived over the 
■' years but trading firms are having 

to work much harder these days to 
• enure that their operations are 
profitable. 

From the outset, London has 
■ ' been the major center for trading 

■ Eurobonds. More than a quarter of 
; the member finw of die Assoda- 

don of International Bond Dealers 
: are located in London. Owing to 

■ widespread representation of for- 
.■ rign hanks, most Eurodollar bond 

‘ " offerings are managed from Lon- 
; doo. And while the Eurobond busi- 
- ness has been cyclical, profits in 
; good years have been high enough 
to attract an incraasing nBiaberof 
■ "• firms. 

: .i Competition is posing problems, 

: quite apart from the drop in bna- 
; ■■ ness caused by risiiig interest rates. 

"■ The response of some firms has 
been to divenify their business 
: mix. Others have became more spe- 
: daHzed. Some have invested bean- 
; ly in technology to improve profits; 

! i tor instance. Sodttfc Genirale 
: Strauss Turnbull Ltd, a highly suc- 
r cessfnl Eurobond trwfing house, 

. inaeased.its expenditure on com- 
: ' puters and software more than 40 
.. percent in the fiscal year that ended 
! last August In that year, its trading 
: turnover in Eurobonds rose about 
59 percent to US bflGon. 


. “Bought deals’* ate one farm of 
transaction where competition him 
become cutthroat: Firms mate 
competing bids to a borrower, un- 
dertaking to buy a Eurodollar bond 
issue at fixed terms before it is 
known whether the issue can be 
placed with investors. Too often, 
the adage that it is always possible 
to do business at the wrong pace 
has proved correct Same firms 
have taken losses by bidding too 
low and finding that they have to 
sell die bonds at a loss. On other 
occasions, market conditions have 
rfwmgprf adversely before a syndi- 
cate can be formed and the brads 
placed. 

However, the bought deal has 
enabled London underwriters to 
capture most of the U.S. corporate 
brad business. In recent years, U.S. 
underwriters have been able to re- 
sist competition through what are 
known as sbelf registrations. These 
work in a similar {addon to bought 
deals. - 

Though opinions on thesuigect 
differ, it seems probable that Lon- 
don's bond business will get a boost 
if the U.S. withholding tax on inter- 
est and dividend payments to non- 
residents is remdvDQ. If so, London 
firms will be able to sell UJS. brads 
and other securities through the 
same distribution networks with 
which they sell Eurobonds. 

An a$mfct to the bought deal 
has been the devdbpmmt of an 


“gray market” for new 
issues. When Eurobond offerings 
are antwnncftrf, trading starts right 
away on a when-issued basis. Thus, 
those who cannot place bonds im- 
mediately can sell their underwrit- 
ing commitments to other firms 
that have clients for the brads. 
While this practice seems sensible 
in theory, it has led in practice to a 
whittling away of the commission 
structure. 

It is now normal fra issues to 
start trading at a discount equal to 
the selling group concession, which 
is usually 1.25 percent. However, 
bonds frequently trade at discounts 
equal to the gross commissi on. wip- 
ing out all underwriting profits. 
Sometimes underwriters sell a com- 
petitors issue short in the gray 
market to offset a loss on their own 
underwriting commitments. This 
tends to push the prices of all offer- 
ings down. 

As the volume of Eurobond trad- 
ing has increased, the margins be- 
tween the bid and offer have been 
trimmed, in some cases to the point 
where it has been difficult to make 
profits. Ibis has led to an open 
qnarrd between dealers, who act as 
principals, and brokers, who act as 
agents for trades between dealers. 
The nnb of the argument is whether 
brokers have been diverting busi- 
ness from dealers by supplying 
to firms that are not really 


Not even the Association of In- 
ternational Bond Dealers has been 
able to define what a dealer is, so 
the argument is likely to continue. 
Meanwhile, price information has 
become more plentiful partly as a 
result of screen services such as 
those provided by Reuters and Te- 
lerate. The upshot is that dealers 

are lucky to get an eighth of a point 

between then bids and offers, even 
though standard market practice is 
to quote half-point spreads. 

Aside from competition under- 
mining profits, London's Euro- 
bond business also faces a chal- 
lenge from British tax authorities. 
When Britain’s exchange controls 
were lifted in 1979, British resi- 
dents became free to buy Euro- 
bonds, which pay interest free of 
wi thholding tax. But this possibili- 
ty has been curtailed by the re- 


By Bob Hagerty 

LONDON — Over a pint of bit- 
ter in the members' lounge at the 
stock exchange. Tray Jenkins is 
brooding, 

Mr. Jenkins is the senior partner 
of S. Jenkins & Son — he's the son 
— and has worked in the Gty since 
1944. He sees little sense in (he rush 
to bring London's securities indus- 
try more into line withthe practices 
of New York and Tokyo. 

“Tin wondering," he tells a visi- 
tor, “whether New York has ever 
tried rar system." 

Such sentiment finds wide sym- 
pathy among London stockbrokers 
and bankers these days. But the 
Gty has embarked on a radical 
restructuring and few of its leaders 
believe the upheaval can be 
stopped. 

“Revolution.” says Norman 
Tebbit, Britain's trade ami industry 
secretary and a firm supporter of 
the changes, “scarcely seems loo 
strong a word.” 

It did seem too strong 1 1 months 
ago- That was when Mr. Tebbit’s 
predecessor, Cecil Parkinson, 
reached an out-of-court settlement 
with the stock exchange on govern- 
ment rJiarg fts ihat certain exchange 
practices unfairly restricted compe- 
tition. The heart of the agreement 
was a promise by the wenangp to 
abolish fixed commissions on secu- 
rities trading — in other words, to 
introduce price competition for 
brokers’ services — by the end of 
1986. more than 11 years after Wall 
Street made a similar move. 

That concession has prompted a 
feverish round of consolidation in 
the Gty as banks and securities 
firms seek new partners and more 
capital to cope with the expected 
jolt of competition. What was ex- 
pected to be evolutionary has come 
at a breakneck pace. London “will 
be totally different in five years," 
says Barbara Thomas, a former .• 
commissioner of the U.S. Securities 
and Exchange Commission who 


took a senior post at the London 
merchant bank Samuel Montagu & 
Co. last year. “Who the major play- 
ers will be then is unknown." 

Gordon Pepper, joint senior 
partner at the brokerage W. Green- 
well & Col, says the City is “pack- 
ing into a couple of years structural 
upheaval that took place in Ameri- 
ca over 20 years.” 

The restructuring — which Rob- 
in Leigh- Pemberton, governor of 

the Bank of England, has called the 
most Important issue of his five- 
year term — extends far beyond the 
stock exchange. It is opening up 
opportunities, and perhaps pitfalls, 
for banks, insurers and other finan- 
cial-services companies long barred 
from securities trading. 

At stake is London's future as a 
prime international financial cen- 
ter, a distinction that produces 
about £4.5 billion a year m export 
income. 

Merrill Lynch & Co. estimates 
that the London Stock Exchange 
accounts for 10 percent of the value 
of shares worldwide, trailing New 
York, with 50 percent, and Tokyo, 


with 25 percent. But over the last 
decade London institutions hare 
lost ground in securities trading, 
notably in international bonds. 
Though London is the main center 
of Eurobond trading, only one 
British firm, the merchant bank 
S.G. Warburg & Co„ is among the 
top 10 lead managers of Eurobond 
issues. 

Without big changes, “the risk is 
that market position will erode and 
creativity and dexterity will not 
grow,” says John Howland Jack- 
son. a director of the merchant 
bank Klein won. Benson Ltd. 

Putting it more baldly, Robert 
Gulieti, head of Shearson/ Ameri- 
can Express Inc.'s London unit, 
says: “If the U.K. institutions don't 
react to the challenge of deregula- 
tion. they will be blown away by 
the Americans and the Japanese 
and the Germans and whoever else 
has got the money and the will." 

Along with many other foreign 
observers, Mr. Gullett thinks Lon- 
don's securities industry is headed 
in the right direction. But the revo- 
lution is unlikely to be bloodless, 
and the weaker brokerages are al- 


ready reeling intense pressure to 
find merger partners or face extinc- 
tion. 

The system ‘that is being over- 
hauled evolved over centuries. It 
has crowded the dose, winding 
lanes of the Gty with hundreds of 
small specialist firms. Many of 
them are highly profitable at home; 
abroad, few are more than min- 
nows. “Evaybody is in their little 
niche and quite comfortable, thank 
you," observes a senior U.S. invest- 
ment banker in London. 

The dozen or so known as job- 
bers stand in the stock exchange as 
“market makers," ready to quote a 
buying and selling price for each 
‘security they handle. About 200 
brokerages, in turn, act as interme- 
diaries between jobber and inves- 
tor. Brokerages ore barred from 
buying or selling fra their own ac- 
counts. 

The merchant b anks underwrite 
new issues of securities. They are 
not allowed, however, to deal in 
securities. 

The discount houses trade short- 
(Continued oo Page 12) 



In the pit of the Financial Futures Exchange. 


TamHutiv 


Britain most withhold taxes paid to 
residents. This also applies to pay- 
ments to nonresidents unless cer- 
tain affidavits are produced that 
require the identify of investors to 
be disclosed. 

Under pending legislation. It is 
no longer dear whether interest on 
a Eurobond issue of a British com- 
pany would be paid gross to non- 
residents under any orcumsiances 
if a nonresident has his portfolio 
managed from London. A danger 

(Continued on Page 10) 
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Fears ol U.S. Dominance Are Receding 


. By Barbara Rosen 

LONDON — When it first be- 
„ • came dear that the “revolution" in 
. the Gty of London would include 

• raising tn abolishing the on 
■ outside ownership of stock ex- 

rJwmgp member firms, there was 
talk of Americans gobbling up the 
li ffw l ra i market. 

Considering that Motrin Lynch. 

• for example, has about 100 times as 
; much capital as a large London 

• » broker has, the idea was not that 
. : farfetched. Some London market 

participants continue to express 
. . fears of an American-dominated 
market in which the UiL parent 
companies would not place enough 
I priority on London and could pull 

• rat if things got rough back home 

• or if the exchange rate fdL 

So far the fears have proved nn- 
; founded. To date, only three U.S. 

rampant** hub nffiriaTly committed 
to roles in the new London marie*. 

- More are on them way, bnt they arc 
moving slowly, waiting fra die dust 
to settle. And fra. the most, part, 
r set on a course 


said a British stockbroker. And an 
. American broker cautioned: “The 
Bank of England, .does not throw 
thin g s wide open." 

None of the U.S. brokerages is 
understood to btf in the market for 
acquisitions just now. Instead, they 
appear ready to bu3d up in-house 
the expertise they /would need in 
the British market, hiring mdwjdr 
wak as needed. 

The learning process could be 
expensive. Some British observers 
wonder whether the Americans can 
develop on their own the expertise 
to make a market in gilts. 

The US. firms counter that they 
already have good foundations, 
with businesses in trading Eurodol- 
lars and Eurobonds. “Adding gilts 
to that is no great particular prob- 
lem,” said an American broker. 
Several firms da however, mention 
the possibility of haying to acqutr 
a distribution network intact. 

Most of the U.S. companies do 
not appear (o be doing any exten- 
sive headhunting- “We’re not out 
on some hiring range,” said an ex- 


ecutive at Goldman Sachs in Lon- 
don 

But Merrill Lynch is in the mar- 
ket for about 10 British stock ana- 
lysts, to be hired after it finds a 
director of European research. The 
firm began shopping last year by 
the analysts ranked 
in the annual survey by 
Continental Illmds- 

Market sources also say Merrill 
Lynch seriously considered acquir- 
ing the British stockbrokerage 
house of Rowe & Pitman. Observ- 
ers speculate that the idea was re- 
jected because Merrill is being 
careful to avoid a rerun of its ill- 
fated investment in the Hong Kong 
securities firm Sun Hung KaL 
(Charter Consolidated Ltd, a Brit- 
ish mining finance company, has 
since bought 29.9 percent of Rowe 
& Pitman, tfm mam mum stake al- 
lowed under present rules, but 
without an option to increase the 
bolding if the rales change.) 

Among the U.S. links announced 
so far, the Los Angeles-based bank 


holding company Security Pacific 
Crap, acquired 29.9 percent of the 
high-ranked British brokers 
Hoare Govett Ltd. in June 198 
Security Pacific does not hold on 
option to increase hs stake, and 
market sources are wondering 
about Hoare Govett's future 
moves. 

Citicorp acquired a stake in 
Vickers da Crista Ltd last Novem- 
ber, with an option to increase the 
holding if the rules change. The 
main attraction here appear: to 
have been Vickers’ Far Eastern op- 
erations more than its relatively 
small London position. 

“It’s fair to say that Vickers is 
very widely known for its leading 
position in Far Eastern equity re- 
search and brokerage,” said Fred- 
erick Pettit, a director of Gticorp 
International Group Inc. As for 
other plans, be said: “I wouW 
think this would be the last thing 
that we would do in the sequence of 

(Continued on Next Page) 
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firms: 

“The Untied Stales, is itot going 
to rtm away with this. -market- 
lace,” said the rihair qnan of Oti£ 
fJS. brokerage house, adding that 
“there’s tons of money hen^from 
other sources, indumng French 
i and West German as wdl as British 
banks. 

Several U.S. companies, includ- 
ing Morin Lynch, Salomon Broth- 
ers International Goldman Sachs 
Internati onal Corp. and Gticorp, 
are interested in becoming dealers, 
in the market for British, govern- 
ment, or gilt-edged, securities, pro- 
vided the terms of the anticipated 
market reraganbation turn out to 
be attractive enough. 

The Bank oT England is beBeved 
to be leaning toward instituting a 
gilt-tra ding system using primary 
dealers, similar to the U-S- system 
of trading Treasury brads. Many 
observers also believe the central 
bank win allow primary dealers to 
be either brokers or raaiket-mak- 
era, and to be completely owned by 
outside companies. 

Opinions vary on just how loose 
a regulatory framework might be in 
store. -.••• 

= l*m idd it's hoi going to be ‘as 
fros a 'ride as every hndv thought." 


Merchant Banks Are Seeking 
A Greater Role in Securities 


By Lynne Curry 

LONDON — With the impend- 
ing deregulation of the Loudon 
Stock Exchange, .leading merchant 
banks are poised for a mtgor trans- 
formation of thrir traditional role:' 
They are impaling to increase their 
participation in securities dealing. 

The deregulation, required by 
the. end of 1986, involves the aboli- 
tion of fixed commissions on secu- 
rities transactions and probably the 
eliminati on of the distinction be- 
tween broken and jobbers. Brokers 
act as agents for their client and 
jobbers, or market makers, execute 
the broker’s orders on the ex- 
change: 

The impact of these changes uc 
merchant banks will be profound. 
Those that adapt to deregulation 
are likely to become international 
securities firms with roles increas- 
ingly similar vr-. those, of- U.S. in- . 
vestment banks. The smaller mer- 


chant banks without (he resources 
to go international may become 
spedalist “boutiques.” 

“What is hymning is that mer- 
chant batiks are Worm tig involved 
directly in the stock market and 
they have never been allowed to do 
that before,” said Bill Mackworth- 
Yonnfl, chairman of Morgan Gren- 
fell & Co. Ltd. 

“1 hope these changes will make 
London more attractive as a finan- 
cial center,” said Andrew Buxton, a 
general manager of Barclays Bank 
PLC “There is no doubt we’ve 
been losing business to New York.” 

Traditionally, merchant banks 
have specialized in financing inter- 
national trade, dealing in foreign 
exchange and offering financial ad- 
vice on mergers and acquisitions. 
They have also acted as issuing 
houses for. corporate clients by 
helping them raise . funds on the 
NUK'k market, Thcv haie been ma- 


jor underwriters of slocks and 
bonds, but have not been involved 
in market making and distribution 
of securities. 

“If we want to compete interna- 
tionally with investment banks on 
the Continent, where they are able 
to act as underwriter, market mak- 
er and distributor of securities, we 
need to have a range of services,” 
said Charles Vfliiers, chief execu- 
tive of County Bank* National 
Westminster’s merchant bank sub- 
sidiary. “We have only been able to 
act as underwriters.” 

Stock exchange rules now limit 
outside holdings in member firms 
to 29.9 percent, but British banks 
expect this ceiling to be increased 
or abolished as companies seek 
more capital to compete with the 
giant U.S. and Japanese securities 
firms. 

In addition to eliminating fixed 

(Continued on Next Page) 
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Citicorp Growth Spreads Fear Among Competitors 
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intensive efforts to penetrate the kct. Mr. Atkin explained. While wnung. . , rw n r ^ nificantly affect the British finan- 

British market further. British Citicorp does not plan to neglect Recently, Citicorp Mjuired a ■ aaj scene, Citicorp has applied tr 

banks are increasingly concerned its important multinational or re- 29 . 9 -penxni^stake in jcka^da become a de^bankTSemba 


LONDON —As part of a world- 
wide expansion, Gticorp has begun 
intensive efforts to penetrate the 
British market further. British 
banks are increasingly concerned 
that the U.S. corporation could se- 
riously threaten their dominance of 
the British financial scene. 

“We see in the next 10, 15, or 20 
years' time three kinds of financial 
institutions surviving and prosper- 
ing," said John Atm, a London- 
based economist at Citibank: 
“those that are supermarkets and 
are doing everything, those that are 
like quite substantia] Food retailers 
with a geographical or product 
bias, and those that are like the 
comer deli or specialist cheese 
shops.” 

Of these, Citicorp sees itself be- 
coming a financial supermarket in 
Britain and beyond. 

With its financial muscle, Citi- 

S i$ “willing to get into anything 
willing to take risks before any- 
one else." said an American banker 
who asked not to be identified. 
“This is their hallmark.” 

In Britain, Citicorp is well- 
known among the multinationals 
and has also developed a fairly ex- 
tensive retail market, but believes it 
cannot call itself a financial super- 
market unless it provides services 
for companies at the mid-corporate 
leveL 


iplied to 
member 


begun offering credit-card tnsur- 


aimed at wooing the smaller nud- ^ ^ « American Banket. Gearing House Ltd. a 

level companies. SSoSta SdiStt BriS banker said Rsdosest competitor company owned m turn by the 

Gticorp is attacking this market market and in the Far East is Morgan Guaranty, with the Bm- Committee i of London Clearing 
in areas in which it is strong. Some insurance is an area that is off- ish merchant banks far behind- Banks(CLCB), a trade association 
of the services it is attempting to ^ w banks - m tbc United At the same rime Gticorp has PFBSShZ m 
provide such companies include Slales m citibank Savings, a been expanding into nontnufiUon- 
more efficient foreign exchange Brilish subsidiary of Citicorp, has * anS^roSnerda] banking A 

transactions, loans, trade finance be&in CT edit-card tnsur- few year; ago it began offering re- ““ ■ Jr** d 

anddg)OTtfadliri«.Ilistryingto aroe. A customer pays a small pre- uil store credit programs. The first aS n SS!J! L Bant 

move into this market by offering on normal card charges caj)#} a budget account, gave a 

noreeffiMai *•“* tor insurance ihu will crake & earner a checkbook aod check 

ns global communication network. ^ ymenls m & cvem of unem- guarantee card for use only at W^mmster Bant WUiams 
•The magic word that disun- injury or other m i s h ap . Kts & Speacers stores. * G ty? s ^nk and Coutts & Co. It 

guishes finanaal supermarkets is Ptocnm is also considering selling / . . , .is with the re mainin g four, the 

•network* — not just bricks and ^ ^ ^ insurance in Bn lain. Citibank savings, a British sub- functional members, that Gticorp 

mortar, but electronic,” Mr. Atkin Unrestricted bv U.S. regulations, wdiary of Qhcoip. subsequently would like to haw « seat. They are 
said. Citicorp's London officers been 1 England, TnctceSm^ 

Not only is the company moving one of the leading U.S. players in “ d 

down-market in Britan, it is ex- the Eurobond market f says its Shops> 311 XaAonal Gyro Sank, 

panding more into retailing and business has tripled in the last 18 British retail stores. Gticorp sees several benefits to 

investment banking acrivites. Gti- months. Last year it was the lead While Citicorp is looking for becoming a dealing manner. It 

corp is trying out ideas in Britain manage for $450 million of Euro- ways to expand its influence fur- wants to be viewed as an mdige- 

and expanding in ways that would bonds, compared with $325 million tber, it already has a network of 38 nous British bank, not a big for- 

not be allowed in the United States in 1982. brandies in Britain. Known as dgn bank. Gticorp says not being 

because of government regulations. As Gticorp has become more money shops to Gtibank’s compet- a member hinders it in its overseas 

For example, within the last year active in the Eurobond market, it itors, they specialize in offering correspondent ba n ki n g business 


hs global communication network. - ay mMn K in the cvem of unem- 
•The magic word that disun- p ) 0 y TDen ^ injury or other mishap, 
guishes financial supermarkets is £- lticor p ^ also ’considering selling 
‘network* — not just bricks and ^ ^ insurance in Britain. 
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mortar, but electronic,” Mr. Atkin Unrestricted by U.S, regulations, 
said. Citicorp’s London office has been 

Not only is the company moving one of the leading U.S. players in 
down-market in Britain, it is ex- the Eurobond market It says its 
panding more into retailing and business has tripled in the last 18 
investment banking acrivites. Gti- months. Last year it was the lead 
corp is trying out ideas in Britain manage for $450 million of Euro- 
and expanding in ways that would bonds, compared with $325 million 
not be allowed in the United States fa 1982. 

because of government regulations. As Gticorp has become more 
For example, within the last year active in the Eurobond market, it 
the company has started working has also been one of the first banks 
toward expanding into stockbrok- to realize the high profits that could 
jug and insurance. And over the be earned in interest-rate and cur- 


itors, they specialize in offering 
consumer credit. Although the net- 
work is extensive, the services are 



“A lot of companies deal in ster- 


Only one worldwide banking group 
is owned by every Arab country 

The correspondence of tlx great Abbasid Caliph Harun al-Rosbid 
with Charlemagne was an early example of Arab initiative in bridging East and West. 


DINAR Of HARUN Al -RASHID ic.78** AOt 



not comprehensive — they do not ling and are not inclined to use Gti 

because it is not involved in the 

clearing system,” Mr. Atkin, said. 

In addition, he said, there is a 
perception in the market that be- 
cause it is not a dearer, Gticorp is 
somehow inferior and does not 

have a strong commitment to the 

(T PIYMJD market. 

^ “This is not a competitive disad- 

vantage with sophisticated custom- 
_ ■■ ■ i mtm m ere, but it is with customers below 

H f l IIjV that,” Mr. Atkin noted. 

y* The reaction of British bankers 

to the idea of Gticorp’s becoming a 
. , dearer has been at best lukewarm 

and at times downright frosty. 

ISt and West. The British have been equally 

unhappy about Gticorp’s other ag- 
gressive expansion plans. 

“British b anks are a little fearful 
of Gti,” one banking source said. 
“They feel Gti is too abrasive and 
too clever by half. But Gti is laugh- 
ing because it is malting all the 
money.” 

T don't think there is any otha 
foreign bank that poses as much of 
a major threat from the outside as 
Citicorp,” another banker said. 
The company’s drive to attract the 
mid -market corporate customer is 
directed al what has traditionally 


been the backbone of the British 
banks’ murftef, he 

Citicorp's ability to diversify and 
experiment has made British bank- 
ers anxious. “Soon -theyll decide 
which direction to dive and will 
cause a splash, which causes rip- 
ples, maybe a wave,” a. British 
banker said. “They have enough 
financial muscle to make a big im- 
pact” • 

The status of Gticorp's applica- 


tion to. bedtime a 


member Jfcs unlikeh to be derided - _ . — 
before Ifc cod of the year.’ Gticorp ;, JF Even if its application is ap- 
submitted the appficazion late titet.Jiroved. bankas do not believe 
year. Thea, after Standard G$r?'5hat Gticorp's membership would 
tered also -applied; to become?* ; have as great an i m p ac t on the 
clearer, in March .the clearing British banking scene as will its 
banks .announced they were re- expanskmplans. One British bank- 


bank^eKpects the report near the end of 


viewing aBddne&ts of the system, er said, “We’re going to have to 
They later asked the ttro banks 'to fight hard to protect the business 

mm * ■ T - j ■ .«■ _ r _ .i A f i tr n 


defer their 
the outcome 


; the review.! 


for the U.K,” 


—LYNNE CURRY 


noiea 

Fears of U.S. Dominance Receding 


(Continued From Previous Page) 

events that is emerving in Lon- 
don.”. 

Meanwhile, Prudential/Bache 
Securities, a subsidiary of Pruden- 
tial Insurance Co. of America, set 
up a British brokerage with the two 
former heads of the corporate fi- 
nance department from the broker- 
age James Capd ft Co. tbe new 
firm, P-B Securities Ltd, does not 
plan to acquire any Tnarfcw-making 
operations at present, but T sup- 
pose all things are possible," said 
Bill Hultoo, senior vice president of 
Prudential/ Bache Securities. 


“We Jidieve that the w»f we 
have dcrae it enables ns to control 
ourSjwn tfestihy” more thanff Ptu- 
fWrial/Ha r fr ff fmrrf ho npfar into an 
enrtnig brokerage, Mr^HiJtoon 
said - 

Other VS. finn^ sudt as Dean 
Witter Reynolds ■Overseas Lid, 
have no current intention to jna^> 
into tbe fray. “Obr plan at tins 
moment is merely to say ta the 
UJL market. We’re, here,’ ” poten- 
tially for a joint ventme, w hich 
would be ran by the British part- 
ner, said John Peffipg, duunnan of 
the Dean WitteruraL 
Morgan Stanley Interoatiohal 


says it wfll continue to expand its 
existing British businesses, increas- 
ing swl to 260 by the cod of lbs 
year from 150 a year before, and 
mostly hiring locally. Bm Manag- 
ing Director Archibald Cox Jr. 
said: “Vie have no plans at ail to 
enter the U.K. domestic market.” 

For the present, at least, die 
American threat appears to have 
been ..exaggerated While many 
British firms seem embroiled in “a 
damn great rush with no great 
plan.'* as a British broker said “the 
American houses are acting as 
though they've got time on their 
adcT. . 
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Al Ubat - Banking Group is the only entity which has 
succeeded in bridging East and West by forging partnerships 
in each of the world's financial centres. 

AH twenty-two Arab countries are represented in 
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add their full weight to our common purpose. 

Moreover the diversity and geographical spread 
of our shareholders' domestic and international networks 
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commissions on securities transac- 
tions, the stock exchange has been 
asked to allow broking and jobbing 
by the same organization. 

With deregulation rapidly ap- 
proaching, and in an effort to dem- 
onstrate their determination to 
play a nugor role in the develop- 
ment of the stock exchange, the bag 
merchant banks have concluded a 
dizzying series of mergers and deals 
with brokers and jobbers. Of about 
20 active merchant banks in the 
City, nearly half have formed alli- 
ances designed to cope with dereg- 
ulation. 

Merchant' banks have bad ait 
added incentive to buy stakes in 
securities firms: Pressure has been 
growing for aO British securities 
transactions to take place on the 
stock exchange, partially for regu- 
latory purposes. How the securities 
industry should regulate itself is 
still bang debated, but observers 
believe that if a bank is not a mem-. 
ber of tbe stock exchange, it might 
not be eligible to participate direct- 
ly in the stock market. 

Thus, the banks have felt com- 
pelled to aoquire expertise in tbe 
stock, market if they wish to be 
directly involved in securities deal- 
ing. With far fewer jobbing firms 
than brokerages, demand for job- 
bers has been greater than for bro- 
kers. Bankers nave also preferred 
the jobbers* dealing capability to 
the brokers’ distribution, network. - 

Even so,-«acbTQeirchani bank has 
sought- firms with skills best suited 


to mesh with its own requirements. 

For example, one of the biggest 
deals involves a three-way link-up 
by Barclays merchant bank, Wedd 
Durlacher Mordaunt ftGfc, one of 
the Gw’s largest jobbing films, 
and de Zocle ft Bevan, one Of the 
top 10 brokerages in London. Tbe 
combination will transform the 
merchant bank into internation- 
al securities firm. Barclays holds a 
29.9-percent stake -in Wedd and 
plans to raise its holding to 75 per- 
cent if rules eventually permit. It 
has formed a similar arrangement 
with de Zoete. 

Barclays bought both a broker 
and jobber because the bank be- 
lieved it needed De Zoetei's distri- 
bution network as wdl as WerkTs 
dealing capability. Barclays has no 
immediate plans to buy another 
jobber or broker in Britain, but Mr. 
Buxton said the bank was consder- 
ing acquiring a brokerage firm 
overseas. 

County Bank, the NatWest sub- 
sidiary, acquired (he nnunmuni 
29-9-percem stake injobbers Bi&- 
good Bishop ft Co. the bank ac- 
quired this holding because it 
sought a specialist in equities. It did 
not want a gDls jobber, whose ex- 
pertise is in government securities, 
because tbe Bank of England is 
changing die gilts trading system. 

Mercury Securities, parent com- 
pany of the merchan t hank S. G. 
Warburg, has acquired a stake in 
the jobbi ng fir m Alrroyd. ft 
Sumners to uev® op- -trading and 
distribution activities' in securities.: 
Akroyd has in turn formed an alli- 


ance with Rowe ft Pitman, a stock- 
broker, to develop tbe international 
equity business of both companies. 

N. M. Rothschild, another mer- 
chant banker, has teamed up with 
Smith Brofc; a stock jobber, be- 
cause of its market making exper- 
tise in international securities and 
goldmaikets. 

Morgan Greafefl, a leading mar 
chant bank in mergera nd acquisi- 
tion advice, bought a stake in die 
jobbing firm Ptnchin Denny & Co. 
because it is active in the equities 
and gilts markets. Pinchin Draby 
was one of tbe lastjoUting firms of 
a significant size available to pro: 
vole market making expertise in 
any new alliance. 

This sampling inchidrs only link- 
. ups with jobbers. Some merchant 
banks have also bees Buying secu- 
rities films. 

Not afl have been moving toward 
mergers or affiances. ■ 

“We believe that a market is 
made out of diversity of opinion . 
and that it is a mistake, to follow the 
herd for the sake of (he herd,” said 
Ian Fraser, chairman of the mer- 
chant bank Lazard Biwl, which 
recently formed an international 
partnership with Lazard booses in 
New York and Paris. 

Mr. Fraser said that tbe goodwill 
cost — the difference between the 
net worth and the going market 
rale — of acquiring brokerages or 
jobbing firms was too high., and 
that cultural differences between 
banks arid brokers were too great 

’ ifLazard decides toatptmd- in 


the securities market, where it is 
already extensively involved as an 
underwriter and fund manager. 
Mr. Fraser said the bank would 
“acquire people rather than firms.” 

Lazanfs approach to the coming 

numb»*of mot*ant tanks. A 
strong merchant tank that is able 
to carve a niche for iodf should 
still do wdl without expanding into 
securities dealing, bankets raid. 

Still, the prevailing trend is 
mergers and alliances. Ope conse- 
quence of these liaisons is that the 
merchant banks will increasingly 
' come to resemble U.S. investment 
tasks: They will be able to mate 
markets in securities, distribute 
them to clients, provide investment 
research dnij manage third-party 
portfolios. 

Bankers say, however, that tbe 
merchant banks win retain- their 
British character, that, imtilr ^lLS. 
investment banks, they *81 .have 
the additional advantage of being 
a Me to act as commcnaa] hanks, 
accepting deposits' and malting 
loans. U.S commercial tanks are 
barred ' by law from lending and 
underwriting securities. 

. In addition to broadening fhe 
role of British merchant banks, de- 
regulation vail have a widespread 
impact on how tbe Gtytioes bus- 
riess and. could wdl London 
out rtf its financial doldrums. 

“There was a fear many had that, 
without these changes in theLLK-, 
London would've been a backwater 
— : much would’ve pasted London 
by," said John Atkin; a G “ * 
ecoQoriun’tasod in London. 


BANQUE INDOSUEZ 
IN GREAT BRITAIN. 


A WHOLE WORLD OF OPPORTUNITIES. 


Banque Indosuez has been established in Great 
Britain, in London since 1920. 

Its branch office is part of the banks comprehen- 
sive international network now covering 65 countries. 
In Western Europe, Banque Indosuez is present in 


the major countries from Finland to Spain and Italy. 

A French mternational bank with human dimen- 
sions, a reliable partner aiding business to expand, 
providing trade and export financing; Banque Indosuez 
opens up a whole world of opportunities. 
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BANKING AND FINANCE IN BRITAIN 
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Investor Protection: Awaiting the New WhitePaper 


% 

>5 


Special to the 1HT 

LONDON — Six months ago, Professor Jim 
Gower submitted a report to the Department of 
Trade an how investors canid be protected in 
Britain’s rapidly ch anging financial 
■ Professor (rower proposed a number of self- 
regulating agencies, or siRAs. These would be the 
day-io-day policemen of the markets. Brokers, 
jobbers, futures traders, insurance underwriters 
arid investment advisers would have to register 
whb their industry’s SRA, (Erectly with the Do- 


ber and tbeimroducdon of legislation in 1985 and 
1986. The department has solicited comments' on 
the Gower proposals from City firms and wiB use 
them in drawing up the White Paper. 

Investor protection has become especially ur- 
gent because British markets have undergone 
sweeping changes,' with more on the way. Same of 
the changes wQl weaken the .already weak safe- 
guards the investor has. 

The scrapping of single caparity -r- the uniquely 


bank that bolds bis overdraft or car loan. If he 
complains about the insurance policy bought at a 
booth in his favorite department store, will the 
store cancel his credit card? 

Changes have come so fast, and cm so broad a 


hood and to trading liquidity in less-familiar equi- 
ties. Thdr efforts are luedy lo 


jy to mean a much slower 



a new' law. 


brmal protection of 


As matters stand, an aggrieved investor lias no 
dear avenue of redress — the. stock exchange? the 
police? the Department of Trade? the ombuds- 
man? — nor any reason to suppose that a sharp 
practice will get anything but short shrift fram.ihe 
authorities. 

The stock exchange, for example, said in its 1983 
report and accounts m May that ithad investigated 
more than 13^00 share-price movements for insid- 
er dealings. Almost 500 were investigated in delaQ 
and 59 singled out for formal inquiry. Twenty were 
passed on to the Department of Trade with a view 
to possible prosecution. On the evidence of previ- 
ous years, only one or two of those will go to trial. 
• Alex Fletcher, the minister in charge of corpo- 
rate and consumer affairs at the Department of 
Trade, said last mon th that a small number of 
SRAs might be enough to prevent abuses. He 
suggestedfour — for dealers and brokers in securi- 
ties, for dealers and’ brokers in futons and com- 
modities, for investment managers and for the 
insurance sector. 

His suggestion is an indication Of government 
thinking, which wili become dearer with the 
planned publication of a White Paper in Ncrvem- 


’Debate has started on what extra safeguards 
investors might -need. Among the suggestions 
being put forward are better information on 
market prices and declarations of interest by 
principals.’ 


British differentiation between stockbrokers, who 
act as the investor’s agent, and jobbers, who make 
a market in stocks as principals — will allow firms 
to act both v agents and principals. In theory, 
single capacity protects the investor by entrusting 
his order to a broker who cannot manipulate the 
market price: 

In practice, it is not difficult to see loopholes, 
and in any event an investor would have great 
difficulty even be ginning to establish that he had 
been badly treated, since the stock exchange does 
not operate a ticker system listing each trade and 
its pnee. Single capacity gives strictly limited cover 
against (me type of exploitation; it does not deal 
with misleading advice, negligence, the churning of 
cu stom ers’ accounts for higher commission, unfair 


selling tactics or mismanagement of unit trusts as 
dumping grounds for dud securities. 

Sufi, it helps to set the moral tone. Now it wQl 
probably be abandoned for blue-chip equities, and 

ultima tdy for minor stocks as writ A rearguard Lnanges have come so fast, and cm so broad a 
group of medium-sized and small stockbrokerages front, (hat some people have begun to argue that 
was formed in May to campaign against dual the Gower proposals are inadequate a bare six 
capacity, which they see as amreat to their livcS- months after their publication. 

1 J “■* J! ” ‘ “ Whether self-regulation will suffice is doubtful, 

but neither the government nor the Gty wants to 
see formal regulation along the lines of the US 
Securities and Exchange Commission or Com- 
modity Futures Trading Commission. 

Norman Tcbbit, secretary for trade and indus- 
try, said on a visit to the United States m May that, 
while changes to protea investors were necessary, 
they would not necessarily mean “an intrusive 
government, still less an obtrusively legalistic 
framework.” 

Debate has started on what extra safeguards 
investors might need. Among the suggestions be- 
ing put forward are better information on market 
prices and declarations of interest by principals, 
both ideas taken from the U.S. markets. 

A ticker-tape monitor of stock exchange deal- 
ings would provide an excellent check on trading 
abuses. Exchanges in other countries use the sys- 
tem, and futures markets compile simitar records. 
These provide the essentia] statistical base for 
investigating suspicious trading patterns. 

Declarations of interest put the investor on his 
guard. Subscribers to Salomon Brothers research 
publications on equities, fix' example, will find on 

iirfonnatKnPon Salom^^Lildings (/recom- 
mended or not-recommended stocks, including the 
firm’s holdings of put or call options, and whether 
the firm is a market maker in the stocks. No 
investor can reasonably claim after the event that 
Salomon puffs stocks it holds so as to fool the 
small investor. 


phasing-out of single capacity than the slock ex- 
change planned. In the longer term, however, dual 
capacity is inevitable and with it the exposure of 
investors as principals — with the possibility of the 
broker using the retail investor to realize the prof- 
its on the broker's own portfolio. 

In other markets, too, changes are making it 
mac difficult f or investors to ensure that they get a 
fab deal or, if there are problems, that than are 
effective remedies. 

Tbe fashion for financial conglomerates, in par- 
ticular, makes it a lot harder for an investor to 
pursue a grievance. An investor who has lost a 
bundle m financial futures because the risks were 
glossed over by an enthusiastic salesman may be 
intimidated if the salesman’s firm belongs to tbe 
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The London Oil and Petroleum Futures Exchange. 


Brokerage Scene Will Be Radically Altered by Deregulation of Securities Market 


■ LONDON — When the game of 
musical chairs finally ends and the 
actual deregulation of the Gty of 
London is under way. not much of 
what is left will look familiar. 

Hie future London market is 
widely expected to be dominated 
by international multifaceted fi- 
nancial firms modeled on' U.S. in- 
vestment banks. In preparation, 
companies with broking and mar- 
ket-making expertise are seeking 
sources of capital to cany than 
over the crest of. tbe wave. New 
announcements are made almost 
daily, linking various domestic and 
some foreign companies. 

People in the middl e of all this 
wheeling and dw>Kng freely admit 
that cer tain key questions remain 
unanswered. For instance, to what 
extent will a given firm be allowed 
to practice both broking and mar- 
ket-making in domestic stocks? 
And will the new method of market 
regulation, as yet undetenmnedj be. 
in place by the 1986 deadline? But 
still the deals continue. 


“Whatever they do with the 
rules, if you’re not in the race you 
may be dead,” said a partner in a 
medium- sized brokerage. “Now 
you've got a situation where people 
can't afford to be left behind.” 

The larger British brokerage 
houses have been in good demand, 
with a medium-ranked firm selling 
for as miich as II times earnings. 
Only a handful of the top-tier bro- 
kerages are not yet spoken for, and 
some of those are rammed to be 
planning to go it alone, possibly 
seeking a silent partner or selling 
shares to tbe public. 

Anticipation of deregulation, 
particularly in tbe market for Brit- 
ish government, or alt-edged, secu- 
rities has also sparked demand far 
jobbers, or market-making firms, 
and discount houses, which trade 
short-term government securities 
and other money-market instru- 
ments. Mercantile House Holdings 
PLC, already, linked with one dis- 
count bouse, recently announced 
that it would join farces with- a 


second, as well as with the tug Brit- 
ish brokerage Laing ft Chuck- 
shank. Mercantile’s chairman, 
John Baricshire, said Mercantile 
now had “the major bricks in 
place” to become a strong force in 
the new market. 

In one of tbe biggest deals an- 
nounced so far, Barclays Bank 
plans to join with Wedd Durtacher 
Mordaunt ft Co., one of the two 
main gilt-job hers, and the broker- 
age de Zoete ft Bevan. Once tbe 
rules allow it, a new company mil 
emerge incorporating dements of 
Wedd Duriacher, de Zoete and 
Barclays' merchant banking unit, 
to be 70 percent owned by Barclays 
Bank PLC. 

The Tio s Angeles-based bank 
holding company Security Pacific 
Corp. acquired 29.9 percent of 
Hoare Govett Ltd. in June 1982. 
That is the maximum stake now 
allowed an outsider. Security Pacif- 
ic dtid not get an option to increase 
its share if the rules change to allow 
it and market watchers speculate 


that the brokerage could sell out to 
a higher bidder. Hoare Govett’s 
chairman. Richard Westmacott 
would say only. “We have a very 
happy relationship with Security 
Pa a fie.” 

Edinburgh-based Wood, Mac- 
Kenzie & Co. broke off talks last 
November with Exco International 
PLC. Last week Hi H Samuel Group 
PLC a merchant banking, invest- 
ment management and life insur- 
ance company, announced dans to 
link with Wood, MacKenzie. 

James Capel ft Co_, widely re- 
spected for its research depart- 
ment is understood to be looking 
at potential partners. Other large 
brokerages still unattached include 
GrievesOn Grant ft Co., Phillips & 
Drew and Cazenove ft Co. Some 
observers believe Cazenove stands 
a good chance of surviving inde- 
pendently, drawing on its corpo- 
rate finance skills to transform it- 
self into an investment bank. ‘ 

Rumors have linked, Grieveson 
Grant with various potential part- 


ners, among them National West- 
minster Bank PLC, whose ITOT- 
chant-bank-ing unit has joined with 
the jobbers Bugood Bishop & Co. 
Phillips ft Drew says it docs not 
rule out a possible Imk and says it 
intends to retain its prominent po- 
sition in trading gilts. 

Phillips ft Drew had been ru- 
mored to be considering selling its 
fund-management business, taking 
the brokerage out of can petition 
with merchant banks that could be 
potential partners. But Phillips ft 
Drew is “not at the moment in- 
clined to dispose of” the fund-man- 
agement side, said Peter Parker, 
deputy senior partner. 

W. Green well ft Co_ the other 
major broker noted for its gills 
business, has linked with Samuel 
Montagu ft Co., the merchant 
banking unit of Midland Bank 
PLC. 

Several brokerage houses and 
jobbers, taking advantage of re- 
laxed restrictions on trading over- 
seas securities, have set up interna- 


tional dealerships. These new 
companies are licensed by the stock 
exchange, and although' they can 
trade only in non-British securities 
they are allowed to practice as both 
agents and market-makers. 

The plans for international deal- 
erships were already under discus- 
sion when il was agreed Iasi sum- 
mer to reorganize the stock 
exchange, and some observers be- 
lieve such dealerships will become 
obsolete if the exchange, as expect- 
ed. allows dual -capacity dealing in 
domestic securities. Others, howev- 
er, see the dealerships as useful 
testing grounds. 

“It might give us an indication of 
how far we shall be drawn into 
market-making,” said the chid 1 ex- 
ecutive of a major brokerage with 
an international dealership. 

Sentiments about the coming 
changes in the stock market ore 
mixed among tbe small- to medi- 
um-sized British brokerages. Many 
complain that they have not been 
sufficiently consulted. Some re- 


main opposed to changes in the 
dual-capatiiy restrictions and out- 
side-ownership rules. 

"One doesn’t wish to see owner- 
ship of the London Stock Exchange 
dissipated around the globe.” said 
Graeme Living of Henry J. Gamut 
ft Co., a nine-paruier brokerage. 

Just how much weight the oppos- 
ing side wields is open to question. 
The more outspoken small firms 
contend that not all of the expected 
changes are inevitable. But it ap- 
pears that the only real widespread 
support for the opposition centers 
on its efforts to slow things down. 

Observers believe many of the 
smaller brokerages will be able to 
pass into the new market relatively 
unscathed and independent, able 
to continue conducting single-ca- 
pacity business. In particular, small 
firms with a high proportion of 
private diems or those that deal in 
specialty stocks could fare reason- 
ably well, h is the middle-sized 


firms that observers sa;. are most 
vulnerable to being squeezed out. 

In the hope of remaining inde- 
pendent. one middle-sized broker- 
age says it will strengthen the half 
of its business that deals » rih pri- 
vate clients and managed funds, so 
as to underwrite the risk it will 
incur on its institutional side. 

But at the same time, said this 
firm's senior partner, "we are very 
conscious of the fact that in Ameri- 
ca those firms that sought to play in 
a marketplace outside their league 
actually came unstuck fairlv quick- 
ly." 

A partner in another profitable 
medium-sized firm contended that 
most firms of its size would be 
taken over. "We’re just going the 
way of normally expanding our 
business and being realistic," he 
said. “We’re not sitting in an ivory 
tower thinking that nothing will 
happen 10 us. We're all going lo 
end up as different animals." 

—BARBARA ROSEN 
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■ If you plan to do business in the Arab 
woriid your strategy should include 
l z Aiab Bank Limited!- / 

; i ; Our focus is on Arab business. More 
' than 100 of our branches and affiliated 
^offices ire concentrated in the Arab . 
r.CQimtriespf the Middle East: 

Nobody knows more about the sub- 
l^Beties of doing business there; we’ve 


been at it for 54 years. Each of our 
branch managers is a specialist in his 
home country, steeped in the knowledge 
it takes to succeed there. And our net- 
work is worldwide, with branches in 
the major financial centers. 

This means, for example, a Hong 
Kong or Singapore manufacturer can 
raise capital in London or Zurich or 


New York, market products or services 
throughout the Arab world, and do it 
all through one bank. The Arab Bank. 

With nearly $12 billion in assets and 
five decades of growth and experience, 
we’re oneof the largest financial insti- 
tutions in the Arab world. Ourservices 
range from the simplest funds transfer, 
through the most complex trade and 


project financings. 

Get to know the Arab Bank. Call 
us in London (01) 606-7801; in Paris 
359-34-34; in Athens 3255401 ; in New 
York (212) 715-9700. 

Let us show you the way to Arab 
ebusiness. 

ARAB BANK LIMITED 
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Look to Yamaichi for 
performance-oriented 
investment strategies 


As the world's fastest-growing industrialized econo- 
my, with enormous manufacturing capability in key 
and emerging high-tech industries, Japan highlights 
the Pacific Basin's unique investment opportunities. 

Yamaichi Securities is Japan's oldest securities 
house, as well as one of its largest So we're well 
positioned to connect you to this dynamic region's 
wealth of prospects - offering a full range of services, 
including brokerage, portfolio advice and fund 
management 

As an advisor and manager, Yamaichi International 
Capital Management tailors investment strategies to 
investors' specific objectives. Responding to changes in 
the financial environment by continually introducing 
innovative investment instruments. 

With proven results. One YICM-managed fund per- 
formed nearly twice as well as the Nlkkei-DJ average, 
while several others achieved consistent returns well 
ahead of the market Moreover, a neutral American 

investment survey 
placed YICM in the 

• _ M m top rank of fund 

llffll TOf* managers. 

■■ m^Mm Supporting this 

high-caliber advisory 

[1K|P|1TM(1 service is Yamaichi 
■ ■ ■ rm* Research Institute, a 
pioneer in domestic 

[ rt l and international 

1 economic analysis. 


Providing compre- 
hensive fundamental research for long-term strategies, plus rapid evaluation of current developments for neces- 
sary tactical changes. ^ ^ . . 

Tbke full advantage of the investment opportunities In Japan and the Pacific Basin — put our professional 
investment expertise to work for you. Whether your needs are private, corporate or governmental, Y&maichi 
responds with the high-quality performance you demand. 


m YAMAICHI 

YAMAICHI SECURITIES CO., LTD. 


Head Office: 4 - 1 . Vaou 2 -chome, Chuo-ku. KK Japan TWw: J 22505 Tel: 03 - 27&-3181 Pwt* Office: Tale*: 680666 Tel- 01 - 266-3240 YunaleN lirtamMonal 

(Europe) Limited: Tele*. 887414 /B Tel: 01 - 628-2271 YtanalcW bitamatlonal (Nadeiland) N.V.: Tetec 1 S 772 TB: 020-242456 >*nalchi ^ln*arr»«l*onali(D«jia^tonciJ 
GmfiH: Telex: 4 - 14996 . 4-16677 Tel: 0611-71020 YamalcN (Switzerland) Ltd.: Telex: 59 S 21/5 Tel: 01 - 202-8464 Geneva Branch: Telex: 289069 Tel: 022 - 3243^5 
Yamaichi International (Middle East) EC.: Telex: 9468/9 Tel: 253822 


New Ybtfc. Los Anseles, Montreal, Singapore, Sydney, Seoul, Hang Kong, Bangkok 


Bache, Securities 

In investing internationally, 
the whole is infinitely 
better than just some 
of the parts. *^^ 


Today, investing internationally means more than 
just having offices in a few major cities. It means 
having the experience, resources and capabilities 
in order to provide the advice and service success- 
ful investors deserve and expect i 


Bache Securities is one of the few firms equipped 
to help turn your investment goals in^o reality. 
Founded in 1879 and a part of the financial com- 
munity of London since 1935, Bache Securities has 
grown to become one of the largest Vestment . 
firms in the world. . . part of $76 bfllioij Corporate 
family of The Prudential Insurance Company of 
America. Here are but a few of the integral pi rts 
of Bache Securities: j |!. 

Bache Securities— one of our more than 
300 offices in 19 countries, providing over 
100 different investment products arid services. 
Instantaneo us access to the financial' markets of 
the worid combined with up-ttvthe-jminute ] 
investment research covering UA, Canadian, 
Japanese and other world markets. , . i 
Eurobonds — one-of the major forces in the 
secondary market dealing in over 250 issues on a 
principal basis and in the primary market through 
our experienced corporate finance division. 
Commodities/Futures — dealing in all major 


futures markets with products that indude: 
currencies, precious metals, options on futures. 

Plus a unique and complementary partnership with 
Guinness Mahon & Co. Ltd. offering an expertise in 
both the cash and the futures markets: . ... 

Gold Trading— ability to offer virtually round the 
dock and round the worid gold trading enabling 
clients to retain long or short positions for an 
uns pecified period. 

Ins titutio nal -Equity— an experienced team of 
professionals providing major institutions with 
fast, accurate research and service unparalleled in 
the industry. 

Equity Net Trading — ability to make markets in 
North American shares after New York hours 
when the North American exchanges are closed, 
enabling clients to transact arbitrage business 
resulting from financial information released after 
New York hours. -• 

Investment Banking— public and private debt 
and equity financing, mergers, acquisition and 
divestiture advice and execution, including 
advisory services relating to direct investment 
both into and out from the U.S. 


To learn more aboilt the advantages of Bache 
Securities simply contact any of our offices 
world-wide. 


Bache Securities 


Amsterdam, Athens. Basel, B/ussels, Buenos Aires. Chiasso. Dussridorj Frankfurt, Geneva. Hamburg. Hang Kang. London. Luaano. Luxtmbouqf, 
Madrid. Mtmte Carlo. Mmtnndni, Munich. .Vpje 1 fork. Paris, St. Croix. St. Thomas. San Juan. Hunch. 



A moment In trading on the London Com Exchange. 


3 Firms Are Creating Diverse Empires 
But the Markets Remain Doubtful 


LONDON — As London’s fi- to maid a powerful securities bouse 
caudal markets hurtle toward de- out of oynad acquisitions is Shew- 
regulation, few major banks and son Lehman/ Am e ri c an Express 


brokers are missing the chance to Inc„ the investment b anking unit 
move into new activities. But three of American Express Co. But 


companies — Charterhouse J. Shearson, a rival banker saidTxuc- 
Rothschfld PLC, Exco Intonation- ceeded in integrating its many parts 


al PLC and Mercantile House only by “bashing them into a I 
Holdings PLC— have stood out by of common jefly” 
using rapid-fire acquisitions to The reason Shearson is success- 


pa ich together empires fitting thor fui" <a jH anot her American invest- 


visons of the future. meat banker, “is that they haven't 

In the past three months, shares let any of their small entities go 


In the past three months, snares tei any oi mar simui cnuucs go 
of all three companies have their merry little way." 
plunged about 25 percent, much Now some analysts are questipn- 


steeper than the drop suffered by Shearson's ability to digest its 


parent of tire New York in- 
vestment. bank Oppmbrimer ft 
Co, for £91 mflHon. Last month. 
Mercantile agreed to buy a 29.9- 
percent Stake in tire London stock- 
brokerage Imng ft Cnrictahank. 

It hasalso acquired two London 
discount houses. Discount houses 
act as intermediaries between the 
Bank of England and the banking 
system, trading sboct-term govern- 
ment securities Aid other money 
market instruments. Mr.3azkshSfe‘ 
expects that Ins new qhmhmed duf- 
count bouse will cvcmnaBy be at 
lowed to trade in k*®-tenn British 


Charterhouse Group’s major 
holdings were a mid-sized London 
mer chant bank, Charterhouse la- 


the stock market as a whole. 


In a large part, the plunge seems 
to reflect investors’ anxiety about 
the feverish pace of change in Lon- 
don's financial markets. “Nobody 
really knows what’s going to hap- 
pen in London,” notes Martyn 


latest purchase: the New York in- 
vestment bank r^hrnan Brothers 
Kuhn Loeb Inc. After the $360- 
nriPion acquisition was anno unced 
in April, American Express shares 
dropped sharply. 

It is dear that financial super- 


Ralph, an analyst at the suwkbro- gmfcqg , are suffi 


kerage Hoare Govett Ltd. In addi- 
tion. financial-services companies 
are "usually among the worst casual- 
ties in a bar market 
But the market also appears to 
be resist erins serious doubts about 


popularity 
Untie. • 


on both 


a drop in 
I of tiie At- 


In response to doubters, the 
three British companies say they do 
not have time to buOd up powerful 


be registering serious doubts about sccurities-trading orgamzati 
whether the three companies can through internal growth »lrme 


blend strings of diverse, indepen- 
dent-minded firms into cohesive 


Ex co and Mercantile House 


ucui-ummou ^ ^ international money 

SlrSimkha^diverrified^ 
Japan and the United State* ly over the last few years. BothSo 
Building a securities house iiaww rfrfni M about t h g likely 
through a series of acquisitions is direction of change in the City. 

“a little bit Uke buying a car by “A new breed erf securities house' 
going out and buyingafi the parts, will emerge, looking very much Eke 
argues Roy Smi th, . chairman of a U.S- investment bank.” avs Mer- 
Gokhnan Sadis Lt d., the London ^ntii oV Mr. Barkshirc. What he 
unit of the U.S. investment bank has in mind is a securities company 
Goldman, Sachs ft Co. “It might be with expertise in trading, research, 
the best car in the world, but it s underwriting, sales an/i * advisory 
not easy that way.” services. Since no such British com- 


Among MercaniifcfS other inter- 
ests are a Ui govesjurat botf 
brokerage and the^tonunochties 
brokerage Rouse Woodstock. Mer- 
cantile is also involved in fearing 
and fund management. 

Not to be outdone, Excobonght 
a stake last pooih m GaHowav ft 
Pearson, a small London, broker. 
Expo also owns a Hong.' Kong- 
based broke^ Wi Carr, Sons ft 
Gx, which has offices in London, 
New York, Tokyo, Kuala Lumpur 
and Zurich. 

to addition, Exco has moved into 
venture capital, investment man- 
agement, and- die a forfait market, 
which invokes ft ading of bank- 
guaranteed pronrissoty notes or 
MBs of exchange psed to finance 
trade. 

So far, Exco’s most lucrative in- 
vestment has been its 52-percent 
stake in the New York-based fman- 
dal information service Telerate 
Inc. Tderate accounted for about 


mdnatrialcotnpames- RTT cootrib- 
atedisyestmou management, leas- 
ing anti factoring as wdl as a 50- 
pcrc^xif stake in the New York 
investment bank LF. Rochsdnld, 
Untcrberg, Towbin and a29.9-per- 
cen t stake in Khcat ft Aititen, a 
tmaB Loodanstottilirokeragh . 

In April, CJR bought 25 percent 
of Kamhro Life Assurance PLC, 
for about £130 xmlfian, and broad- 
cast plans to move toward a frail 
merger with Hambrok The stock 
maaoet reacted negatively, though, 
and die merger was called June I. 
Nonetheless. CJR and Hambro 
Life say they Intend to cooperate 
dosdy m certain areas, notany in- 
vestment manammeai 

One of the main ideas of the get- 
together, says Mark Weinberg, 
dnirf h in me - 

-the insurer’s 3.000-strong safes 
force to seO a broader range of 
financial products. 

Even CJR officials concede that 
it win beadiaHengctotan'i togeth- 
er the company’s diverse interests, 


ly. Critics note that Chartediouse 
Japhet and Lf. Rothschild, while 


57 percent of Exco’s 1983 pretax 
profit of £325 mflEon. 

If anything^ Charterhouse J, 
Rothschild is nwe C om p l i c a t ed 
than Exco-and Mercantile: . 

' CJR is the result dfDecehiber’s 
merger between Charterhouse 
Group PLC and RJT ft Northern 
P IC - i 


Responds Mercantile House’s pany exists, he says. Mercantile is 
chairman. John Barkshire: Tm buikfing one, “brick by brick.” 
not pretending it’s going to be dead In August 1982, just before the 

easy, because it isn't.” explosive rally on Wall Street, Mer- 

One company that has managed cantileboughx Oppeaheuno - Hdd- 


both respected for then- oroertise m 
serving young high-technology 
companies, are oiuside the first 
rank of investment and merchant 
banking. 

Scanning CIR’s portfolio, a U.S. 
investment banker asserts, 
“There’s nothing in it that recks of 
exceflence.” But, perhaps predict- 
ably. CJR’s chairman, Jacob Roth- 
scinld, draws strong support from a 
coSkupeat Sheairfan. “2 tinok heis 
a brimant man doing' a brilliant' 
job;” says Robert <5ullctt, who 
heads Shearson’s London taat - . 

— BOBHAGSOY 


Taxing Forei 


1 . . By E A. Oscro y 

9k LONDON — Removal of per- 
| Ronal tax benefits for at feast 

15.000 foreign executives working 
for overseas firms in Britain — 

10.000 of them in fifiandul institu- 
tions in the City — wiD have a 
major impact on London's banking 
and financial community, most ex- 
ecutives' of * foreign companies 
based here agree: 

. . The budget presented in March 
by die Chancellor of the Exche- 
quer, Nigd Lawson, will eh’minate 
by 1989 the 50-percent personal tax 
relief ihat foreigners employed in 
Britain by non-British firms have 
enjoyed. 

Thus, if net salaries are to be 
maintained, hundreds of foreign fi- 
nanrial institutions in the Qty — 
including about 200 UJS. banks, 
brokerages, insurance companies 
and other enterprises — will face 
salary bills half again as much or, in 
most cases, twice the current ones 
by 1989. 

The 50-perceni allowance was 
granted for the first seven years a 
foreign employee was resident in 
Britain, and a 25-percent benefit 
was given for the two years follow- 
ing, with full British income tax 
payable after nine yean of resi- 
dence. Most overseas executives 
stay in Britain less than seven 
years. 

The 1984 budget allows no bene- 
fits for newly arriving executives. 
For those already resident, it cuts 
the 50-percent remission to 25 per- 
cent in April 1987 and to zero by 
April 1989. 

Tux exemptions for fringe bene- 
fits such as Tree housing and curs 
will also he removed. 

•'The cost ti» foreign companies 
here will be enormous.” says (ira- 
hum Hutton, human resources ana- 
!v>t for Business Luropc Lid., a 
>uhsjdiar\ of Business Internation- 
al. New York. “Take an cxeeutm* 
earning SlttfUMM now. HivuxjHe 


income is $50,000 and his net tax is 
likely to be something Bee $17,500 
today, leaving him with a net 
$82300. 

“U niter the new plan, he’ll be left 
with $65,000 — and fewer nontax- 
able benefits. To get Us net up to 
current fevds under the new sys- 
tem, he’d need gross income of 
more than $150,000. 

“Many firms, according to our 
research, simply aren’t going to pay . 
that modi more and several erf 


will be still forced to make some 
painful derinoos about those ettc- 
utivis whom they want to keep per- 
manently and those who can be let 
go- Doubtless the budget will mean 
a significant cut in the number of 
expatriates', the current strength of 
the dollar, which of course makes 
British salaries cheaper, is, after ah. 


taxed only on the assessed (cate- 


houses in which they hve&Ncw, an 
additional 12 percent of the value 
of tihe property over $75,000 be- 
comes habfe far tax. (This measure 
had been armOimced in the T983 


Most US. 


executives 


them have already indicated pi»n< 
to shift to Bnissds,” Mr. Hatton 
said. 

Rev Chapman, an executive of 
Arthur Anderson & Co., accoun- 
tants, feels that “the budget will 
have a serious effect cm persons 
from abroad who come to work 

here. Many win be paying more fax 
than at borne. I doubt all foreign 
companies here will raise salaries to 
compensate." 

Herscbel Post, president of 
American Express Asset Manage- 
ment NY and a former Morgan 
Guaranty Trust executive; points 
out that many executives salaries 
were calculated when the .pound 
was worth $255. 

“Although the dollar remains 


doubt that there wiD be any mass 
exodus of foreign banks. “This wifi 


strong these days,” Mr, Post said, 
“1 think foreign companies here 


just be another cost mo-ease,” said 
Fritz Anton. London manager far 
Austria’s Girozentrale Yunna.. 
R_ T. MclaugfaHn, deputy regional 
director for the International 
Planned Parenthood Federation^ 
said: “We can make the newsystem . 
affordable for our peo^e.” 

PhflqjfSUct, tax partner ar Price 
Waterhouse, accotmianrs, noted, 
however “There must be a signifi- 
cant impact onmany foreign banks 
that en^loy overseas staff here, 
bfost^ conyanks provide thdr em- 
plqyees with a tax-protected pack- 
age, so this dtahge will mean- die 
companies-rather than the mdivid- 
mds face additional costs.” 

The budget a bo removes mar- 
ginal advantages for foreign em- 
ployees in Britain. For example, 
until last April 6, individuals were 


Toe 1984 budget was -greeted 
with general approval by Bmam's 
boldness communiw, as it _ lowers 
Brilitiz pmsozzai and corporate tax- 
es somewhat A Treasmy spokes- 
men commented on the impact on 
foreign, executives: 

■ “We fied that in many cases the 

: jobs could go. toUJK. n atignab ; we. 

■ have been very gc&aoos in allow-, 
ing fore®n companies to employ 
their own nationals here even when 
the need’ foe employing a. foreign 
person rather than a British person 
was not altogether couvincmg. And 
where foreign executives are sorely 
qeeded, we have no doubt that the 
non-British ferns wifi ccpe." 

Americans m London, by and 
ferae; are airf too glum. Says MBes 
Rooerts of Thomson McLimocfc: 
"This may encourage companies to 
employ more U.K. nationals. It is 
taking some (rf The long off tire 
cakenuher than removing the cake 
itself. The Japanese .win still have 
much cheaper #jlf over here.” 


Competition Alters Eurobond Trade 


(Contfnwd From Page 7) 
is that (he Inland Revenue's desire 
io keep Britons from escaping 
withholding taxes wijl increasing 
come imo conflict with London 
Eurobond business, hankers sa>. 

In response to • competition, 
many Eurobond fimu. ire dhersi- 
fying (he mix .of (heir husinevs. 


Trading and underwming P.urcv 
dollar Kinds has been the main 


dollar Kinds has been the main 
business from ihc sian. Now many 
firms have begun To deal in Kinds 


denorainared in other currencies, 
such as Deutsche marts, guilders 
and yen. Several firms recently 
hired yen bond dealers, hoping that 
the Euroyen bond business would 
expand briskly now that Japanese 
authorities art loosening restraints 
on their market. Another source of 
expansion has heen interest, rale 
and currency swaps, in which fu- 
ture interest- or currency liabilities 
arc artmraged between markeis. .. 

Some bankers, sax tradiiUiQ^ 


Eurobond . distribution channels 
:. can be used io kll shares. If the 
US. Congress does remove with- 
■ holding taxes: London is well-situ- 
ated to sell U.S. Treasury bonds on 
a bigger scale. A large business in 
London f^ready takes place in I S. 
Tretoiuyonpds, .As loag" as an in- 
vestor is prepared to iradie between 
' the coo^Tspaymcm dates, life L S. 

. . vrithbeWtog uii out be avoided be- 
qeyseihe accrued mteriSt is paid to 
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BANKING AND FINANCE IN BRITAIN 



Sales of Nationalized Firms 
Continue Despite Controversy 


erse Empires 
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LONDON — True to it$ election 
promises in 1979 and in 1983, the 
Conservative government is idling 
industries long nationalized in an 
effort to get the economy onto an 
efficient and modern basis. 

The government calls this priva- 
tization. Among the companies it 
has sold all or pan of are the com- 
munications jpam British Telecom 
(a sale still going on), British Petro- 
leum (proceeds £276 minion). Brit- 
ish Aerospace (£43 million) and 
Cable & wireless (£82 million in 
the first sale, £76 million in Decem- 
ber). 

Prime Minister Margaret 
Thatcher has done as much as any- 
one in the government to push the 
policy, which the opposition Labor 
Party strongly disapproves of; the 
Social Democratic and Liberal par- 
ties are mildly opposed. 

“Privatization continues to be a 
key element in our economic strate- 
gy,'’ Mrs. Thatcher has said. “It 
opens up new areas to the disci- 
plines of market forces, promotes 
competition and efficiency and im- 
proves the quality of service to the 
consumer." 

The prime minister was quoted 
recently as noting that “British 
Aerospace, Cable & Wireless, the 
National Freight Co., Britoil, Asso- 
ciated British Ports Holdings and 
parts of British Steel have afi been 
transferred to the private sector. 
We plan to privatize the British 
Gas Corp.'s major oQ interests, to 
sell shares in British Telecom and 
to transfer British Airways to the 
private sector as soon as possible. 
We will continue to identify and 
prepare other potential candidates 
for privatization among the nation- 
alized industries.” 

In such preparation, British Air- 
ways has been trimmed sharply of 


excess labor and unprofitable 
routes. In 1983, the airline actually 
made a profit (discounting govern- 
ment subsidies) for the first time in 
decades. As Mrs. Thatcher has put 
it: u We have set a tight financial 
framework to ensure that disci- 
plines that arc common for the pri- 
vate sector are also imposed on” 
the nationalized industries. “The 
best way in the long run is to ex- 
pose the industries to the effects of 
market forces — through the re- 
daction of monopoly, and through 
privatization including joint ven- 
tures and the introduction of pri- 
vate finance:" . 

The latte 1 has come into the fore- 
ground recently as the electronics 
group Thom EML which had £3 
billion kt sales in 1983, astonished 
the British financial world by re- 
vealing that it was negotiating with 
British Aerospace and a merger 


“could result' 
The 


t owns 48.43 i 


wper- 

cent ofBAe, which had £23 billion 
in sales last year. It is expected to 
approve the merger, although it is 
likely to retain about 25 percent of 
voting rights since BAe is a major 
military contractor. 

The aims of privatization, ac- 
cording to government officials, 
are to Iowa- costs for consumers 
and to generate a healthier compet- 
itive climate in British industry. 
But it is only one aspect of the 
government’s policy to streamline 
industry. The tripling of bankrupt- 
cies since 1979 is another indica- 
tion of the Thatcher government's 
determination to make British in- 
dustry efficient and to raise pro- 
ductivity. 

To no one’s surprise, the Labor 
Party sees it differently. “What is 
happening in front of our very 


noses is the wholesale giveaway of 
industries that belong to the British 
people to private interests for 
prices that are completely absurd,” 
Labor's leader. Neu Kinnock, said 
in an interview. He refuses to com- 
mit himself on whether be would 
renationalize if Labor look office, 
but no one doubts that at least a 
few of the industries sold to private 
investors will be taken over again. 
“We’ve got to do something like 
that or we’d be the laughings lock of 
the whole country ”saida longtime 
Labor supporter. 

A spokesman for the centrist So- 
cial Democratic-Liberal alliance 
commented: “We fed that privati- 
zation is largely irrelevant, al- 
though we are not opposed to it 
altogether. If the government can 
make industries efficient before 
selling them off— as they must and 
as they have done with, for exam- 
ple, British Airways — what is the 
point of denationalizing them? The 
complaint about nationalized in- 
dustries has always been that they 
are inefficient, what Mrs. Thatcher 
has done is ro prove that they can 
be efficient. So why (hen priva- 
tize?” 

Mrs. Thatcher, not known for 
giving way graciously to opposition 
arguments, will be selling the prof- 
itable Jaguar division of the loss- 
making state automaker, BL, this 
summer. General .Motors of the 
United Stales and West Germany’s 
Daimler-Benz have shown interest, 
and there are a number of plans to 
tty to ensure that Jaguar remains 
British, though noue has won gov- 
ernment approval. Several mem- 
bers of Paruament have spoken out 
against the sale, saying it would 
hurt BL’s straggle for profitability. 

Other nationalized companies 
already privatized wholly or in pan 



3 Scottish Banks Find Ideas 
Can Fend Off Big Competitors 


By Andrew Morr 


pout vehicle through which diems 
get a cheek book, have monev-mar- 
EDINBLRGH — ^Consider ket-rehied interest rates paid gross. 

- - *“ and receive no penally or loss of 

interest for withdrawal. The re- 
quirements of an initial minimum 
deposit of £2,500 and subsequent 
deposit and withdrawal mini mums 
of £250 did not deter depositors. 


three banks, two of them indepen- 
dent in a country of five million 
where the manufacturing base has 
shrunk so much that some observ- 
ers fear it might fall below the criti- 
cal mass needed to sustain a mod- 
ern industrial economy. 

In an era of financial expansion 
and alliance, when the City of Lon- 
don. always Edinburgh's bully 
brother, is tooling up for ever- big- 
ger financial conglomerations, 
there is a danger of the Scottish 


who have Lipped the service up. 

This year me bank brought in a 
direct link between its noninterest 
current account and an interest- 
earning building society account. 
Alliance Bank Save, organized with 
(he Alliance Building Society, has 


banks’ becoming comer shops to • been called the most revolutibnarv 
is of the 


British Telecoin's Sa (stream aerial on Fleet Braiding. 


indude British Sugar C< 
ceeds £44 million }; Amersham In- 
ternational (£64 million): National 
Freight Co. (about £50 million); 
Britoil (£634 minion); Associated 
British Ports (£453 million); Inter- 
national Aeradio Ltd. (£60 million, 
to British Airways); and British 
Railway Holds (£40 million, to 
British Railways). 

Despite some hiccups — for ex- 
ample, Amcrsham was offered at 
what market analysis agreed was 
far too low a price — privatization 
appears to be succeeding. The com- 
pany shares being sold by the gov- 
ernment are if anything oversub- 
scribed, and the atmosphere in the 
City is something like that of a 
gigantic homestead scramble, an 
American observer said. 


Perhaps no one has fully an- 
swered the question of why an in- 
dustry should be restored to private 
enterprise after it has been made 
profitable as a nationalized indus- 
try? Efficiency and profitability are 
after all what the government has 
promised. The Conservatives, 
when pressed, say private owner- 
ship might be regarded as insur- 
ance of future profitability, though 
they offer little evidence to back up 
this argument. 

But as the foreign secretary. Sir 
Geoffrey Howe, puts it: “National- 
ization is the reversal of proper 
economic priorities; privatization 
puts them right again, restoring 
wherever possible the healthy disci- 
plines of tree enterprise.” 

— E.A.OSTRO 


the financial supermarkets 
future. 

The Bank of Scotland, the Royal 
Bank of Scotland and the Clydes- 
dale Bank have each in its own way 
devised a strategy for dealing with 
this danger. 

The Bank of Scotland's answer is 
perhaps the most interesting. 
Dubbed by admirers the Bank of 
Technology, it has stolen a march 
on all its British rivals in the home 
banking race. The idea is to expand 
into England through the television 
screen rather than the arduous and 
probably futile route of setting up a 
great network of branches in alien 
and well-banked territory. 

In November 1982 the bank in- 
troduced its Home link with the 
Nottingham Building Society. Tbe 
first British electronic home bank- 
ing system, it allows the customer 
to pay bills, send letters to the 
building society, check and operate 
mortage and savings accounts and 
ran a Bank of Scotland account, all 
through the television set. It is 
proving a great success. 

Another recent Bank of Scotland 
innovation is the money market 
check account, a high-interest de- 


link between such institutions in 
British bonking. 

It offers a full-fledged current 
account with all the customary 
trimmings, but the bulk of the cash 
deposited is in the building society, 
from where the bank account is 
topped up when it falls below £100. 
The system is attracting custom 
from rivals. 

Other bright Bank of Scotland 
ideas include a link, announced in 
March, with the Automobile Asso- 
ciation’s 5.6 million members 
through Britain’s first credit card 
for motorists, and a corporate cash 
management service for companies 


Kong &. Shanghai Banking Corp. 
and Standard "Chartered Bank in 
1981. 

Other companies believed to he 
ey ing the Royal are Lloyds Bank — 
which owns 21 percent of the Scot- 
tish bank — Citibank. Bank of 
America and BAT Industries. “It’s 
not easy to concentrate on micro- 
chips with a three-year crick in (he 
neck," one analyst commented. 

Hie amalgamation move is ex- 
pected to make the new group the 
fifth big banking force in Britain 
after the merger is completed in 
September 1985. and to develop the 
muscle to stand up to the possible 
suitors. 

The Royal has been looking for a 
U S. partner to help it as well, but 
after two years it still has not come 
up with a name. The hank's top 
men hope U.S. deregulation might 
encourage some smaller U.S. banks 
to band together and seek Europe- 
an partners to protect themselves 
from the big New York banks. 

The smallest of the Scottish 
clearing banks, the Clydesdale 
Bank, can relax from the distrac- 
tions of takeover: It is part of the 
London-based Midland Group and 
has been doing a lot of pioneering 
of point-of-sale banking, becoming 


dealing worldwide, based on an in- a leader in British supermarket and 
ternaciona] time-sharing network, point-of-sale outlets. 
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British Telecom's private videoconferencing brings businessmen face-to-face. 


CONTRIBUTORS 

LYNNE CURRY is a London-based business journal- 
ist. 

WILLIAM ELLINGTON, formerly of AP-Dow Jones 
in London, edits Hie EuroBond Letter, a weekly news- 
letter on international fixed-income investment 

BOB HAGERTY is tbe International Herald Tri- 
bune's London financial correspondent 

KEITH H. HAMMONDS is a London-based writer 
who contributes to Hie New York Times. 

ANDREW MARRis a financial journalist for The 
Scotsman in Edinburgh. 

E.A. OSTRO is managing director of European News 
Services in London. 

BARBARA ROSEN is a London-based financial jour-' 
nalist 


“There is a great determination 
to expand and to innovate that has 
percolated from senior manga ge- 
mem right through this organiza- 
tion,” said a senior employee of tbe 
Bazik of Scotland. “One of the most 
significant factors is that every- 
body. but everybody, is listened 
to.” 

The bank’s governor. Thomas 
Risk, fiercely defends the organiza- 
tion’s strategy against what he 
called the “centralizing drift” of 
supermarketism and the “strong 
pull of London.” He argued that 
Scotland remained financially dis- 
tinct and that, though “short-term 
financial logic and stock-market 
forces can always be used to make a 
case for concentration, such influ- 
ences are often destructive of local 
confidence and enterprise." 

This is partly in reference to the 
rival Royal Bank of Scotland's 
troubles with a seemingly endless 
series of takeover threats and ru- 
mors. While the Bank of Scotland 
looked to technology the Royal de- 
cided to amalgama te with its En- 
glish banking subsidiary 1 - William 
& Glyn’s. This is time-consuming 
and possibly 10 years overdue. 

Meanwhile. Royal officials have 
been looking over their shoulders 
continually since the contested 
takeover attempts by the Hong 


It sees its strength as being inex- 
tricably linked to its diminutive 
stature, and it can boost one of the 
fastest information structures in 
British banking: Every teller is on 
line to the bank's mam computer. 

But Scottish banking has a little 
more to offer than technology. In 
May a distinctly old-fashioned - 
looking company' arrived, the first 
Scottish company to be established 
offering retail banking services for 
140 years: Adam & Co. of Edin- 
burgh- 

Backed by 700 investors, it can- 
not call itself a bank. Named after 
Adam Smith, the father of econom- 
ics. it claims to offer “an atmo- 
sphere of comfort, courtesy and 
personalized service, which might, 
be old-fashioned but which is com- 
ing back into service.” 

Critics retort that all this is the 
frilly border of banking, based on 
snobbery and out of step with the 
modern Scottish scene. But with 
the big British hanks getting bigger 
and becoming more of a direct 
threat, perhaps no idea, however 
silly-seeming, should be left un- 
tried. 

After all. the Bank of Scotland 
was the first financial company to 
install something that was consid- 
ered remarkably silly at the time: 
the telephone. 
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One out of every two banks in Europe works with Nixdorf 


I 


Out of l 



"jy hen a banker teams up with a Nixdorf 
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computer, he becomes twice the banker he 
j; used to be. 

The reason is, he can free himself from the 
myriad clerk-work details of banking, and get 
? down to the challenging work you expect from 
a banker. 

He has a tool that enables him to retrieve up-to- 
■ ‘ the-minute financial data, and put it to work for his 
. • clients and customere. He can also work on sev- 
eral options at a time, to make his customers' 

•' money work, harder.for them. ■ ... 


Which is one of the reasons half the bankers in 
Europe work with Nixdorf. Our terminals and auto- 
matic cash dispensers, for instance, handle hun^ 
dreds of millions of routine transactions around the 
world every single day, 24 hours a day, seven days 
a week. Permanently laying to rest that old myth 
about “banker’s hours", while making life a lot 
more convenient for bank customers. 

Including some of the largest international 
corporate customers. Nixdorf systems can be 
made fluent in all of the world's important curren- 
cies. So they can help the corporate controller to 


shift funds as he sees fit. Maximizing the benefits 
to be gained by quick access to the world’s money 
markets. 

The Nixdorf computer has become such an in- 
tegral part of Europe’s banking systems, it’s dif- 
ficult to think back to how things were done before 
we got here. 

Which brings us to those banks who haven't 
discovered the many benefits of working with 
Nixdorf. 

Do yourself a favor. Talk to the bankers on your 
right and left. 


Nixdorf Computer AG 
Furstenallee 7, D-4790 Paderborn 
Tel. 5251/5061 30 
Nixdorf Computer Ltd. 

125-135 Staines Road 
Hounslow, Middlesex TW3 1 JB 
Tel. 1/5701888 


NIXDORF 

COMPUTER 
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Insurers at work inside Lloyds of -London. 
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By Keith H. Hammonds 

LONDON — Twenty years ago 
an MBA — a master's degree in 
business administration — was an 
unknown commodity in Britain. 
Long frowned on by Britons who 
fancied themselves “determined 
amateurs," as one educator put it, 
graduate-level management educa- 
tion has come relatively recently to 
the British business world. 

Even now, as (J.S. business 
schools chum out 60,000 MBAs a 
year, British management educa- 
tion is far from established — or 
accepted — in academic or busi- 
ness circles. Only a handful of uni- 
versities offer business courses, 
producing, by the most generous of 
estimates, 1,500 master's graduates 
a year, many of them students from 
Europe or the United States, where 
an MBA has a higher value. 

Most British educators and busi- 
nessmen indicate that management 
education here is still straggling to 
attain the legitimacy attached to 
MBA programs in other countries. 

“One of the failings of our sys- 
tem is the belief that management 
isn't something you have to be 
taught, that you learn it by the seal 
of your pants — something in 
which the American, Japanese and 
Germans have proven os wrong," 
observed MichaeL.Brandon-Bravo, 
assistant provost of- the City of 
London Polytechnic, one of Brit- 
ain's largest centers of undergradu- 
ate business tr aining . “Manage- 
ment education here is weQ behind 
almost everywhere in the world.” 

The MBA must overcome 
seated resistance at several li 
Among academics, notes Professor 
Keith Thurley of (he London 


School of Economics, “the quality 
of business studies has been seen as 
very doubtful. There are many who 
see business studies as really quite 
boring, and applicants as lower- 


that 44 percent held senior man- 
agement positions in their compa- 
nies and 47 perc en t sat on corpo- 
rate boards. The Cranfidd School 
of Management, said to be the 


quality people who are not proper most demanding British program, 

is often compared with Sloane 
School of Management because of 


academics. 

More important is a general dis- 
trust of management schools and 
their graduates by the British busi- 
ness establishment. Informs! sys- 
tems of apprenticeship and work- 
ing one's way up from the bottom 
are widely cherished practices, and 
many firms in the Gty of London 
prefer an Oxbridge graduate un- 
trained in management practices to 
the postgraduate with formal busi- 
ness education. A spokesman for 
Barclays Bank argued the case of 
many employers: “Someone com- 
ing along with a degree doesn't 
really give them a right to a job, 
does it? 

At the same rime, employers 
seem to question both the scope 
and the quality of Britain's man- 
agement education, in which 
cocne work ranges from 10 months 
to two years: “In terms of MBA 
programs, I believe too much of 
what they’re doing is a sort of 
warmed-over American practice, 


its connections with the Cranfidd 
Institute of Technology. But its 


educational approach is actually 
stua- 


ckuer to Harvard's, with case 
ies dominating the teaching. 


fiths, dean of the Gty University 
Business School audits Margaret 
Thatcher’s conservative govern- 
ment with cultivating private enter- 
prise and thus an environment 
more receptive to b usiness educa- 
tion. 

Even Oxford University, tradi- 
tionally a center of anti-business 
sentiment, has discovered manage- 
ment education. The Oxford Cen- 
tre for Management Studies, an au- 
tonomous institution, grants a 


date themselves from the Ameri- 
can business schools after winch 
most were modeled (most British pension foods and insarers — that 
schools still require applicants to insisted the stock exchange was 


(Continued From Page 7) : j 

term government securities but are 
excluded from the stock exchanges.- 
market in longer-term government 
securities, or gilts. 

This fragmented approach has 
its advantages. A brokerage recom- 
mending the purchase of a certain 
share cannot be suspected of trying 
to unload an uncomfortable accu- 
mulation in its inventory, since 
only jobbers carry such inventories. 

Some British firms also argue 
that the “single-capacity” system 
— separating the roles of jobber 
and broker — creates a more fiqtrid 
market in the tesser-traded shares. 

Nonetheless, tire pressure for 
rfiang A has beoome overwhelming. 

Much of the pressure came from 
institutional investors — mainly 



London's financial world always 
have pursued inter nat i on a l bust* 
ness. ‘‘Neither thell.S. nor Japan is 
ever gpmg to take the rest of the new 
world that seriously," »ys taws 
Ferausson, a partner at the broker- actively traded shares. 

* age tones Capd & Co. Bra the 

Bri tish stack market is much smatt- - „ * . . . 

cr. “The luxury of just staying put : pjit. 
and looking at our own market is .Greenw* «pper. 
not open to us,” Mr. Fergussoo 


To compete more effectively 
overseas, London brokerages and 
banks also need more capitaL Few 
London brokerages have more than 

theequmtenlofJ10nBffionarJi20 

mini on. Merrill Lynch has total 
rite] and reserves of about 32 


take the American Graduate Man- 
agement Aptitude Test, even 
though, one expert observed, “Eu- 
ropeans fin d it impossible"). A sur- 


ety 


commissions cm gilts inlol- 


vey by the London Business School 


that buriuessmeo rated the 


Once the exchange agreed to aid 
minimum ritmmfa s innfij the entile 
trading system slithered into 
doubt. As commissions fall and 


executive education courses at the pinch brokers’ profits, the conven- 


Separatdy, undergraduate bus- master’s of philosophy through the 
ness programs at Britain's 60-odd university; this autumn, through a 


polytechnic institutes have wit- 
nessed a dramatic surge in popular- 
ity over the last decade: and short 
executive courses at universities are 
gaining more attention, and fund- 
ing, from corporations. Brian Grif- 


$4.6- million gift from the Ameri- 
can financier John Templeton, the 
center will become a college in its 
own right, with 15 to 20 students. 

In the aid, what British business 
schools may need most is to disso- 


London and Manchester schools 
relatively highly — but rated the 
Harvard Business School much 
higher. “The hard fact,” said Pro- 
fessor Thurley of the London 
School of Economics, “is that if 
you produce a local version, it nev- 


tional wisdom runs, brokets will 
insis t on anting as market makers, 
" the trading profits now 
'for jobbers. Jobbers will 
react oy insisting on the right toseU 
directly to the public. Single capac- 
ity thus appears almost certain to 


er has the prestige of a Harvard or a give way to a new system. 
Stanford. Computer technology adds fur- 
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2 Top Schools: Mixed Verdict 


fiber of Jaguar Cara and one of the 
first' graduates of the London Busi- 
ness School “There are some abso- 
lutely real basics of our industiy 
that they largely ignore.*' 

But some experts see real pro- 
gress in Britain’s business schools. 
The London and Manchester Busi- 
ness Schools are cited most often 
for attracting students and faculty 
of increasingly higher quality. A 
survey by the Manchester Business 
School of its 1973 graduates found 


LONDON — The Loudon Busi- 
ness School and its sister institu- 
tion, the Manchester Business 
School, are generally regarded as 
the top management schools in 
Britain. Some say they rival the top 
U.S. schools, but many more say 
they have a long way to go. 

Both were founded in 1965 after 
a report by the British Institute of 
Management cited an urgent need 
for two “centers of excellence" in 
management* education. Two de- 
cades later, they are the best-estab- 


ness School was modeled in style 
on Harvard's case-study approach. 
Though administrators are quick to 
play down the association now, 
case study still acccounts for about 
60 percent of classroom time. The 
course is rigorous and, at two years, 
more American in structure than 
the typical one-year British pro- 
gram. “We like to think we're a bit 
more serious,” said Murray Cabot, 
tbe school's director of marketing. 

In other ways as well. London's 
students resemble the typical 


nance-related fields in recent years, 
with 25 percent starting in market- 
ing and 15 percent in consulting. 
The average starting salary was 
about $23,000 — far lower than the 
pay offered graduates of top U.S. 
schools. 


ther pressure. Many financial prod- 
ucts — notably currencies, com- 
modities and international bonds 
— • are already traded oyer the 
phone or computer screen rather 
than on the floor of ah exchange. 

Unless London opens up ks 
stock exchange to big foreran firms, 
these firms vml probably mid more 
ways to trade the most appealing 
Bntish shares outride the exchange. 


15 percent of ImdenaT 
Industries PLC and 


fished schools m Britain, yet even American MBA. The average en- 
tire London school is not accredit- ~ 'trance age is 27, and about halfthe 


ed to offer a degree; it grants a 
master of science degree through 
tire University of London. 

From the start, the London Buri- 


first-ytor class members have four 
years of work experience. Increas- 
ing numbers of graduates (40 per- 
cent in 1983) have gone -into fi- 


The London school is interna- 
tionally oriented, in the belief, Mr. 
Cabot said, that, “as business be- 
comes more international if we 
were to concentrate on British busi- 
ness law it wouldn't be too relevant 
to someone being sent off to Na- 
mibia or the US." Foreign stu- 
dents accounted for a quarter of tire 
2983 graduating class, and one of 
three students typically spends an 
exchange term at a foreign school 
— KEITH H. HAMMONDS 



More 
Chemical 
Glaxo Holdings PLC are traded 
away from tire exchange in tire 
form of American- depository re- 
ceipts, certificates that represent 
shares held in tire vault of a UJS. 

bank. 

Equally, tire pecufiasilies of the 
traditional British system re- 
strained many British 
that wanted to become i 
era overseas. They ladted tire requi- 
site size and mix of talents. 

“We must not aOow ourselves fir 
be misled into thinking diet it is 
possible to play rngby at home and 
soccer away,” Mr. Leigh-Pember- 
ton said in a speech last month. 

Many of tire more alert firms in 


Capital matters because of tire 
huge risks involved in trading bra 
blocks of shares, It also is essential 
for modem methods of. managing, 
new issues of securities. 

In the dd days, before agreeing 
on a price, tire bank leading an 
issue normally spent weeks assem- 
bling a syndicate of other banks 
and mstitational mvestors to share 
therisk of finding buyers. Increas- 
ingly, t he le ad unwHuyr apv**** on » 
price add single-handedly buys 
hundreds of millions of dollars of 
bonds from the borrower. If market 

awfttinne rftang e suddenly before 

tbe issue can be sold to investors, 
tbe lead manager can be stock with 
a thumping loss. 

Banks unable or unwilling to 
take such risks are finding it harder 
to compete for new Issues. Corpo- 
rate borrowers arc becoming more 
apt to choose the bank that cut 
handle the big transaction qmddjy 
and cheaply instead, of the bank 
they have always used. “Issuers 
nowadays are becoming pronriscu- 
oos” in their choke of bankers. 
Win Bischoff, chainnan of 
bonk of J. -Heray 
WitfflAGx. ? 

As evinced by Mk Jenkins's la- 
ment, fonn gty the jotting ijomgr* 
are proiabemga backlash. Seventy^ 
eight small to mid-sized brokerages 
and jobbers ^recently famed a 
steering cn mip iftn e to appfy'prie?- 
sons ip the stock exchange counoL 
These and jOthecerittes say pro- 
posed 'changes rirc^fxmg devised 
win 

that are expected to dominate un- 
der the new system will be less 
thrfwWt tq . male junkets in sec- 
ond-aod thard-finessodcs. 

“Urey wouldn't want to. trade 
some of the rubbish I deal in,” 
muttered one jobber. : 

The dissenters may delay some 



EVERT 


Main Banking Subsidiary: 



ISRAEL DISCOUNT BANK 


Head Office: 

27 Yehuda Halevi Street, Tel-Aviv, 
Tel: (03)637111 


Total asseri? exceed $K) billion.. . 

4i$th largest bank, in the free world. 

: Qvter270 branches and offices rrt Israel 
arid abroad. 


U.S. Banking Subsidiary: 


ISRAEL DISCOUNT 
BANK OF NEW YORK 

Main Office: 

51 1 Fifth Avenue. New- York, 
Tel: (212)551-8500 


Total Assets exceed S3:3 biffioft .. 
63rrf largest bank in the jLLS-A-, 

Mth largest bank in New, York State 



mance 

and Arab Banking Ccarporation. 


in: 


ISftftEL DISCOUNT BANK OF CANADA 
.TORONTO. - J 


When bidding on an energy-related project, you requirements, trade finance facilities, and medium term 
need a bank that can respond swiftly and effectively to your loans and guarantees. 

financing requirements. At Arab Banking Corporation As an example, ABC recently contributed to the 

(ABC), the financing of international companies involved successful bidding by a European contractor for a major 
in energy-related projects is an important part of our US$ 300 million energy-related project in the Gulf, 

worldwide activity. Our financial expertise is further complemented by 

AsanindicarionoftheixnportanceofenergytoABC, our thorough knowledge of Middle Eastern business 
since our establishment in 1980, 15.8% (CJS$ 5-4 billion) of operations, opportunities and clients, 
the US$ 34.4 billion total loans that we have lead managed Furthermore, through our international network, 

an' energy-related transactions. ABC continues as a leader in the financing of the oil trade 

We can provide companies with project financing between oil producing and consuming countries, 
packages from the initial stages, including project and We employ our enetgies to make the most of 

export credit advisory services, up to the arrangement and your resources. Call on Arab Banking Corporation, 
syndication ofbending facilities, working capital 


UNT BANK (LATIN AMERICA), 
‘VIDEO. 


. North America:, 

. New. York, Los Angeles, Miami, Montreal 
Toronto, Cayman, Nassau. . ' 


il * 


Jmd win oanoe sio ps, but 
brokers and merchant 
in 


Reflecting that belief, 13 major 
stock exchange member firms — 


bera— have already »ld stakes to 
onmdm Tbe cRHsidos, mostly 
banks, se limited to holding 29.9 

percent of a member firm, but lhal 
ceding isexpectcdlto be raised or 
~ abefohed as member firms fed the 
seed for mort^capitaL 
Discount booses and some for- 
eign securities firms are preparing 
to trade gOta, a market formerly 
dominated by two jobbers. The 
bigger British merchant banks are 
gearing up to do what Wall Street 
investment h*nlra do: trade securi- 
ties on a large scale. 

Jtadoed, tire US-Styfe invest- 
ment bank, ns exemplified by 
Gekfanmt, Sachs & Co. and Salo- 
man Brothers Inc, is often touted 
as the new model for the more 
aggressive British brokers and mer- 
chant banks. That model would 
lead them to “integrate” into one 
streamlined firm the formerly sepa- 
rate functions of trading, research, 
sales, underwriting and advising. 

At the same time, some British 
firms are expected to remain spe- 
cialists, as nave some Wall Street 
firms. There is always a place for 
such “boutiques,” says Shearaon's 
Mr. Gnflett, but they “have to be 
sHm and awfully good.” 

While they acknowledge -the 
need to butte up more capital 
many k**fa*fi Gty Finns say they 
do not need to match Salomon or 
MerriB Lynch in that respect , to 
compete isfeniationally. ' 

- 'And, white the British market is 
oqtected to more dosdy ramble 
New York, the British seem naKke- 
|y to toss out aB their fiowter teats 
andLgented traditions. 

“It’s mst a (Efferent cuterae,” 
notes John Hyde, duunnan of die 
wnfei bank Charterhouse Jar 

phCL 

At Salomon m New York, the 
chief executive maintains his office 
antidst tbe huriy-boriy of die trad- 
ing floor. London merchant htnh 
piqfrably win not fed compelled to 
gb 'qtdre so far in demonstrating 
their devotion to trading. *1 don't 

know many merchant bankas who 

want to take off then: jackets and 
shout stock prices down a phone,” 
Mr. Hyde ays. 
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Latin America: 




Buenos Aires, Montevideo, Punta del 
Rio de Janeiro, Santiago. SSo Paulo. 


«« 

•to 

**» 


Europe : 

London. 


The Bank with performance and potential. 



■irate Banking Corporation: Head office: P.O. Box 5698, Alia Building, -Diplomatic' Area, Manama, Bahrain. 

Bahrain New York ‘ London Milan Singapore. 

fclrfiftMte: 2U335 a»KJ60» 283-8511 801-131 224-2977 

T«-l.-v: 4M2-\lir:B\il 127531 ABC N> . 8937-HI iBCCIlV; 32224» \HC\III KS28*WJ \HCS\C 

.S'liliniilmriii. in (-niiikfurt. ifontc ( orlu. tin* < lav man MaiHfv un<i Ifcirci-lunu. 
lb*{»n , .M , HUli>«"l Iffin-^ in |{nrni*um! London. 
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4 Convicted 


New Issues Flood Market In U.S. in 
But Don’t Find Many Buyers Tax Case 
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By CARL GEWIRTZ 

httemmional Herald Tribute ' 

- w -m ARIS — New issues cascaded into the Eurobond market 
. yj last week; giving casual observers the erroneous impres- 

i son that business was booming. But the paper offered 
• found few takers and prices suffered as a result. 

The bulk of the fixed-coupon dollar bonds were swaps, either 
1 into floating-rate debt at a cost below the London interbank 

- offered rate or into foreign currencies at exchange rates that were 
J compelling! y attractive. Thus, the driving force behind the activi- 
ty was the desire to complete a swap rather than concern about 
whether there was any demand.for fixed-rate paper. 

Basically, there is little — if any — investor demand, whHtm 
l participants admit. The real ' • 

’ customers are on the side- 
; lines, waiting some clearer 
*• view of where interest rates 
are headed. 

But bond dealers, ever on 
the lookout for a quick trade, 
convinced themselves early 
! in the week that the rise in 
; rates had topped, or at least 
temporarily paused, and 
. rushed to pule up what high- 
, yielding paper could be 
found. 

Inventory positions had 
generally been run down dur- 
f mg May, so dealers had room 
‘ to add to their holdings. In 
, addition, the current yield 
■ curve of interest rates twalres 
. position taking look attrac- 
tive. With the cosl of over 


Eurobond Yields 

For WMk Eodad J am 6 

USS to term, inn Inst. __ 

. USjs long term, Ind. _ 

U-S*; medium term, Ind. _ 

Cans medium term 

French Fr. medium term 

Yen is term, inn Inst 

ECU short-term 

ECU medium term -— 
ECU Ians term _ _____ 

EUA tons term 


FLx to term, tot 1 ! Inst. 

FLx medium term 

C xU a Uated Or ffw Lu j cmmCe u r v Stock gp 


1X44 % 
1U7 % 
1X38 % 
1342 % 
1X00 % 
7J1 % 
T0LB2 % 
11J» % 
11X6 % 
9 M % 
11.03 % 
1049 % 


Market Turnover 

For Week Ended Juno | 

(Mil tens at US. Dollars) 


Cede! 

Euradear 


Total Dodo- Ewtfvotent 
7X30X0 5X30.10 1400.10 

11X664011X53.10 913X0 


The Associated Press 

NEW YORK — Four Wall 
Street executives have been found 
guilty of conspiring to defraud the 
Internal Revenue Service in a case 
that allegedly involved 5130 mfl- 
lion in unjustified tax deductions. 

Prosecutors said it was the larg- 
est tax fraud case in U.S. history. 

A U.S. District Court jury 
reached guilty verdicts Friday, on 
15 counts but did not decade on 49 
additional charges, includi ng all 
the charges against a fifth defen- 
dant. Judge Richard Owen told the 
jurors to resume deliberations 
Monday. 

Federal prosecutors said the de- 
fendants had created a risk-free tax 
haven by seffing securities that ex- 
isted only mi paper. 

Their customers, who were not 
accused of wrongdoing included 
Norman Lear, the producer; Sid- 
ney Poirier, the actor Henry Man- 
dni, the composer; and a number 
of known business figures. 

Defense lawyers contended that 
the defendants' firms. Sentinel 
Government Securities and Senti- 
nel Financial Instruments, were 
merely taking advantage of a loop- 
hole in the tax laws. 

The five executives all were 
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night money below 11 percent, dealers can borrow rda-tively 
, cheaply to finance holding paper yielding 14 percent and pocket 
- the difference. 

Speculators jumped on to this bandwagon erf rising bond prices 
and by midweek euphoria was spreading throughout the market. 
But a renewed uptick in short-term interest rates in New York 
sent prices ski dding then and in the Euromarket. These declines 
were only partially erased Friday in the wake of an unexpectedly 
large dedine in the !U 5. money supply. 

T he essential point to be learned from aD this is that this is a 
trader’s market, \yith professionals rushing in and oat as the 
tea leaves change. This instability will continue until investors are 
drawn back into the market by evidence that rates have reached a 
plateau or are set to decline. 

The market, said one analyst, “is driven by statistics watchers.” 
A favorable report on a dedine in the U.S. money supply will 
send them rushing to buy bond^ and a drop in the unemployment 
rates win send than selling. Behind this frenetic activity is the 
constan t n efl*se«m«n f of where the Federal Reserve wants dollar 
interest rates to be. 

Pan of last week’s early boom wasfuded by expectations that 
the Fed, constrained by the impact that higher rates are having on 
developing countries’ ability to service then bank debt, wouldcut 
its discount rate. But the rise lale in the week in overnight money 
costs signaling new ti ghtness by the Fed killed that rumor. 

T 1 his week, statistics watchers wfll have the latest index num- 
bers on-retail sales,- wholesale prices and industrial production 
torintespret fatxdqes-abqm^e aadjpcou 

growth and tla; likdy F^p^onw^’ ' 

All that aaid, >pme issues offered last week fared better than 
the weak^ average.' . - 

The best reoeived was' the Industrial Bank of Japan’s S125 
million of seven-year notes offered at par bearing a coupon of 
(Cootinoed on Page 17, CoL 5) - 


the Internal Revenue Service. Four 
of them, Michael Senft, 44, of New 
York, his brother, David Senft, 40, 
also or New York; Joseph Anton- 
ned, 31, of Irvine, California; and 
Walter Orchard, 35, of Somers, 
New York, were found guilty of the 
conspiracy charge. 

Mr. Orchard also was found 
guilty of assisting the filing of false 
returns. 

The jury did not reach verdicts 
on the charges against Frank Susi, 
32, of Stamford, Connecticut, who 
was charged with aiding the filing 
of a false investors’ tax return. 

Jurors were asked to decide 
whether the securities trading had 
in fact taken place. Prosecutors 
said it had not, and that it was a 
game that was intended to deceive 
the IRS. Bui defense lawyers said 
the trades were real and had securi- 
ties experts testify in support of 
that position. 

Sentinel said it was making its 
tax deductions based on long- and 
short-term positions. This strategy; 
called a “straddle.” seeks to pro- 

.. wdo(*TshuifWea in losses on seetln-' 
ties, that raking tax deductions on 
rtwn while pushing taxable gains 
into later yeais. 

They said the procedure was le- 
gal because the government securi- 
ties market is largely unregulated. 


Liberia Squeezed by Economic Woes 


By Gifford May 

New For* Tuner Service 

MONROVIA, Liberia — In 1822 an American 
expedition arrived on the west coast of Africa and, 
for the price of six muskets, me cask of gun 
powder, a box of beads, three pairs of shoes, a 
barrel of rum and other considerations, purchased 
a piece of land that would become Liberia, the 
continent's first independent republic. 

Now, the United States is again trying to en- 
courage the formation of a republican government 
in Liberia. This time, however, the cost is some- 
what higher: Washington’s aid budget for Liberia 
is set at J77 million in the 1984 fiscal year, more on 
a per-capiia baas than it provides to any other 
nation in black Africa. And for fiscal 1985, 591.7 
million has been requested. 

“The Americans are spendmg a fortune trying to 
make Liberia a showcase," said one senior Europe- 
an diplomat. “I don't envy them the task.” 

Liberia is unique in Africa in that it was founded 
by Creed American slaves, largely financed by 
President James Monroe, after whom the nation's 
capital was named. 

It has remained a nation that in many ways is 
more American than African. For much of the 
20th century, Firestone Tire & Rubber Co. was the 
dominant economic force in Liberia, maintaining 
one of the laigest rubber plantations in the world. 

During the 1960s, Liberia’s economy grew at a 
brisk rate of 8 percent or better, but toe world 
recession in the next decade struck a painful blow, 
leading to rising prices and the social and political 
unrest that culminated a bloody 1980 coop by 
Master Sergeant Samuel K. Doe and other non- 
commissioned officers. 

Rating with a heavy hand, Mr. Doe tried to get 
the country back on its feet. But It soon became 
obvious that outside help was needed. Responding 
to offers of aid to Liberia from Libya and the 
Soviet Union, the United States moved in with its 
own massive assistance program, including mote 
than 540 million so far devoted to the construction 
of new housing for Liberia's 6,000-man army. 

Tt's a basic rule in Africa," said a Western 
diplomat, “If you want the soldiers to return to the 


LIBERIA 



barracks you’d better have some decent barracks 
for them to return to." 

Still, the military is one of the few sectors of the 
eco n o m y to benefit from Mr. Doe's takeover. The 
1980 coup raised economic expectations that the 
Doe r egime has had little success in meeting. 

Soon after lairing power, the new head of state 
doubled the salary of all soldiers and civil servants 
and expanded the number of public employees 
from 28,000 to 44,000. Taking such measures at a 
time when foreign debt stood at $800 million and 
demand for iron ore, Liberia’s chief export, was 
declining made further deterioration inevitable, 
economists here say. 

Before long, the economy was contracting at 
about 5 percent a year. Although the dvil service 
has since been trimmed and salaries cut, virtually 
all of Liberia’s 5375-million annual budget now 
goes for recurrent expenditures with practically 
nothing left over for development; The country’s 
(Continued on Page 15^ CoL 6) 


Airlines Follow 
People Express 
In Cutting Fares 


U.S. News Buyer Reportedly Found 


By Peter W. Barnes 

New York Times Service 

NEW YORK — The directors of 
U.S. News & World Repqrt Inc. 
have approved the sale of the com- 
pany to Mortimer B. Zuckerman, a 
Boston real estate developer who 
owns The Atlantic magazine, ac- 
cording to a source dose to the 
transaction. 

Barring any iasl-xmnute compli- 
cations, Sir. Zuckerman is expect- 
ed ro announce on Monday his _ . 

purchase of the company, 'which typesetting con 
publishes U.S. News!&World Re- valuaMe 3.5 h 
port The source, who asked to re- 

that Mr^Z^^ramn ’s bid was 5 1 50 
million to 5200 mOtion. 

James H. McHhenay, president 
of U5. News, would neither con 
linn nor deny the report of the sale. 

A spokesman for Mr. Zucker- 


man said he was in meetings Friday 
and was not available for comment. 
The spokesman said Mr. Zucker- 
man had received “no formal 
word" from U.S. News. 

VS. News & World Report, witji 
a paid circulation of 2.1 million as 
of De& 31, is the ihttdrlaraeci 
weekly news magazine in the Unit- 
ed States, behind Time and News- 
week. 

The parent company also owns 
Publishers Sendees International, a 
company, and half of a 
" acre (1.4-hectare) 
Washington real estate develop- 
ment in £ joint venture with Mr. 
ZUdfanEOL “ * “ ' ' ' - 


Magazine industry officials said 
Mr. Zuckerman was the “logical 
choice" for taking the helm of UJL 
News in light of his real estate 
background and his lengthy busi- 
ness partnership with the company. 

The magazine has been more 
successful editorially than commer- 
cially. According to the Publishers 
Information Bureau, the maga- 
zine’s advertising revenue grew 
from $83.8 million in 1982 to 593.9 
million last year, ranking it 13th 
among all magazines. 

However, the publication is said 
to post operating profits that are 
far. below 20 .parent. of sales, the 
industry's standard. r - '■ 


By Robert & Dalles 

Lcs Angela Times Service 

NEW YORK - Several U.S. 
airlines have derided to cut their 
coast-UKoast fares to compete 
with those that People Express Air- 
lines plans to offer beginning this 
week. 

In addition, the new transconti- 
nental fare competition started by 
People Express, with its new SI 19 
one-way Tare between Los Angeles 
and Newark, New Jersey, spread to 
Kennedy International Airport 
near New York. 

Trans World Airlines, American 
Airlines and World Airways all 
said Friday that they will offer 
fares that are competitive with Peo- 
ple Express's in one form or anoth- 
er. United Airlines did so Thurs- 
day, immediately after People 
Express announced its fare. TWA, 
American and United said they will 
offer the new low fares on certain 
flights into and out of Kennedy 
airport 

But even though the low fares 
between the New York metropoli- 
tan area and Los Angeles spread 
quickly, most airline officials and 
analysts said that they do not be- 
Sieve that a fare war has erupted. 

This is a competitive action," 
said Lowell Duncan, vice president 
of public relations for American. 

The airlines maintain that while 
the fares have been matched on 
some flights, restrictions on length 
of stay and advance purchase of 
tickets continue to apply on fares 
except those of People Express and 
World Airways. 

The analysts also predicted that 
the fare-cutting will not hurt the 
airlines financiall y during the usu- 
ally busy summer tourist season. 
The real repercussions could be felt 
in the fall and winter, when traffic 
normally falls off. 

“The summer does not make that 
much difference," said Hans J. 
Plicken. first vice president of E.F. 
Huuon &. Co. “But no one knows 
the ingredients for the lowering of 
the fare structure after the summer, 
and if that does occur it would [cm] 
profits of the big carriers." 

! The fare-cutting began after Peo- 
ple Express made ns long-expected 
decision io begin transcontinental 


service. It presently flies from New- 
ark to London for 5159 one-way, 
and serves a number of dries in the 
East and Midwest. 

Effective Saturday, American 

will cut its “supersaver" nonstop 
transcontinental fares between 
Newark and Kennedy airports and 
Los Angeles -to S298 round-trip, 
with a 14-day advance purchase 
and seven-day minimum and 21- 
day maximum stay. 

American's “easy saver" fare will 
be cut to 5328 round-trip with a 
seven-day advance purchase and 
seven-day minimum siay. 

TWA's fares will be 5119 one- 
way, with the same restrictions as 
American. The Tare will be SI49 
with a seven-day advance purchase 
and a requirement that the traveler 
remain at the destination over a 
Saturday night. 

TWA said the new fares will ap- 
ply only to one westbound and two 
east bound flights daily. These 
flights carry mostly domestic pas- 
sengers. 

Its other nights are typically 
filled with travelers connecting or 
continuing from flights abroad. 
The transcontinental portion of 
their ticket is already greatly dis- 
counted, the carrier said. 

World Airways reduced its fares 
on the Los Angeles- to- New York 
night flight to $119 and all others in 
both directions to S149. 


BankAmerica Plans 
Data Centers in Asia 

Reuters 

NEW YORK — BankAmer- 
ica Corp. has announced plans 
to build data centers in Hong 
Kong and Singapore, at a cost 
of S90 million. 

The project, announced Fri- 
day, is to be part of the bank’s 
5175-million international 
banking system. It will auto- 
mate foreign exchange and 
money trading, funds move- 
ment, correspondent banking 
services and accounting in Aria. 
The worldwide project is ex- 
pected to be completed in 1988. 
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Investors Search for Direction of the Fed’s Policy 
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By Michael Quint 

New York Times Service 

NEW YORK — Interest rata 
were mixed Friday, with only small 
increases for most securities due in 
less than a year, and small dedmes 
for longer-term notes and bonds. 

The uneven pattern coma at a 
time when investors and traders are 
unsure about the near-term direc- 
tion of Fed policy, and waiting for 

U^. CREDIT MARKETS 

more information about the econo- 
my’s performance during the sec- 
ond quarter. The course of the 
-economy and Fed policy are closely 
related, and economists expect that 
continued rapid economic growth 
would encourage the central bank 
to allow, or even to encourage, 
higher interest rates. Eventually, it 
is hoped, higher rales would slow 
the pace of the economic expansion 
to a sustainable rate of about 4 
percent. 

To gauge [the Fed’s posture, 
many analysts are watching the - 
' ' irate for bank loans m the 
federal funds market, which aver- 
aged about HB4 percent Friday, 
down from about H percent 
Thursday. Some ' 

■recent increases in 
loan rate — to qn av 
percent in the 


from 103 percent in the May 31 
week and 9.75 percent May 23 -r- as 
evidence that the Fed is encourag- 
ing higher rates. 

Others, however, said the over- 
night rate is volatile and easily in- 
fluenced by short-lived technical 
factors. They note that die over- 
night rate averaged over 11 percent 
May 8 through May 10 before de- 
clining later m the month. 

“1 don’t tiiinV you can infer brim 
the recent funds rate behavior that 
the Fed has tightened policy," said 
EDiott Platt, money-market econo- 
mist at Donaldson, Lufkin ft Jen- 
rette Securities. 

While economists axe not -sure 


the average rate for federal funds 
loans will emerge at 1016. or II 
percent, recent increases have been 
enough to put upward pressure on 
other short-term rates. The rate for 
three-month Treasury bills, for ex- 
ample; rose to 9.88 percent from 
933 percent and the six-month bill 
rate rose by a slightly larger 
amount to 1(L53 percent. 

Strong growth in business de- 
mands for short-term loans hasJ 
beqn a widely cited reason for ris- 
ing interest rates. While loan de- 
mand at banks and sales of com- 
mercial paw have been robust this 
year, the latest weekly data com- 
piled by the Fed sbowEd dedmes in 


U.S. Consumer Rates 

For WMk Endftd Jim ■ 

Passbook Savinas 

— 5 JO % 

Ton Exempt Bonds 

Band Bum 20-Bond Index 

_1Q78 % 

Moray Morkot Funds 

Donoohuo-s Why Amos* 

__ 9J4 % 

Bonk Moray Mortal Accounts 

Bank Rate Monitor Index ■ 9J6 % 

Home MorteBBO 

—14J4 % 


both categories. The Fed an- 
nounced Friday that business loans 
outstanding at large banks across 
the United Stales feD by 51 billion, 
to 5235.95 billion. 



Southland Convicted of Conspiracy 

By Joseph P. Fried partment prosecutors said that 0- was to bavebecn the “conduit" for 

New York Tima Service 

NEW YORK — Southland 

Carp^ one of the largest retailers in 
the united States, lias been found 
guilty of criminal conspiracy stem- 
ming from what the government 
said was a plan to bribe New York 
stale officials to fix sales tax cases. 

The sates tax cases involved the daimmg that nearly 5100,000 paid 
7-Eleven convenience store chain, out by Southland to f acili tate the 
which Southland runs. No bribes stare bribery plan had been a legal- 


Bdi planning to arrange the pay- 
offs look place in the “unbridled- 
pursuit of profit" and included the 
establishment in 1977 of a 520,000 
bribery “slush fund.” 


de- 


were actually paid, but Justice Do- 


CURRENCY RATES 


Late interbank mtos-on Jun» B , sxducfing teas. 

Official fixings far Amsterdam, Brunets, Milan, Paris. Naw York rates at 440 pm 
EOT. 


paying the bribes. 

In addition to being asked 
whether it bad found the defen- 
dants guilty or not guilty of the 
basic conspiracy charge, the jury 
In a second key aspect of the was also asked which of the two 

— ' the prosecutors said, subplots in the overall conspiracy it 

found each defendant guilty of — 
the plan to bribe the state tax offi- 
cials, or the one to defraud the 
United States by falsely stating the 
nature of the money that the prose- 
cution said Southland paid out in 
the bribe^r plan. 

The jury said it found Mr. Mas- 
tropien guilty of both but had 
found Southland guilty only of the 
one to defraud the United Skates. 


i defendants later sought to 
frand the United States" by fi 


services fee deductible as a business 
expense on Southland’s federal in- 
come-tax return. 
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In the veniicL, reached Friday 
night, a second defendant, Eugene 
F. Mastropieri, a former New York 
Gty councilman from Queens, was 
also convicted of the criminal con- 
spiracy charge after a month] oug 
inal in Federal District Court in 
Brooklyn. The prosecution said be 


Mr. Mastropieri, 46, faces up to 
five years in prison and a fine of up 
to 510,000 when sentenced July 27. 
Southland faces a fine of op to 
510,000. 


Dollar Value* 


Carfiftcr 


Per 

IUJ 

f 

Enin. 

• PF 

cmran ^ 

5 

Ewtfy. 

Currency 

Mr 

1X5* 

lJW 

1,1355 

MB l 1 OJ907 

0*753 

ttotmi 

2.W 

18*45 

8*649 

bradshtU 209 JOS 

07772 S. Atria* rad 17646 

55*9 

33727 

KmAdte "UM 

WOW 5. Koran mm 

799*0 

|JQ|4 

0*0 

Mam. rim* 2J0S8 

QUOTA 

fan. mu 

Ktn 

MT2S 

01S4 

Norn. Icmt . 77165 

0.1247 

5—dLfcran 

0*2 

5*575 

MBS* ' 

' MLMBO 18.1145 

0*251 

Total 

39*4 

KJ7JD 

0*072 

portosafto 139*44 

0*435 

TMifttet 

22*73 

7JM5 

12651 

SwflfMI . UB75 

07734 

u JUS. (Orton 3*715 


: Brazil Threatens to 'Dump’ 

Sugar, Leave World Group 
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The Associated Press 

BRASILIA — Brazil will 
“dump" sugar on the world market 
and drop out of the International 
Sugar Organization if other pro- 
ducers continue their “stubborn- 
ness," the minister of commerce 
and industry, JoSo Canute Penna, 
has warned. 

“As Brazil produces the cheapest 
sugar in the worid. it is in a position 
to undertake dumping.” Mr. Ca- 
nute Penna said Friday. “If there is 
stubbornness on the part of other 
countries. Brazil will remove itself 
from the [International Sugar] 


Market Closings 

* Farandal markets in Australia,.- West Germany, Franoe, Bel- 

* giunL Hong Kong, Luxembourg, the Netherlan^ Switzerland, Agreement 
Sweden. Norway and Denmark are to be closed Monday for a ^ Sugar .producers are to meet 
.holiday. 


Monday in Geneva with the world 


market in a continuing slump, and 
the press here has reported that the 
European Community and Austra- 
lia plan to demand sharply in- 
creased export quotas under the 
international agreement 

Brazil, the world's largest cane- 
sugar grower and a major exporter, 
with a current export quota of 2.8 
million tons, opposes a significant 
reduction in its global market 
share. The financially strapped na- 
tion depends heavily on exports to 
keep afloat economically. 

Sugar currently sells on the inter- 
national market for around 6 U.S. 
cents a pound, nearly a historic 
low. 
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The Distillers Company pic 

US$250,000,000 


Medium term credit facility 
in connection with the acquisition of 
Somerset Importers limited 


ARRANGED BY 

ROBERT FLEMING & CO. LIMITED 

MANAGED BY 

THE ROYAX BANK OF SCOTLAND PLC 


THE CHASE MANHATTAN 
CAPITAL MARKETS GROUP 


N ATION AL 

WESTMINSTER BANK PLC 


UNION BANK OF 
SWITZERLAND 


THE BANK OF NOVA SCOTIA 

CONTINENTAL ILLINOIS NATIONAL 
BANK AND TRUST COMPANY OF CHICAGO 

INTERNATIONAL WESTMINSTER BANK PLC 

IRVING TRUST COMPANY 

MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK 

THE NORTHERN TRUST COMPANY 
TORONTO DOMINION BANK 


FUNDS PROVIDED BY 

BANQUE NATIONALS DE PARIS PLC 
THE CHASE MANHATTAN BANK NA 
ROBERT FLEMING & CO. LIMITED 
MANUFACTURERS HANOVER TRUST COMPANY 
MORGAN GRENFELL & CO. LIMITED 
IHE ROYAL BANK OF SCOTLAND PLC 
STANDARD CHARTERED BANK PLC 
UNION BANK OF SWITZERLAND 


AGENT BANK 

ROBERT FLEMING & CO. LIMITED 
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Walt Disney Is Likely to Be Split Up Braniff Posts 
1 Reliance-Kerkorian Bid Succeeds $30.6-MHIwn 

- By Kaiiuyn Harris valuable. Califamia and Florida pr®ared to begin a tender offer ax Quarterly Loss 


Denmark’s Credit: Will It Be Seen as a Success? 


By Carl Gewirtz 

International Herald Tnbme 

PARIS — Denmark’s controver- 


planned, spokesmen insist that it ed equally between the province of 
will be done. At last word, it is still Quebec and Alumax. 


1140 million short of its pal to The operation is in two porn. 


valuable California and Florida prepared to begin a tender offer at 
real estate going to otha investors S67J0 a sharefor 49 percent of the 
in the group, according to filings Disney shares but is willing to pay 
with the Securities and Exchange $7150 a share for all the stock. 
Commission. which would amount to $175 bO- 

- Mr. Steinberg, who has been lion, if Disney’s directors accept 


'•• n 4 - By Kathryn Harris valuable. California and Honda prepared to begin a tender otter at 

1 fji.* ... ■ L , . real estate going to other investors S67J0 a share for 49 percent of the 

« 1 in the group, according to filings Disney shares but is willing to pay 

■ »r . ■ „ BURBANiC CaWwnia — Saul with the Securities and Exchange $7150 a share for all the stock, 

^*2 • , Steinberg, uw New York finanaav Commission- which would amount to $175 bC- 

’t:,;’ . has enlisted she hap of Kirk Ker- . Steinberg, who has been lion, if Disney’s directors accept 
korian and other wealthy investors threatening to mount an unfriendly the offer and drop a plan an- 
;- *£■ wrnake » bui for the Walt Disney acquisiu'cra attempt for two weeks, noimced earlier this week to merge 

•“ r. ■ Productions aitenainment empire, gave management of Burbank* with a greeting card company. To 

• ''i* ^ va ^ uct * 21 35 based Dfcnqr the option of trying proceed with the plan, tne Stein- 

| r ’: as. 52.75 billion. . to defeat a hostile tender offer for berg group has formed a new com- 


tow underwriting commitments The preyed owners are guarantee- 
^ ^ for $1 billion- ing a Iran of SI 20 million, which 


The Associated Press 


an undrawn standi 


tsat t a c n ™ ,u 30 a P . er ^ a fy.L . °_ u Merrill Lynch revolving underwrit- this portion wfll bc set at ft poi: 

^ desp«e the refusal of ■ fadlirT for Spain. Merrill over the London interbank often 


>«* * ‘ vuuvu. '“6 “ U.4J..VU, "Mini 

Also meeting resistance is the will run for 12 years. Interest on 

v Will UO flullDt DC Xiamen I rAvnlimio nnrVrwnf- rhic nnrtinn will Iv* c*t .'ll U nninf 


y/oo a snare lor an me stoat, ^ ““ J™ « in* facility for Spain. Men 

which would amount to $175 b0- successor to the failed Braniff In- most major international banks to L ™± aims to sell £500 million 
lion, if Disney’s directors accept teroatumaJ, has reported a loss of participate in il what is less dear 3 


. ii. 


Productions entertainment empire, 
which could be valued at as much 
as 52.75 billion. 


If the Steinberg group succeeds, 49 percent of the company’s stock 
e Disney empire is likely to be or accepting a more generous offer 


reefing card company. To 
with the plan, tne Stein- 
ip has formed a new com- 


cepf tenumonaL has reported a loss of 
an- $30.6 million in the first quarter, 
oge An industry analyst said the loss 
>. To was “not unexpected," and Bran- 
ton- ifPs vice chairman, Patrick Foley, 
som- said the carrier’s performance 


tarter, is whether the operation will ever 
the loss be considered a success. 


From the point of view of the three- or six-month Spanish notes 
borrower and the lead man ager, to its clients, and if it cannot, is 


the Disney empire is likely to be 
split np, with us movie company 
being sold to Mr. Kerkorian and its 


or accepting a more generous offer 
for the entire company. 

The Steinberg group said it is 


pany called MM Acquisition would improve this summer. 
Corp^ borrowing the initials of Braniff International, which had 
Mickey Mouse, Disney’s best- aS14nllion debt, suspended opera- 
known cartoon character. tions in May 1982. It recngaxuzod 


8 ** 
« * 

• * * 
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Manufacturers Hanover Trust, wWaa to 
comp letion of the arrangement will banks that 
be its own success. last resort. 

But the view in the marketplace The pro! 


sell $500 million in rate for the first three years, ft 
point over Libor for the next three 
SYNDICATED LOANS and ^ point over Libor there- 

AflCTi 

nth Spanish notes The second portion is a so-called 
nd if it cannot, is limited-recourse loan, in which 
oize a syndicate of lenders bear the risk. Interest on 
serve os a taker of this 14-year, 5300-million loan will 
start at 1ft points over Libor and 


a syndicate of 


m 


ar-old arid resumed service on March 1 as 
more a scaled-down airline with 30 
-based planes and an $8 0-minion infusion 
a., has from Hyatt Corp. 


Me. Kerkorian, the 67-year-old ana resumed service on March 1 as 
financier who owns slightly more a scaled-down airline with 30 
than half of Culver Gty-based planes and an MO-nriDion infusion 
MGM/UA Entertainment Co, has bom Hyatt Corp. 
agreed to invest $75 million for a The new Braniff posted revenues 
20-pextem offa* in MM Acquist- during the period or Feb. 1 to April 
lion and in return II mi s obtained a 30 of $29.8 million , a spokesman 
60-day option to buy the Disney said Friday. During BranifTs first 


is that the record-low a nn ual com- jj tha t the commercial franks do not 
mitmeot fee of 0.005 percent of- participate in the sale of the notes 


the problem with this approach continue until the project is com- 


f fired by Denmark has been shown 

to be an unworkable price. 

k rv J-»- 1 


or the profits earned. Many there- 
fore object to supporting an opera* 


pleied, which is expected to be in 
September 1987. 

Thereafter, interest will be set at 
1 point over Libor through May 
1996 and 1ft points over Libor 
from then until November 199S. 

In fact, tbcproject is expected to 


Most of Denmark s traditional Uon in which the risk-reward rda- 


Interesi on the 10-year loan will be 
set at 4 point over Libor and a 
coramiiment fee of ft percent will 
be paid on any undrawn portion. 
Front-end fees range from 0.15 to 
0.35 percent. 

In Asia, Thailand has officially 
asked banks for terms on a 5200- 
miltion loan for the Electricity 
Generating Authority of Thailand. 
The proceeds are mostly expected 
to be used to prepay more expen- 
sive outstanding loans. The Thais 
are hoping for a 10-year arrange- 
ment on which interest is set at ft 
point over Libor, but European 
bonkers say a split V? margin is 
more realistic. 

South Korea's Daewoo is ar- 
ranging a revolving credit of 530 
million to finance one- to six- 
month letters of credit. Interest will 


New York Times Service 

DUNKERQUE, France 


O - C7 studio and film library for $447.5 two months of operation, berin- 

rig, experts say, could cost at least million if the takeover is successful rung at the end of February, it had 
_ a 5100 mfltion. Mr. Kerkorian has made the agree- a load factor of 24.1 percent. Load 


5 

!* w 


state-owned maritime engineering But until the construction of the meat through Tradnda Coip., his factor i s the percentage of seats 

company based in this northern CHomar Labrador L the jack-ups private Los Angeles-based invest- ruled by paying customers. 


oopaie, witt uicsc moms 4 war A Memll Lynch spokesman in- in fact, mcprojcci 15 expeneo 10 

non whether the savings from such sists that its policy of being the sole generate sufficient funds so that 
a low rate are worth the fraying of placer of notes is not based on the entire loan will be repaid in 
relationships bull over long years greed for profits but rather to cm- 1996, before the uptick in the mar- 
between borrower and lend er. uol the placement to assure that a gin. Participation fees range from 
There is no way to determine uniform price is offered in the mar- ft percent ter managers underwrit- 


Frenchport has developed the first fr»d to be towed back to port from ment firm, not u 


how much of this altitude is real kd. 


ing 525 million to 0.20 percent for 


and how modi is because a compel- Elsewhere, the long-awaited co-managers underwriting 515 mil- 


self-eleyating offshore oil plat- 
forms able to work all year in 
stormy waters. 


November ti 
winter storms 


April, when 
wreck the rigs. 


rnirl str m.n.nlinra ..nirtn UIC IVIlL-awailCU w iiuii i fly jj iuiuw “*** 

sam its operanng cons itor has made an arrangement for $420-million praeci loan for P6- lion and 0.15 percent Tor panid- 
lod. 0 J .1 cents oer avail- .k., • . r j . . «... _:n: 


-- * — — u — — _ _ w J £ i iibh ■■ m ■■■ ■ — ^rzo-uiuuui i iflVflvA. 1 JlhtU KVl X W utUl i/ a la 

Fisher Financial 8c. Development “r the period, b~U cents jxa- avail- Denmark that everyone else said chiney’s al uminum smelter in Que- pants taking $10 
Co„ a major devdopment firm in ableaat-mi^ meani tliatSlEpCT- could not be done. bee is finally being syndicated/Pfr- In Spain, Cata 


New York, has also agreed to invest cent of its seats would have to be 


The new platforms, the product capture 


of Gie. Franqaise des Entrep rises m»dtH for oil exploration needs in 
Mfctaniqncs, represent a techno- the North Sea area. 


The Frdich company hopes to triffiSt forT2flS«mtlrake GDed for the airline to break even, 
pturc a SKable portmc of the ■ encdinnoe far exd usiw richts to The airiine flew 231.1 million 


is taking $10 million. 

could not be done. bee is finally bring syndicated. P£- In Spain, Catalonian Railways is 

A more neutral measure of chiney owns 50 percent of the seeking a loan of 30 million Euro- 
wbetber the cost savings are worth project and the remainder is divid- pean currency units ($249 million). 


in t-vrimngf- for cxdusve rights to The airiin e new 231.1 million 
acquire the u ndev eloped real estate revenue passenger miles. That Og- 




shore on c^iloratxoa. has declined sharply m recent ed, accoidSto one souroefemfl- 


acquzre the undeveloped real estate icveuue patscogD mucs. i nai ug- 
atwalt Disney World in Florida ure is the number of mQes Down by 


the hostility they arouse will come . 
this week, when state-owned Elec- 
tricity de France is expected to an- 


be set at ft point over Libor and the 
facility will run for a maximum of 
30 months. Banks will earn a com- 
mitment fee of ft percent on any 
unused amount and a drawing fee 
of ft percent on the first 25 percent 
and 1/16 percent per month for 
each extension. 

In addition. Daewoo is seeking 
545 million for two and a half years 
as an addition to its working capi- 
tal. Interest will be set at ’» point 
over Libor and front-end fees range 
from ft to ft percent, depending on 
the size of the commitment. 


uiunrauinnuauawnoy mate de France is expected Lo an- t «j • ft 11 171 • IE- - / 

Liberia Squeeze l by Economic Woes 

June figures would be better. ™ «« J- •/ 


latest word is that EDF, 


two of the new platforms, the t 
mar Latnador I and the Gte 
Moray Firth. 

The Glomar Labrador 


“The May load factor win show wjjjcji jg as haid-nosed as any bor- 
approxnnaicly a 50-percent in- rower in neaotiaimR the lowest dos- 


of the airreni ovcrsupply of ml, however. 


crease over March and April and able cost, will not 
advance bookings for June indicate Denmark’s terms, 
another 50-percent increase in load .k* 


erode prices have fallen and fewer 


launched from here last October, new wefts are being drilled. 


Sbm; 


luh 


leted its first winter warl 
ome OH Co. in the N 


The Glomar Labradorl was pur- comment uni 
chased by Global Marine Inc. of reviewed 


A Disney official said lale Friday another SCfrperceut inen 
at the company would have no factor," said Mr. Foley, 
mment unS the offer had been Dan Wewer, who foil 


(Continued from Page 13) ing. But no one seems to be pros- 
perapita gross national product, 


Atlantic, 300 miles (480 kilometers) Houston, then leased to Home OQ, So far. Reliance has 


ad been Dan Wewer, who follows the in- 
dustry for the Dallas investment 
1 5265.6 firm of Rauscher Pierce Refsnes, 


werm negotiating tne lowest pos- per-capita gross nauonal product, 

tie cost, ^notattempt to maid over S500 when Mr. Doe iJok over. The coupand Ote s^se£poht>- 
snmaik’s terms. stands at only about 5400 today. «d mobility that followed has 

Feeding the rductance of banks GNP is a nation’s total output of c ¥ kd . m '[® l0r c 9 nr J ( ?2“f 
partic|ate in the Danish credit goods and services. U A private investment m ^Libena 

^TnmS«in the lAndon market ^7 « «Umated at 3_ rehlivdy high 


Since World War II. Liberia has 
used the American dollar as its cur- 


be coup and the sense of polici- reney. That has caused problems — 
instability that followed has with the dollar high Liberia’s ex- 


east of Halifax, Nova Scotia. Drill- which is based in Calgary, Alberta, million to acquire 4.2 million said analysts had opected signify- 
ing was conducted' from the plat- The second self-elevating platform, dares, or 12 j! percent of the com- cam losses in BranifTs first quarter. 


to participate in the Danish credit goods and services. . P nv ““ mvesunou m uoma 

million, but 3 tbe figure k 

toring a doser look at the craum- a year while export earmngs, which - A r.«- rw »nnt spr- 


ing was conductetf from the plat- The seamd sdf-elevatmg platform, shares, or 12^ percent of the can- 
form all winter, despite 100-mik- . the Glomar Moray Firth, has also pany's stock. The stake has been 
an-bour winds and waves more been bought bv Global Marine and diluted to 11.2 percent, however, by 


gent liabilities of banks in respect peaked in 1981 at 


l an-bour winds and waves more 
than 50 feet (15 meters) high. - 
That performance, analysts say. 


He said the < 


to their 
Asia 


was a first for the self -elevating, or June. 


will begin drilling for Gulf Corn, 
off the Norwegian coast early in 


tal adequacy. 
i credit is a contingent 
omitting the bank to 


, wmen "After Doe took over there were 
P 11 ’ F 6 a lot of investors suddenly asking 


down to $475 miffion Total foreign ^ much money do we have in 


debt remains at 5800 million with ^re anyhoWT " raid one Western 


ports tend to be uncompetitive in 
foreign markets — but it also 
means, as a Finance Ministry offi- 
cial put it that “you can't just print 
more and more money and use in- 
nation to keep the wheels greased 
the way so many African countries 
have done." 


4 * 


I* 


‘jack-up,” platforms, as they are This new generation 
called. The jack-ops differ from the forms is intended for nst 
larger, fixed-location, platforms in oil »nrf natural gas fields 
that they can be towed from site to be exhausted after a few 
rite as oC fidds become depleted, even a few months, of dri 
They are also far less expensive As the larger oO and ga 


commercial bankers say, is that it 


•I i 


OMI 


Edvvaid 

RoIyW 

WallSta 

Wafch. 


than the fixed rigs. For construe- around the world are depleted, od 
don, insiallaiinn and maintenance companies are showing a greater 
for one year, the Glomar Labrador ' interest in exploiting the marginal 
I cost about 575 minion. A fixed fidds. 


oration of plat- opment company. low-cost carrier." commercial bankers say, is that it ^ 

1 for use in small In a few more weeks, the Rdj- He also said that experts are actimv-c tha t half of th* cpntin g wn puandmac 

fidds that may ance stake could be further (filmed watching BranifTs marketing abfli- liability is actually drawn and 15 tfnxbly s 

a few years, or to between 9J percent and 9.9 per- ty this summer. The summer season therdore banks need to show the 0asltert 

of drilling. ■ cent if Disney completes its isatra£tiomiDybnsytravdperiod, extra liquidity to cover that. Many of 

nd gas deposits planned acquisition of Gnchmati- and tins summer could be decisive in ndrUfinn the central bank is berited by 


1 to pay salaries and importing 
and machinery, this government 


Businessmen complain, too, that 
Mr. Doe’s government is tinpre- 


liev more in accord with the coun- 

assumes that half of the'^ontingenl 9° and macnmer^tnis government Mr. Doe’s governmaii is unpre- resources . -Combine that with 
drawnlmd « tmftly squeezed," saal an scon- diciablem both its polices and the recovery in the West 


As the larger ofl and gas deposits planned acquisition 


based Gibson Greetings Inc., die in BranifTs comeback. 


a greater titird-laigest producer of gre 
marginal cards and gift wrap in the U: 
States. 


“If they don’t get around 40 p 
cent load factors this summer, m 
we worry about them," he said. 


ih ZdZc banks need te show Ae tore. enforcement of laws, 

extra Hqmdity to cover thaL Many of the problems were in- Mr. Doe has promise! to restore 

In addition, the central bank is berited by Mr. Doe when he took ovihan rule by the ftfth anmversa- 
maVinp dear its view (hat the pric- power. The country has little in the ry of his coup, m April 1985. He 
ing mechanism of interbank opera- way of infrastructure, with a ratio said be intends to lift a ban on 
dons needs to adequately reflect of roads to territory that is among political activity next month and 
the country risk inherent in such the lowest “ Africa. Liberia’s liter- hold elections next year, 
arrangements. acy rate is under 15 percent. And, 


leading to a pickup in exports and 
the next 12 months may be better 
than the lost 12 months," he said. 
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The message, one of the bankers according to both Western and Li- 
said, is that the Bank of England berian business executives, gpvem- 


expects management to be able to ment corruption remains pervasive, 


BICC to Sell Stake to Sapors 

Reuters 

LONDON — BICC PLC said 
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show supervisors that internally For all that, Liberia's economic LONDON — BICC PLC said 
generated profits are adequate to health is not as critical as many of Friday that it has agreed to sell its 
build up the bank's capital base — its neighbors. It has, at least, been holding of 8.1 million shares in Ma- 
and that would be hard to prove in sparedtbe drought that has afflict- layan Cables BHD for 223 million 
the Danish transaction. ed so much of Africa. Nearly three- Malaysian dollars (SI. 09 million) 

While Manufacturers Hanover fourths of the population woric the to Sapura Holdings SDN, a Malay- 
athmts that completing the Danish land and, though poverty is wide- sian maker of telephone equip- 
credit is taking longer than spread, no one appears to be starv- ment. 


Finally, of course, there is the 
si g ni fican t factor of United Slates 
aid, described by one diplomat as 
“energy to push Liberia through 
the transition" to constitutional, ci- 
vilian rule and begin a process of 
development. 

"The situation should improve," 
said one economist. “But as for 
making Liberia imo a showcase, a 
sort of African Singapore or Tai- 
wan, that would be raising hopes 
too high. A modest success is what 
this country should be looking for 
at this stage of the game." 
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Please note these dates on your calendar now! 

/ The fifth annual International Herald Tribune/ Oil Daily 

' y conference on “Oil & Money in the Eighties” will take place on 
2! October 18 and 19 at the Royal Garden Hotel in London. 
Major sessions wfll include: 

— OPECs future strategy 

— The supply-demand outlook 

— Major oil companies’strategies 

— The effect of the changing structure of the oil market on investment 

— The futures and spot market 

The conference has become an annual event for many senior 
executives in the energy and finance sectors worldwide. 


For further information please send your business card to the 
International Herald Tribune Oil Conference, 181 Avenue Charles-de-Gaulle, 
92521 Neullly Ctedex, France. Or telephone: (33 1) 747 16 86. Telex: 612 832. 
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lft lft 

4* 4* 
41* 42 
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23 
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an 
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in 
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22 5* 

P 4 
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.10* 13 

104 516 

5ft 
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45ft 

44 

'U11I1I1I 
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4 
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•W 
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11 S* 

7ft 

Sft 

5ft 

1 FormH 
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a* 

1Jft+ 1 

FormF 

f 

AW J 

3ft 
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FormBr 

JO 21 

mu 

m 

29 + * 

ForrCo 
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134 an 
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8 1 


Oorton & nrtce Colls 


Amcia W 1* r t r 

Oh 15 r 7-14 2ft r 

BTMMy 15 13 r r i* 

41 40 4 r r >14 

a 4J 3 4* Mi ft 

a 50 3-M 1* T 2ft 

Brun 27ft * l r ■ 

77ft 20 7ft r r HA Option & 

27H JS 9ft 3* r r 

27* » r 1 r 3U 

Getae 70 * t r r 11* 

Cham in 20 0-14 1U r r £* 

ComuSc M JVj r r r 35* 

■Fa 15 r VU r r Sews 

Dow Ch 2S 2* 3ft r r gift 

27* 9 H* lft 2*215-14 31ft 

27 Ik JS r 5-1* r r 31ft i 


Chicago Exchange Options 

For the Week Entfiug June 8, 1984 


1*7 5* Sft 5* + * 
JPm J 134 TO* w 10 
114 5* 5* 5* 

74 5 4* 5 

*» 3* J* 

25 5* 5* 5ft+ * 
20 U 2115* 15* 15* 

392 9ft 9* 9ft 


Opt tan & price Colls Putt 


Option a price Calls 


EMark 45 13* MU r 

18ft SO lft r r 

M IS B 4ft lft 

58ft Mlftt 
Food 15 3ft r r 

38ft 41 IM 1 r 

3Blo 45 r 1 r 

Fordo 34ft 17-14 S r 

37ft 40 r ,2* 

Ford X 7ft Oft r H 

37ft 35 2ft 4* 1-14 

37ft * *115-14 S7-M 3 

27ft 4S r ft 7ft 

CM El 45 8* r MA 

m i » A 1-14 13-14 

Sift S 2-14 3 1-141 13-142 ll-ft 
Sift 48 l-M 9-14 r 4ft 

e» 40 5ft 4ft T-M 1544 

tS*t 4* II- ft 3ft ft 2* 


Ford X 7ft 3V 

37ft 35 7* 4% 

37ft * *115.1 

27ft 41 r N 

CM El 45 8* I 

53ft SB lft # 

Sift » 2-14 21-1 
Sift 48 l-M 9-U 

a M M Sft 44 

ftSft 41 11-14 3ft 

45* 70 l-M 1* 

45* 75 1-14 7-14 

45ft H 1-14 * 

Gif Wn 25 9 9 

34* 30 4 3 

ut » ft m 

34* 48 r * 

. HUBhTI TS t 3* 

17ft 31 1-14 IM4 

ITT » ,5* 

34* H W 19-14 

34* 48 r ft 

341? 4! r ft 

K moit 2S 4* 5 

29* X ft 1 13-14 

X* 35 1-16 M4 

»* 40 r ft 

LHemk Mft r 

umr S5 14* r 

73ft 68 12ft r 

73ft 65 9 10 

73ft 70 4 71k 

73ft 7S * 3ft 

jUkirvri H 2ft 3 

It 15 1-14 * 

17 « r ft 

mg Den 40 4ft r 

UU 65 7 4111 

44ft » l-M 2 

MW SU IS 1-li MA 

M r p Bft i* r 

25ft 27* ta lft 

2s* a i * 

25* 25 ft 2* 

25* X r 11-14 

ISft » r r 

World ft l*l!4 >* 

wor Tel 35 * i*» 

Mft « r ft 

Nvhd B l»( s 

w* io 10ft r 


■ r * 1 

IS r 3* r 

X 1-li IM4 I* 

B I SH I 
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IB r ft r 

IS r * r 
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lft r r Xft * r 1 7-16 r 
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Pa i Pur n Me 
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NEW EUROBOND ISSUES 


substantial buying from Japanese 
institutions. 

Austria’s Genosscnschaftliche 
Zen tral bank offered 5100 million 
of seven-year notes at par 
coupon of J4 percent but ended 
week at a discount of 1ft points. 
Austria itself offered $100 million 
tui of eight-year paper at par bearing a 
t coupon of lift percent but ended 
£ at a discount of 2 points. 
u Cie. Bancaire sold $75 million of 
«■ six-year, 13%-percent paper at a 
discount of 9 9ft to yield 13.94 per- 
n cent but ended tbe week at a dis- 
count of 3 points. Although its re- 
cent issue in ECU was rated 
k double- A, dealers said the bank 
suffered because its name is not 
well known internationally. 

Denmark's $100 million of sev- 
en-year brads were offered at par 
* bearing a coupon of 14 percent and 
companion four-year warrants, to 
boy $1,000 of -12ft-percent bonds 
t* due in 1991. were offered at $15 
each. Tbe bonds ended the week at 
a discount of I ft paints and tbe 
„ warrants fell to S12, neither helped 
by comments reported in the Fi- 
nancial Times by the deputy cen- 
[ + tral bank governor. Richard Mflc- 
^ + T £ kelsen, about Denmark being 
jw caught in a race to keep up with 
“ interest payments on its foreign 

and domestic debt. 

June 8 All of these issues were swaps 
into below-Libor floating-rate 
m $p debt, except for All Nippon, which 
in*? was a swap into yen and Austria, 
^ presumed to be a swap 
nun into guilders. 

mm With six-year notes yielding 14 
percent, FirslFed of Michigan had 
a hard time trying to market $125 
Sh million of five-year, 13tt-percent 
1MJM notes that were priced at 99ft to 
yield 13.27 percent. The attraction 
was supposed to be the collaterali- 
zation of the issue with securities of 
U.S. government agencies, but the 
notes ended the week at a sharp 
discount of 2ft points. 

A good example of bow thin re- 
tail demand really is was the limp 
response to the zero-coupon bonds 
offered last week. Because no inter- 
est is paid on these issues until 
redemption at final maturity, deal- 
ers have little incentive to inven- 
tory such paper. To the extent they 
do it is as speculation based on the 
expectation of big price gains if 
interest rates drop — which no one i 
currently expects. 


Issuer Ali r Jnt 

,s “" r (millions) 

FLOATING RATE NOTES 
Belgium $100 


5oa6t£ Fnandire 
Europ&ene htl 

nxm-COUPON 

All Nippon Airways 

Austria 

Cbmpognie Boncoire 

Denmark 

Denmark 


Fvstfed of Michigan 

Inti 

General Electric 
Credit Int'i 


- B Yield Price 
Mat. u £ p ' Price at end 
offer week 


— 99.20 Over 6-north Libor. Mremua coupon 5VL%. Ke> 

dsenwbta at po> m 1991 end 1994 end cobble at 
pot ei 1991. Private placement. ComnwHOM 0.9V 

— — Over 6-morth Libor. No Nwvmurn coupon. First 

cobble of par in 1987 and rede em able at par on 
any interest payment dote accept die Jatf h*o. 


— 99J25 Ovor 6-tnorth Libor. Mnmum coupon 5WX. Fret 

coBafafc d per at 1987. Commotions OX, In- 
creased from SSO nKon. 


100 14 99.00 Noncalablo. 


100 13ft 98J0 NoncaBobltt. 

99ft 13.94 97JQS Noncobble. 

100 14 9825 Rrst adfahfc at 101 in 1988. 

$15 — 11-50 Each warrant is exertaable at par into a 51,000 

note of DanraaVi I3V% of 1991, adablo of 101 
m 1988 if ten than 10,000 wonorts ore raerrised. 

99ft 13.27 97.88 Ncmeofabk. Backed 158% by US- gewimv 

agency securrties. 

2555 1204 2450 CaSable any Im at par. Ino eased from $105 

■ntton. Face wdua of the bonds is $000 rattan. 



GZB 

1BJ 

Sears Overseas 
Finance 

$100 

$125 

S102J 

||| 

14 

13ft 

zero 

100 

100 

20ft 

14 

13ft 

1159 

98.25 NoncoflaUe. 

99.63 NancaBufalr. 

1 BJ5 Critahle any time ai par. Face vahw at the bandi u 
S500 mffian. 

Gticorp Overseas 
Finance 

DM150 

1992 

8 

100 

8 

98.00 F«t coAohle at 102 in 1988. 

European Coal & 
Steel Community 

DM 100 

1992 

8ft 

99ft 

8J24 

98.00 Callable at 10116 m 1989. SMang Fund to start m 
1989 to produce a 67-yi ayerape Be. Piiwrte 
placement. 

Sodetfe 

Luxemboorgeoise de 
Centrales Nucftaires 

Dm 100 

1991 

8 

99ft 

8.10 

97.50 Fint adabhi at 101 h 1989. 

European Investment 
Bank 

ECU 60 

1992 

lift 

100 

lift 

99.00 R at aJabh or 100H m 1990. Purdace find 
gpwtotnq ■» lust 3 yean udl produce a 7.17-yr 
average Ufa, 

Svenska ExporlfcrecfiY 
South Africa 

ecu 57.5 

£40 

1989 

1989 

11 

12ft 

open 

100 

12ft 

98 B8 NcmcoRafale. Phce to be eH June 19. 

9850 NonccJobb. 

British Columbia 

aioo 

1991 

13ft 

100 

13ft 

98.13 NanmBafab. 

Hudson's Bay 

a 50 

1989 

open 

open 

— 

98.00 Coupon indfaded ai 14UX. Nancdlable. Term to 
be let Jura 21. 

Beatrice Foods 
Overseas Finance 

DF 100 

1989 

8ft 

99ft 

8.38 

9850 NonoaRabie private ploeeniers. 

EQUTTY-UNKH) 

Murata 

Manufacturing 

$100 

2000 

open 

100 

— 

9950 Coupon mdartai ct 3ft%. CcAoble at 104 in 1987. 
ConvertUc at «wi anticipated 5X preraum T«nm 
to be let June 12 

Nildco Securities 

$30 

1994 

open 

TOO 


98.00 Coupon incfcided at 3M&Ca8able at 103 in 1989. 
Convertible at an antapertad SX prenvurn. Term 
to be set June 1 1. 

Nikko Securities 

$30 

1999 

open 

100 

— 

98.00 Coupon indcoted ot Calable cc 103 m 1989. 

Convertible at an anticipgted 5% premium. Term 
la be >e< June 11. 

Toppan Printing 

y 10.000 

1994 

open 

100 


9775 Coupon indented at TUX. Colo fate at 102ft in 
1997. Convertible or an andubutad 5% freeman 
Bonds to be denominated in dolors, at exchange 
rate prevrffing ot time of payment. 


220 basis points below Treasury this guarantee and thanks to the foreign investors continuing to shy 
paper. Thus, holders of the old fact that investors can request re- away. Gticorp’s aggressive terms 
notes had an incentive to sell tbe demption, at par, at any interest of an 8-percent coupon on 150 mil- 
old GEC paper for the new issue, payment for the first four years. In lion DM of eight-year paper rescll- 
In fact, it sold very well, especial- effect, holders are assured of no ed in a when-issued quote of 98. By 


Genera] Electric Credit was first ly in Japan, and ended the week at capital risk. 

.L. — 1,-^ - ff- - - t').— ! 1 J*. - _ 


Micro Devices, 
Siemens Set Pact 


in the market, offering 12-year 
bonds at a price of $25550 for each 
$1,000 security. Redemption at 
face value, a capital gain of 291 
percent, is equivalent to having 
earned 12.04 percent in annual in- 
terest. Demand was strong and tbe 
issue was increased from a nominal 
$410 million to $600 million, the 
amount to be repaid at redemption. 
The initial subscription amounted 
to $153.3 million. 


contrast, the European Coal and 


a X-point discount * _ - Hie syndicate of banks that for Steel Ccanmunity offered 100 mil- 

Sears Overseas Finance; which an annual commission of 1/16 per- lion DM of eight-year notes bear- 
lias two zeroes outstanding, intro- cent will stand behind this “put" ing a coupon of 8ft percent and 
duced only two days later $500 mil- option is still to be formed, a priced at a discount to yield 8ft 
lion nominal amount of zeroes and spokesman for lead manager No- percent. 

bad a much less favorable recep- mura International sard. 

dan. The Sears paper was longer. In the equity-linked market, 

for 14 years, and offered a slightly Murata Manufacturing’s coupon IMF rioavs T nan 
lower yield of 11.99 percent with a of 3ft percent helped keep the indi- - LLT “ VaCiirB 14MU 
purchase price of $205 per $1,000 caied price on its 16-year craven- Vw«Aalaw?o 

brad. The new issue was jjriced^u ibles dose to par. But Toppan *■ ^ UgOSJulvm 


140 baas points under 


Printing did less well because of a 
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Rouen pan, prefer the capital gains of zero 

SUNNYVALE, California — bonds to annual Interest of classic 
Advanced Micro Devices Inc. has brads because of the more favor- 
announced plans to develop into- able lax treatment they get in re- 
mated circuit products jointly with porting capita] gains. In addition, 
Sieme n s AG of West Germany. investors, especially institutions. 

It also said Friday that it bad like to lock in the compounding of 
agreed to extend to June 1989 an the annual interest inherent in a 
agreement between the two compa- zero. Others may be drawn to ze- 
roes that allows Semens to acquire roes for the potential sharp rise in 
a 20-percent interest in Advanced price if market interest rates de- 
Micro Devices. dine. 

Tbe joint development program in exchange for this, GEC was 


turuig m 1W4. 

But market sentiment generally Toppan’s issue is basically a Eur- 

had turned less favorable and weak oyen bond dressed up as a dollar t rximini „ h h v ^*ft 
demand by investors resulted in a brad to avoid the withholding tax ^ 

discount late Friday of 1ft points, it would have to pay on a yen- *™ “ an ” OQn “ tL 

In the rioating-raie-noie market, denominated issue. As a result, Yugoslav finance mnuster, 

Belgium sold $100 million of 12- subscriptions will be priced in dol- ^ a ^~ c P cn 5 c ’ Fnda y 
year notes to a syndicate of Nordic lars but there will be no doUar-yen “* IMF board of directors had 
banks. To prevenL leakage bade exchange rale needed to convert a PP r ° vc ° a letter of mlem setting 
into Belgium the nous are regis- into shares ami thus no foreign ex- putthe country’s plans foreconom- 


Reuten 

BELGRADE — The Interna- 
tional Monetary Fund has ap- 
proved preconditions Tor Yugosla- 
via to begin drawing on a 


into Belgium the notes are regis- 


Tbe joint development program in exchange for this, GEC was 
is an expansion of an agreement able to raise fixed-rate money at 

reached in January 1978, the com- terms that it could not match end fees of 90 basis points mean 
panysaid.lt said the products to be through any other instrument. The 
developed under the new program offering terms set the cost of money 


dine. lered and sold only in large denom- change gains for investors to make 

In exchange for this, GEC was inatioos of SSOO.OOO. Interest is set if the yen appreciates sharply 
able to raise fixed-rate money at at ft point over Libor and front- against the dollar. 


The Yugoslav finance minister, 
VJado KJemcndc, said Friday that 
the IMF board of directors had 
approved a letter of intent setting 
out the country’s plans for econom- 
ic adjustments. He was quoted by 
the Tanjug news agency. 

Mr. Kkmencic said Yugoslavia 


Libor and rront- against we dollar. Mr. KJemencic said Yugoslavia 

iris points mean Both Murata and Toppan oper- would draw the first installment of 
pany said. It said the products to be through any other instrument. The that Belgium is paying an effective ate in high technology, an attrac- the credit in mid-June. No details 

developed under the new program offering terms set the cost of money ft point over Libor for its money. tionNikko Securities does not offer of the new commitments were dis- 

wifl help both companies in supply- io GEC at 135 basis points below Minebea, a Japanese maker of and its $60- million of 10- and 15- dosed. Tbe IMF credit, approved 
ing the IAPX86, said to be the most comparably dated U.S. Treasury ball bearings, is semngS 100 million year convertibles were not sought last March, had been scheduled for 

widely used 16-bit microprocessor paper. Worth noting is (he fact that of live-year FRNs guaranteed by after. release in May. But the fund said 

family in the world. The bit, or the GEC zero maturing in 1995 was Sumitomo TrusL Interest is set at a The Deutsche mark sector also the lifting of a price freeze on May 
binary digit, is (he bask unit of then trading at a price equivalent to low ft point aver Libor thanks io experienced st rains last week with 3 had broken earlier pledges, 
computer information. 


and its $60- million of 10- and 15- dosed. The IMF credit, approved 
year convertibles were not sought last March, had been scheduled for 
after. release in May. Bui the fund said 


Belgians Report Growth 
In Exports of Diamonds 

The Associated Press 

ANTWERP. Belgium — Ex- 
ports of polished diamonds from 
Belgium rose by 1 1 2 percent in the 
first quarter, to 23.04 billion Bel- 
gian francs ($420 million) com- 
pared with the period in 1983, ac- 
cording to Antwerp's High 
Diamond Council. 

The council said Friday that im- 
ports of polished diamonds rose by 
6.4 percent to 16.91 billion francs 
and that first-quarter sales in the 
Antwerp diamond market was up 
by 25 percent to 83 billion francs. 
Exports of rough and industrial di- 
amonds also rose during the quar- 
ter. 
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Is no hi 1 1 2 1 13 


PEANUTS 


I fAilep, MARGE ! I 
mowT be in your class 
next VEAR..VDU WON'T 
BE 5fTTIN6 BEHIND ME- 


WHO'5 60IN6 TD WAKE 
TOO UP WHEN YOU FALL 
A5LHPATY0URPE5K? 


WHO'S 60IN6TD TAKE 
7WE LOOSE-LEAF BINDK 
OFF HOUR HEAP WHEN ( 
IT GETS TANGLED 
w IN YOUR HAIR? 


when we ha VE/ YOU 
TESTS, urn NEVER 
60IN610M EAMEME 
YDUALLTHE/^ANV 
AN5was?/AMSWER5/ 


CITIES AND THE WEALTH OF 
NATIONS: Principles of Economic 
Life 


is that the ground fnles ate wrong. Instead of 

■ * » > t 


127 Bfl 129 130 


j 


By Jane Jacobs. 257pp. $1735. 
Random House, 201 £. 50th St, 
New York N.Y. 20022. 


mihtaiy entities,” ait also “the basic, aEcoi 
entities of economic fife;*’ Jacobs amies, and 
most perniaawfo that the actual dn per of 
economic life is the cay, dries befog ^iwpiem . 
their abilities to shape and reshape tbe econo- 
mies of other settlements.** 


ItisascrongfliwnKatfbrtbcan^cicason 

that nations arc fundamentally artujcfol and 
unmanageable in natnre, wfeik dtks me the 
jesolts of natural processes of poottew^ aooal 
and economic' cmjhafcHL CSlics, he^-oodi 
“diverse and coacentrawr gc^^arogag ynco- 
essary to economic fife'’ Jacobs exppiussy: 

“Thdf vital functions are to sawk p&oaty 
devdopen and primary expanders of ccooch 
ic life; functions that work not in the least ate 
perpetual motion. They require coofiott aflyre - 
peated inputs of energy in tiro specific forms: 
iTTTTovaiiops. which at bottom are fopffls of 
human insuhri and ample re p lace m ents of 
imports, which at bottom are Inputs of foe 
human capacity to mate adaptive i nntMuOfl* 


BLONDIE 


COULD VOU INTER 
ME...UH, OOULD I 

iNTbRes i vou 


|-ns AVE RV< 
GOOD RICE, 
UH, PRICE/ j-i 

7 um— ^LA 


[\cu«u 

VNyvec 

*-7 ? s&S 


WELL, EP.] LET 

uh # 1, Xvoupn 
vduyVr one; 
SEE-..) 


TOOK ME TCN YEARS 
JO LEARN HOW TO. 
> ACT UKE THAT Jl 


Reviewed by Jonathan Yarciley 

R EADERS coming to Jane Jacobs’s new 
book with food memories of I»r first, 
“The Death and Life of Great American Gfr- 
ics," will be both reassured and surprised. The 
reassurance lies in Jacobs's contmiring.com- 


junde reason 
artificial and 
cities hie the 


n ^wnent to the city as the most productive and 
desirable setting for human life. The surprise is 


ACROSS 


1 Encounter y 

5 Tender ’ 

9 S.R.O. show {JJJg* 

14 Can. province ff Paradise 

15 Literary Lamb 

16 Bingo relative fi7 

17 Astronaut/ 67 E®?*?** 


64". ..a tale told 25 Young child 
by an 27 Neighbor of 


27 Neighbor of 
Swed. 

28 Snare 

29 One, to Fritz 

30 Computer 
input 

31 “A Farewell to 


BEETLE BAILEY 


bandleader 

20 Unfolded 

21 Substitutes 

22 Rent again 

23 Existence 

34 Pro (in 

proportion) 

26 Holy 

31 Mad 

hatter 
34 Mineral 
deposit 

36 Waterwheel 

37 Genera] /Oscar 
winner (1975) 

42 Spinal cord: 
Comb, form 

43 0neof • 
Mickey’s exes 

44 Legume 

45 Willow twigs 
48 Rainbow 

goddess 
51 Bullion 
53 Pursue 
57 Michael 
Jackson’s 
prized 
collection 

61 Seethed 

62 Oscar winner 
(1964)/ "Star 
Wars’’ star 


bandits 

68 Wine: Comb, 
form 


PACKAGE 
FROM 
MOM y 


OH,0oy/i'M 

HUNGRY/ 


32 Salty sauce 

33 Cain’s victim 


PAIR OF 
l SHOES 

I ^ 

ill 




MOM'S GETTING 
CAGEY WITJ4 HER 
V COOKIES 


60 Garage or fire 35 Guido’s high 


follower 
DOWN - 

1 Barbara or 
Hoople 

2 Run to wed 

3 Waters or 
.Merman 

4Roscoeof 

tennis 

5 Tuesday in 
Hollywood 

6 Drink on 
draught 

7 Washer cycle 

8 Praying — 

9 Discus 
thrower’s 
activity 

10 Pattern 

11 King of tbe 
Huns 

12 Garbo * 


note 

38 Building wing 

38 Sharer of 
lodgings 

48 Satanic 

41 Corn unit 

46 Dam 

47 Sound 
equipment 

49 Religious 
image 

50 Changes 

52 Notwith- 
standing 

54 Hilo greeting 

55 Ecologically 
changmg 

56 Murphy or 
Albert 

57 Luggage piece 

58 An anagram 
for rode 


ANDY GAPP 


contemporary 59 LosetsinW.W. 


I SEE SOU \ ] LJ 

TOOK HIM ) I I V — 

vf GOOD )/ THAT'S > 

SOMETHING 

^ \ PBOUTME, j 

> VIGOR -I < 

( GANroraSlVE 

I I l AHDR3RSET. 

n V 

1 PVW >, M— » 4— tea ai«W H I» 


THERE’S SOMETHING 
ELSE ABOUrHER ” } 


fr SHE -* 
FORGAVE 




that white the fir st boot was largely the result 
of first-person observatkm.^Utks and the 
Wealth of Nations" is almost entirely theoreti- 
cal, much of it densdy'aigucd and some of it 
difficult to follow. 

But it is also a provocative and rewarding 

book. It dialkngcs ccHnfonabk assumptions 
in a manne r that is neither rancorous nor 
contentious. For a book that gets down to 
basics it is remarkably oblivious to' political 
realities, but at all times it is serious, thought- 
ful, humane. 

It is also gloomy. Jacobs believes, and cer- 
tainly the evidence supports her, that foc rcali- 
ty of the time is not a curve confidently drawn 

b a university or thznktank but stagflation, “a 
combination of rising luemptoymeat and in- 
flated prices" which defies aD the cor ves an d 
of economists. The myth that econo- 
mies can be fine-tuned has been proved. 10 be 
just that: a myth. The prospects are unpleas- 
ant: 

' “I cannot see any way of understanding 
stagflation except as a normal consequence of 
economic stagnation, just as backwardness and 
low productivity are other normal conse- 
quences of stagnation. If I am correct, the 
emergence of stagflation in forcoeriy develop- 
ing and expanding economies is appalling in its 
im plicatio ns and portents. It is not just a prob- 
lem of inflation to be gotten under control 
along with a problem of mKmplqymeai to be 
dealt with ty mastering inflation, brvice versa. 
It is a condition in its own right, the condition 
of sliding into profound economic decline." ' 
Jacobs is less generous with remedies than 
with analysis. A central contention of her book 


The usefulness of cams is that they supply 
contexts m which those inputs — insights and 

■ -jg ~ — hk n... ufn llu Imwl w l mtn 


everyday economic life." 


import-substitution." is , the key to Jacobis 
mtemtuokm thggniwth of city economics, 
and it is What she bcaeves most be encouraged 
if dries are to revive and prosper. For example, 
of importing products, colonial Ameri- 
can cities began “replacing" these imports with 
their own variations leading to the establish- 
ment of other firms that provided products 
needed by retailers, and in turn “these" firms 
produced other firms that provided supplies. 
The end result was seff-safnriem economies. 


prized 13 d 'oeuvre II 

collection 18 "I Kick 60 Units of 

B1 Seethed Out of You” conductance 

B2 Oscar winner 19“Givea 61 Pro 

(1964)/ “Star horse . . .’’ publico 

Wars” star 23 Unadorned 63 D.C. V.I.P. 

© New York Timet, edited by Eugene Melaka. 
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Solution to Friday^ Puzzle 


This is a natural process, Jacobs says. It 
can’t be created by the mandates of national 
governments or by funds from fonagn coun- 
tries. “Devdopmeni is a bHt-yourself pro- 
cess; for any eccmomy h is eiibw do it yourself 
or don't develop. All of today's highly devel- 
oped economics were backward at one lime, 
yet transcended that condition.” Therefore she 
is «™pntWit with theories and progra m s, with 
f fr* p redictions and prnjactions Of eCODOPgStS. 
You can’t plan an economy, she says, and 
points most tellingly to Russia and China as 
proof positive; die prefers the development of 
an economy seen as “open-ended rather than 
goal-oriented.” and m winch prosperity "de- 
pends fostering creativity in whatever forms 
rt happens to appear in a given city at a given 
time. 


r TH£, 

Ft50R!S 


frii rrww 
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IS THAT ALL EIGHT J 
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'tlL BS 1 
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Tp&ozi Tcame Hee& 1 stoppspI 
r By«R.aEwiwss ofqcb—ioJ 

1 IAlK id HIM , AMY— TO 

Walk about you /*gCk. is 


'i pon*t un pee-' 

STA NP, LAEBY— i 


nniaona aaaaci 
BoscsaBC] aancanc] 
□□□nncio aanQHDB 
□cn □□□□□□□ aoa 
anna EDaian booh 
B naao hbb nmnnn 

BEQQBE □□□HD0B 
□BDBaasnii 
QQOBnnn annaDo 
□tiuKD aaa dbqqu 
naan emBaa cinaa 
□os □□□□aao ana 
□onoonn naBonoo 
BDBOnBO □□HDaBB 
□□□BO □□□□□□ 


“Cities and the Wealth of Nations" is grmi 
to a certam amount of vagpe generalization 
and excess of ideaKau. Pertops foe most glar- 
ing flaw is Jacobs’s failure to recognize the 
political dynamics of cities and the various 
difficulties they create. Although it has weak 
roots, its strengths are far greater, and among 
them are: Jacobs^ analysis of the rise ana 
decay of efty economies; her chaDeage to the 
received economi c wisdom; her dear-eyed 
view of the relationships between cities and the 
nations to which they are hostage. 


Jonathon YazrSey is on die staff of The Wash- 
ington Post. ■ 




BRIDGE 


By Alan Truscott 


O N the diagramed deal. 
North and South bid 


thrown his spade loser on foe 
third nxmd of chits. . . 


GARFIELD 


* to .. .1 DOf^T owl HIM. He OWNS ME ! * 


PONT 
VOU 
PARE j 


l PONT KNOW 
what votrwL , 
TALKING A0OUTJ 


b)G Tm that scrambled word same 
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Unsenmota ttisae tow Jumbtos, 
one lottar K> well oquan, to torn 
kxvon£rasy words. 
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briskly to six hearts, which is a 
sound coo tract 

Sooth could have chosen a 
cue-bid at his second turn, 
aiming to pot on the brakes if 
North had nothing in clubs, 
but he preferred to take a shot 
so that West would have little 
due to the right opening lead. 

If West haul hit on a spade 
lead^ South would have had to 
hope that the dub long was 
favorably placed. After win- 
ning the spade ace, he would 
have drawn trumps and Jed the 
dub jack to force a cover with 
the king . He would have ta ke n 
the ace and queen, and then 


The defense would be wel- 
come to the tdt,.sad a winner 
would be established-in dum- 
my to take care of foe potential 
diamond loser. 

When West chose a passive 
trump lead soudtfs prospects 
were better. He was able to 
play in foe same fashion with 
the actual division of the cards, 
but would have had [a chance if 
East had held the dub kmg . 
After : losing foe finesse he 
would have had to finesse 
against the ten, a slightly better 
play, than hopmg far that card 
to fall in three rounds. 


his dummy. If they had been 
smaller spot duds his chances 
would have been poor, al- 
though not zero. 


South was a little-lucky to 
find the crucial 9-8 of clubs in 
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NHL Draft 


PURROA 


GETULL 


WHAT A BACKSEAT 
E7RIVER NEVER 
SEEMS TV IPO. 


Now arrange (he drded leoars 10 
tone the surprise answer, as eug- 
geetea by ttm above cartoon. 


MONTREAL (API— Plrstltireeraunds ot dnmMHeo- M. m O V 

None Saturday In ftM Notional Hockey League entry drnfr •/ 

wttti team Klodtno, Mover's name, pealtton ana Iasi om» 

Imr club with league offlBattan H any: FRIDAYS RESULTS 

nrsr Pttif— * Naffwal Leasee 

1, PritjSxwTjtT, Mario Lemleu*, center, Laval (Quebec Rr ** 6amp 

Malar Junior Hackw League) :Z New Jersey, KlrH Muller. P H tsb ar e* M Ml ne-s 11 1 

c,Gueb>ti (Ontario Hockey League); 3. CWcaso (from Los pfeUadatahla in IH rtn— 5 f I 

Anastas), EaOteyk.rtoMwlna.Taam USA; < Toro «o.Al CamMarta. Timnell Ml. Guam* (71 and 

iafrate. defensa. Team USA; & Montreal, Petr Svoboda,a Pena; Koosman, Andersen (7L Holland (9) 


Friday’s and Saturday’s line Scores 


Transition 


Oeebesknnokla; &. los AnoeW (from Oik&DO), Grata ond viron. w — K oasman, 3-6. L— CandefartOr MlwniaM 


*«p- rm ouroF tttt 


(Answers tomorrow; 
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WEATHER 


EUROPE 

HIGH 
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F 
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Adorer 

74 

79 

15 

59 

fr 

Eragkok 

23 

73 

25 

77 

e 


It 

66 

9 

46 

d 

®®illag 

3} 

90 

31 

7D 

fr 

AMzms 

& 

79 

18 

64 

tr 

HoboKoob 

32 

W 

26 

TV 

a 

Barcefoga 

22 

72 

11 

53 

fr 

m ortta 

34 

93 

24 

IS 

e 


23 

73 

tl 

54 

d 

: , w oattl 

3B in 

29 

84 

rt 

Barfia 

14 

57 

It 

52 

0 

saow 

22 

72 

15 

5V 

fr 

Bmseto 

20 

48 

6 

43 

fr 

pm-ihIwti 

27 

91 

23 

73 
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Redmond. A Team Canada. 5-VHRs-PmsburWuDlsMoTk>n].pniladal- 

7. Demit. Shawn Burr. c. Kitchener (OHL); L Montreal phla, Le a c ono U). Maddox (2). Wilson (3). 

(from St Louis), Shovne Corson, c. Brentford (OHL); *. . . __ . , 

Pittsbureh (from Winnipeg). Douo Bodeer, d, Kamloops Second Game . . „ 

(Western Hockey Leasue): 10, Vmoauver.JJ.Dntaneautt.. 000 M 001—1 a S 

d. Team Cieiada; 1L Hartford (from Manireail, Svlvaki' PHtadotaMa MO 1SS OOe— a IS ■ Detroit 

Cole, d, Quebec (QMJHL). AtcWBUams. Tekutae (I) ami Mar; oaimnon 

12, Calaary, Gary Roberts, left ntna. Ottawa (OHU;l3> iLGros*. HolkmtJ [a)andCMai.W— tcGrosa.2- wneax, I 

Minnesota, David Quinn, d, Kont Prep. Connecticut; M, 1 - L— McWilliams, 2-4. rlsh; Davl 

New York Ranaers. Terry Cork nor, d. Petabarouah . _ . 

(OHL); IS Quebec Trevor SitaV*iro,ne, Gucloh (OHL); ^. T . . , 

U. Pittsburgh (from Philadelphia), Roger Botarw. c. ^77*” ... 

DHL); 17, Wnshlnatoa Hatchor. «t North 

U. Buffalo. Mikael Andereun. C. Smden; l», Boston fl" L-R,wrt, ** HB-MantreoL 

□awe Pasta, rw. Prince Albert (WHL); 20. New York Is- 1 

landers. Duncan MacPherean. d. Saskatoon (WHL); 7T, Oikneo SM OM SSI- 4 n B 

Edmonton, Sdmar iMaMn. d, Reglno (WHL). stamis MM IH We— 5 9 0 


•/ e/ . Hockey League to Hontocbartimtoo to* tns- 

Amerfcen toss y 'BSsedon. 

FRIDAY'S RESULTS Amartowi Leave# First Ooma ■ ccrt ° 1 - MCMOTREAi^Announeed that thry war 

' Naftanol Leaaae seaffto IB ttl OSS — J I I New Y-rtt CN.MnM- 7 * inre (Mr Amerfcan Hockey Leaaue aflW- 

Flrsl Game OevHand MO M Stas-f U 1 Mae trial flOOUSST-l 7 1 <*> •" Mertwoalie Wlnnlpeoi, beotanhig 

nteberah M SM no— t n ^ BwJttle. Mlrabello (7), Stanton (7) ond Cortina. Sisk W, Orosco (W and Hodges, rf*™"* A,Ien P«Wrsork out- ms UI44B season. 

bUadetoMa 1)3 IN Nx— 3 f I Kearney; Comer. Camacho (8) and Wiliam. Fitzgerald (■>: Pabnor, Schotzeder (4). Lu- chj^aco— LOS ANOeuES-Aaoulred Bab Janecyk. 

CwkMaria, Timail <«. Guoniw tri and W-Comer. 1-d. L^-Baanie. s-7. HR — Seattle. ,»(■). Reardon Waurf Carter. W-Oorllna. ooaitooder.wrfa 1»M1W rewound d^ 

sna; iCoosman, Andersen (7), Holland (91 Bwmell (3). S-3. 1 — Ptrirtwr. 2-1 HRs — Hew York. Faster (ram C Meoge. Both dube swttctiad drefl 

xl VlrgM. W-Kaavnan, *4. L-Corsfelorta, Mliwamkem « IHV WUson (3). Mostfreal Carter (71). Ptaews In Itw first and toarffi founts. 


seaffto aw m ooo — t I I New Ybrk OM W #!•— * 7 4 

Cleveland MO OH MM U 1 Moalreal S1I OW «n— J 7 1 

Beattie. Mlrabello (7), Stanton (7) and Oartlna. Sisk W, Orosco (9) and Hodges, 
Kearney; Comer. Camacho (I) and Wiliam. Fitzgerald (I); Palmer, Schotzeder (4). Lu- 


*-» Bam dab. swttctiad draft 

P^jn^ amt and fourth 


5-5. H Rs— Pittsburgh, Dlstefano(l). Pnn u do l- Boston 214 2S0 2Sx — 11 15 2 

Phla, Urnsna (SI. Maddox O). Wilson 13). Haas, Lararka (]), Walts DlandSundbero; New York 
S1...UI cu.m. Boyd and Gedman. w— Bovd, I-3.L— Hoos.3- Manfnal 

. . 9. HRS B o st on. Rice 2 1101. Armas (W- to™. 1 


or. and assigned him to Sarasota of IheGult coach. 


QUEBEC— Named Guv Lapointe asHStoa 


Hew York C22 sos BOO— « 7 « 

Montreal SM Ml MB— 1 < • 

Lvnetw Stek It) ond Fltawrald; Raoers. 

James 14). Schotzeder (91 and Carter, w— 


rtsh; Davis. TJWarilnez (71. Stewart (9) and 
Denwwv. w— Wilcox. 7*. L— Oovis; 4-2. 


tsmandSundbers; New Yerk MS 4N SM-t It t Coast League, .. . A... , . — ^ nlrh a „ mll , r 

tavd.1-3.L-Hoos.3- Montreal MB Ml Ml I 9 1 MILWAUKEE— Placed Mike ColdweiL 

HOI. Armas 041. Torrez. Learv 17), Orosco (91 and Ortiz; pHchar, an 71 -day disabled list, refraacffve -yt- from ug^-Q, ^ °!!°-! Mrd 

IM BN ms— d it 1 MeGafftaan, Janies (5), Locos (B) and Ro- June 4. Rcacttvated Tom Teflman, Pitcher, nxmd araft alcfc. T anr '* 

Ml an tas-d « 2 mow. W— Torrez, J-i l— M cCofftaon, 3-4. New YORK-Asetaned pnmk Snamte. 

xw tazWa nd Pew * ‘S'mz ne-. 5 . TEAM CAHADA-^nnoSSwi the ratftao- 

m # SlMlt If! and WttltourB " "• ® 5 • ItoI Jimmv MiQdOWfcPRefter, flan Of Bin Tomv. OMMral mnnrdnf 

L— Oovi*. 4-2. RWtadetph to ^ U11M Mx-4 U ! and asrierndhira to SarasatagfRie Gulf Coast • • nwmagsr. 


aiffpiars en art m-a t 2 w— Torr e*, )-& u-ycComoaru y*. 

Wneax. Bair O). Hernandez O) and Par- HR-Montr eai. carter |U). 

ik: mwls. TiAonlM, m. Stewart 1*1 and raTWmnm tm otz IB — 8 s a 


TEAM CANA D A Anno u nc e d the rariona- 


PMtadeipMa til 311 Mx-6 13 T end asrtgmdhira to Sarasataoflhe Gulf Coast 

Tudor,Roblnsan(4)ai)dPenaiCartian,An- League; 


Tbreaio 11B BOB H* se— » 12 1 darsan (■>, Holland (9) and VlrglL W— Carl- TO RON TO-«lgned Pat StriTta. Pttcher.and 

"V ... . ■" “ •*** * tan*Xl^— TUdon4G.HR*— PtmtairMLiSlPd- asrtmodhlm to Mededne Hat of the Pioneer 

Gaff, Key (91, Acfterffl and Wtdf(, Martinez feck ul. Ptinodefphla, Wbckenfuss 2 Ol, Leaaue. 


DUK E Aimcwtedthal Ran SdunkLimn- 
enBsaH coach, bos restarted to became dime- 


Lynth, *-t. L— Rogers. 3* HR— MonhwL -HOlJ Ntokre,RWittt1 If] end Wwiegor.W- Maddox (3). Lncano Cf). 


Rtohettl. ML L— Acker, 1-1 


Oikneo OM DM 

SLLoulS BOB Ml 

Trout, Brusstor 14), Stoddanl 


OScogo BMMHM1I t 

SLLaofs IM m MB— 4 4 ■ 

BordL Smith (a) and Davit: Stupor. Allen 


22, PtilMetaMa (from Ptttshunjti), Greg Smyth, a. ux> mo m.Smltti (II ond Davis; LoP-otal.LoMl ** n -?!r T, ? aaa, *i‘ 


MBMI4to^ S 0 IBB B23 IBs— f 9 . ..fC; aWMtTWMd Pat Padllo 

orttareroTJtomir- Frank Prtvy, pltcheri. Mark Cernyewi, 


EAST CAROLINA Homed Gory Overton 
NoRmoI Leone ■ - hood hn— tvm coach. 

ATLANTA — Named Johnny Soin minor - MIAMI. FlORLEMr^Aiwauncad the rtsto- 
leoaue pUchtao coach. notion of Tam OttvodotfLaefensivs aoonUna- 

a NCI NNATi— Stoned Pat Padllo and fo ^- 

rank Driver, pflctwn, Mark Germmt, see- PiCLAHOMA STAT E — Ho m ed Pat Jones 


22 72 12 54 d Uesnpi 

II 64 13 55 Cl Totoei 

to 61 10 30 el Tokyo 


Costa Del Sol 24 79 14 ST fr 


30 86 25 77 o 

29 M 25 77 e 

34 75 » M ID 


BM OM Ml— I 4 2 

SM IM Mb— 6 II B 


Dublin 

Edinburgh 

Florence 

Frankfurt 

Geneva 

Helsinki 

Istanbul 

Las Palmas 


u a i? s a AFRICA 


S. Atoton 


25 77 10 50 fr c2n 

5 f* ‘ « J Craw Tows 


20 48 7 45 fr 

W SO 2 36 a Haroro 

24 n 15 59 fr Lpn~ 

5 2 35 * 5! BWraM 


Madrid 25 

MIX* 23 : 

MOSCOW 14 ! 

Munich 19 l 

Mce 20 I 

Oslo 13 i 

Porta 23 1 

Prague W ( 

Reykjavik 10 I 

Rome n i 

Stockholm 9 4 

Strasbourg 2D t 

Venice 22 7 

Vienna 30 4 

Warsaw (2 S 

Zurich » 6 

MIDDLE EAST 


29 72 IS 54 fr Twite 

22 72 13 $4 fr 

25 77 11 52 0 LAI 

23 73 13 55 tr 

14 57 7 45 a BJHM 


25 77 10 50 fr 

32 n Z2 72 fr 

20 M 12 54 o 

24 75 15 19 fr 

23 73 50 fr 

30 M 24 75 o 

— ■ — — — no 

2* 75 14 57 tr 


delta; Lollar and Karmedv.W-Loltor.M L— 
Price, 24, 


LATIN AMERICA 


Bimms Aires 15 50 4 43 d 
Lima 21 30 17 93 o 


Ankara 

Befrat 
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jerasatam 
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OCEANIA 

Auddaed 
Sydney . . 
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57 

ct 
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26 

79 
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55 

d 

7 
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24 

79 

31 
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9 

49 
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II 

52 

fr 
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64 

9 
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AltesSo 

30 

96 

19 

66 
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35 

95 

23 

73 
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29 

B4 

20 
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Denver 

23 

73 

7 

45 

fr 




Detroit 

31 

98 

21 

70 





Hoitoluta 

31) 

16 

22 

72 

fr 
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32 

90 

9) 

70 
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LMAseSatat 

25 

77 

IS 
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6 

43 

d 

Miami 

30 

96 

24 

75 


— 

— 

no 

MleneonoilK 

70 

68 

14 

57 


17 

63 

Ir 

AAostreal 

2V 

94 

22 

72 

fr 

15 

59 

fr 

Ksssau 

30 

96 

23 

73 

tr 


46 

Ir 

.K^wYork 

35 

95 

35 

77 

to 




Sob Fcaoctioa 

22 

72 

11 

52 

tr 




Seattle 

It 

64 

9 

48 


13 

55 

r 

tQTOfltD 

X 

96 

21 

70 


10 

SO 

a 

WMktagteo 

37 

99 

24 

75 

fr 


dm (OHL); 21 New Jersev.Oror* Billiton, ooolto, Brtie- m.Sutter (8) raid Brurmmr, Porter (71. 1 
vine (OHL); 24. Us Anodes, Brian WHks, c, Kitchener w l— S toddard. >1. 

(OHLU 25. Toronto, Todd GIILd. Wtrxfror (OHL): 25. SI. 

Louis, Brian Banning (from Montreal, from Hertford), d. CtaduMd BM 0M M> » 

Portland (WHL); 27. Philadelphia (from Oitaaqo), 5eoH See Diego 2M BM Mlf-4 1 

Meltantoy. rw, Henry Carr. Junior B. Prtae. Scherrar 15), Frstco (71 and B 

2LDatndt.DauaHoudad,Canonr (WHL); 29. Montreal delta; Lollar and Kanradv.W-Lodar, 5< 
(from 5T. Louis), SlBphaneRldwr.cGniribv(QMJHU;3IL Price, 24. 

Winnipeg. Polar Dourtv b Unlvorslty of New Hampshire; 

31. Vancouver, Jefl RahllMto lw, Partlimd (WHU; 32. 51. ahowo 2M Oil BIB-3 1 

Louis ( from Montreal), Anthony HiKoc.G,Orillia Junior B. Los Aegetas iMOMSBe— s 

31 Calgary. Ken SaDout1n.d,5ault5te.»arle( OHL); 34 BartoH*. Garber (71 and Trevfno; Wi 

Wastilngtwi (from Minnesota]. Stephen Lewh.rw.Ma) Ip- Zodfry (9) and Sctosela. W— Welch, SB. 
non Htoh School. Massachusetts 35. New Yerk Rawer& Barker, A4,HR»— AflaniaMurdhV (141,1 
Raima HeJmlnenc, lives. Flntond;34. Quebec, J*H Brown, nr Ui.Las AaBeleraMargBnll (lU.Landra 
A Sudbury (OHL); 37. PhlladetaMa Jeff Chvehruik d, UI - 

Kingston, (OHU. Houston IN IM 119-4 1 

39. CakMfY (from Wtshlngton), Paul RanhetaLC. Edina $an FramUco B21 in Hx— s l 

Htoh School, Minnesota; 39. Buffalo, Doug Trapulw, Real- Kmppar, Smtlh K), Dawtey (9) and Bal 

no (WHL); 40. Boston, Roy PodloAL c Porttond (WHU; Ashby (8); GcrroftL Larch (5), Minton 


L— flurrU, 3-& HR— Oakland, Hmderson (5). 
MtoKMOtg BIB IM MB-1 4 t 

«aw SBC fill BBx — 4 ■ • 


Oactaeofl MO «2B NO— 2 9 2 

Sal MM 3B0U3**— »15 t 

Rinsefl, Goto 1ST, Franco (H.adierrer (7) 
and Gulden : Whitson. Leffem U) and Kanr»- 


ond baseman. Mark Berry, catcher, and ^eoa football coach. 


Glean ZMbaU. ouffliktar. Assfaaed all ax- f^fU3UB-4«amed Kathy Gordon osfistart 


root Padltate BUinoiaf the Pioneer LaaaueL baUtattoU oacdi. 


LOS ANGELES— Stoned Jiff Edwards, UCLA-Named Andre Mccartar aoMaat 


Viato. Pashnlck (l),wnitohauM(7)andEn- g^V! yrhl'taoa 13 L mmolL 3T. lirtj Fj»*«^«ton4dWmtoG»iea4 FWtsoflha aartetoalt coach. Hamod BUI Brameft 


B Bto; BannldBrandHilLW— Banntotor>&b— 0*90, Keennty (SI. Nafftos Ul. 


Prfoa. Scherrar 15), FrraKO (7) raid BHor- viota. *-7. hr— CM cago, LuztnM □). 


NEW YORK-fiaaed Shawn Abner, aut- 


data sports faifonwoHop director. 
WASHINGTON — Named Ctvde Owkwi 


(California ot Kansas Otr, twdy rata) 


1 ). Ame r tcao Leogee HeMor.and dn to n Bdhlm to Kingsport of toe head woman* track raid ftold coach. 

Seattle 04 IN 8 M -7 u l Aflaolachlan League: '• 

Oevetaed fM IN Me— ■ Q 2 PHILADELPHIA— Stoned Sadf HuffonJ, 

Loaastan,Thomas()},MiraiM<ta(3) l Moora James Sooras. Jimmy Fortenberry, outHHd- 
* * < 41 . Beard <«> and Kearney; SpHinsr, Frazier •ra.HratbFraatar.Guy Horokar.Noll Miller. 


AflokJo 
Las Angeles 


2M ni BM— 3 II 0 . 
IM OM 38k— S 1 0 


SATURDAY’S RESULTS 
. NeHena Le n ges 

MI BM MB- 


Aflaoloditon League: 


Willamette— N amed GeoK Pefrta to- 


PHILADELPHIA— Stoned Sadf Huffard, tarlffl mart baskoftxtfi coach, 


Barker. Gartmr (7) and Trevfno; wafeh, L« Annate tet art 40-4 T! • OJ< j^fcoat (4), Waddell (7). Camacho III, toftotetora Todd Frohwlrm, Miko MIKer, 

ZMttrv (9) and Sctosela. W— welch, 5A. L— Mahtar.Moore (a),Bedroslan 19) and Bene- p&r (9) and wnionL W— Frailer. 3.1 l— odcharv and Ragar Johnson, catcher. All 
BortaT.44.HRa— Afl alia fr urghv mi, Per- diet; Vatonzueta and Sdasda. W-VBtan- Langston, 3* HR — Seattle, Davis (14). hove reported to extended spring train tag 
nr 12) . Las Angetes.Mari2iall 111), Landrwux **4*a, 6-4, L — Bedraskxi, 4-2 HR—Lds Ann*- NUtwaakee KDBB3BM— 4-'9 • came tar f w ltier owtonmentPlaced Len me- 

UI - WL Lratdrooux (4). Boston B24 414 six— is 19 1 fuazalLflrefboaemrav rat iht2L«tav aborted 

Gtosoa Wolts (4), Ladd (4) am setmoeder; IW. RBCflUtd Lufs Aguayo, MMttar, train 


Houston IN IM 119-4 9 9 Houston 

San Francisco 021 111 Hz— 3 9 2 Son Francises 

Kfttpper. Smlfli HJ.Dawtey (81 and Bailey, Scott LaCos 
Ashby (S); GarrelU, Larch (51, Minton O) bM Ashby; Dr 


USFLStandmgs 


Houston CM on 290—5 9 1 Sibson. wwts w. Lodo (61 am Sdvoeder; n#L RBcaSMSd Luts Aguayo, nfleWor, 

Sae Francises 111 SH BBS— 4 J1 S OlerkL&loniev (4) and Gedman. AUensan Hi. Portland of too Pacific Coast League. 

Scott LaCoss (4). DIPIno (i). Dcarfev (» W-OJeda.** L-Gftson.g-1. Hfts-MihteJ- - 

ana Ashby; Davis, Cornell (7), Lovelle (71. hefcOork UI.Coopb* (3). Boston, Evans (M), . .. ■■ t 7Tf'zrT‘. 


«. Now York 1 danders, Bruce Meiansan. rw, Oshawa. and Brenly. w-Lerch, 2-1. L^Knenper, M. Williams (9) and NkmelD. W-wilDarm, KL Buckner (21, Easier (to). 


y-PMtadaJprt 

FOOTBALL 

llaHenl Pootfaatf Lhmrm Pitnburah 

BUFFALO— Ctahned 2ach ValenHne. I he- watf1lfwtorl 
backer, on walvera. 

NEW ORLEANS— Stoned Brian Hanson. **>rmiaam 
punter, ?; Ton ?? 


(OHL); 42. Edmonton. Daryl Re«wati,g,KamioaM (WHL). HRs—Scn Fronds®. Youngblood (4), Dovts 
TWrt Rorart (9 ), Loanard (7). 

43. pnitodetphla (from pmseurph). David Mdav. iw, 

Kotowna (WHL); 44. New Jersey, Nell Oo**y, iLMIthlgrai . 

State; 4SL Chicago (from Las Angeles), Trout Yawner, d, WI n*nr T aq n 

Saskatoon (WHL); 40. MlnnwoTa (from Toronto), Kenneth ITldlUi lAXUj 

HadM. & $1- Juhn\ High school, Massachusetts; ft. Philo- * c 

del ghto (from Hertford). John StavenLd. Oshawa (OHL): 

48. LosAiwetos Ifram Oikaso), John English. d.5aultSte. NATIONAL LEAGUE * • 

Marie (OHL); 49. Detroit. MIKn Hetape, d, Czeehaslave- EAST 

kia; sol st Louis, Toby Oucotan. Iw, Beltaws High ScheoL w l Pel. GB 


L— Davriev.W. HR— San FrondBCB. Yowwb* Defrrtt 
toad (5). Baflfnu 


Major League Standings 


AMERICAN LEAGUE 
EAST 

W L PCI. 


Devon . bm bh oaa— 0 ? a 

■attfmore - MI BB1 ios— 4. 7 ■ ' ,oefc * f ' 

Borangw, Lopez (6), wims »] and Cm- fflw ORLEANS— Stoned Brian Hamm. 

tlllo; Ften^gan Md DempfBv. W— Flanagati. ^ ! 

54. L— Borenouer, 3-4. uenid MateFeaibrai LBnget 

Mtaeaato 111 11 b no-4 9 1 ,,.nwi -^T^ ^ i i - 

r^Bwweew se §QM to a UIUW r BMM M UWI 

Batoherjnun IT), waiters (7), williams' ^ 

(9) end Engle; Hovt Barelas (#), Jones (9) M*ver. Md_B | B MjIIInu-. itaobocker, on in- 


EASTERN . CONFERENCE 
Attahttc • 

V L' T « ) 

■tart 15 1 0 sat a 

«y n i us 1 

«1 • 3 12 - 0 JOD 2 

Wi 2 13 0 .133 .2 


Pet PF FA 
J3B 439 W 
JXt 354 774 
JOD 245 SI 
.133 221 482 


x-Tampa Bay 
(few Orleans 
Me mp h is 
Jacksonville 


Jff 4*4 z« 
■7» 448 «2 
JDS ' 293 334 
439 297' 30 

25B JB1 «4 


andFlfk,5MtvWH9J.W— Hoyt, 6-5,' L— Butch- 99"* *tmn Stewart and 


GB or. 4-4. HR— Chicago, UninsM (3). 


Granby (QMJHL); S2. Vhnemwer, David Sounders. fw,SL 
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Lendl Outlasts McEnroe to Capture Tide 


The Assoeutcd Pros 

PARIS — Ivan Lendl Tougbi 
back from two sets down to defeat 
top-seeded John McEnroe. 3-6, 2-6, 
6-4, 7-5, 7-5, Sunday and win the 
men's singles at the French Open 

tennis championships. 

\l was the fifth time thai Lendl of 
Czechoslovakia, ranked second in 
the world, had been to the final of a 
Grand Slam title. But this time he 
prevailed, crushing McEnroe's 
hopes of becoming the first Ameri- 
can man to win the singles on Ihe 
slow red day courts of Roland Gar- 
ros Stadium since Tonv Trabert 
successfully defended his title in 
1955. 

Lendl known for Ms stoic de- 
meanor and labeled as a “choke” in . 
the big matches, rose to the occa- 


accepung the second-place trophy. 

When Lendl left the court, final- 
ly victorious, he began vomiting, 
showing the tension that finally 
was relieved after so many failures. 

Afterwards, facing reporters for 

. «- - - _ .1 a 


to the rain that had plagued many 
of the early rounds. 

McEnroe took the first two sets 
and appeared beaded for victory. 

The only service break erf the 
opening set came in the sixth ; 


■v. . 

• V;. 

a. 

(Med FVna htofiiafanol 

congratulates Martina Navratilova on her Grand Slam victory. 


but once you win it’s better to win 
agains t someone like McEnroe.” 

It was at Roland Garros that 
Lend] reached his first Grand Slam 
final, losing to Sweden's Bjorn 
rr “ELTEITiT. 'rin^T^ Borg in 1981. He lost to Jimmy 

CoLks in the title match of ihe 

SoS,taT las,y “ r ' sAm ' 

“I'm very happy that I won my 0pc ®. ‘ . u ... 

first Grand Slam tournament here The grueling fou r-hour, eight- 
in Paris,” Lendl told the crowd, minute final had the crowd at Ko- 
which booed when McEnroe re- land Garros cm thar feet on the 
fused to make a comment after hot, sunny day — a sharp contrast 


ihe firet lime as the winner of a —a game that in which Lendl net 

ted an easy smash. That gave 

FRENCH OPEN TENNIS “MSJftSKK 

m to <tefeated_ finalist, Lendl s aid. aldy ^ l0 b™, 

fercnt questions.... I ■B““sit own service game at love, Me 

better just to win this tournament. 

L..a ..... ... StV kaltAV tr* win 


and doing everything. Then he 
staned getting tired and slowly I 
started winning.” 

Lendl held serve to begin the 
third set, the first time in the match 
be held the lead. He broke McEn- 
roe in the sixth game to take the 
lead, but McEnroe Moke right 
back. 

But when Lendl a right-hander, 
broke McEnroe at 40 in the 10th 
game, be had won the set and be- 
gun his march to the title. 

Lendl said that his breaking of 
McEnroe's serve to take a 4-2 lead 


Ii was ouiv the third time in more 
than 20 years that a French Open 
men’s final went to five sets. 

in the decisive fifth set. McEnroe 
was not up to the challenge pre - 
sented bv the hard-stroking Lendl. 

In the’ seventh game. McEnroe 
had a double break point at 15-W. 
But Lendl refused to fold, winning 
the next four points to hold his own 
service. 

And when he broke McEnroe in 


the 12th game — the final gaint 


broke Lendl again, this time at 30 in the third set was the turning 
— the last two points coming on point in the match. “He broke me 
backhand down-the-line passing back but once I had broken Mm 
shots. once I knew I could break him 

Again McEnroe served a love again” Lendl said. 

iving him a 4-0 lead, and With McEnroe leading the 
Ms service the next two fourth set, 3-2, after breaking 


cmning when McEnroe's fora 
volley sailed wide — Lendl finally 
had bis first Grand Slam title. 


times to close out the set 
But Lendl said McEnroe seemed 
to lose his sharpness after taking 
the first two sets. 

“He was moving slower, he was 


Lendl the Czech broke the No. I 
seed in the eighth game. Lendl 
fought off a break pant in the 
ninth game to bold serve, and 
evened the match by 


just giving me a little more space McEnroe in the I2th game, the fi- 
for passing shots.” he said. “For the nal point coming on a perfectly 
first two sets, John was playing executed forehand lob that caught 
great, serving and volleying well McEnroe at the net. 


* French Win Men's Doubles 

Yannick Noah and Henn Le- 
conte achieved the first French tri- 
umph in the men's doubles final at 
the French Open since 1946 by 
beating Pavel SIozil and Tomas 
Smid of Czechoslvakia. 6-4. 2-6. 3- 
6. 6-3. 6-2. on Saturday. Reutarc 
reported. 

In the mixed doubles final on 
Sunday. Dick Stockton and Anne 
Smith 'of the United States beat 
Laurie Warder and Anne Mintcr of 
Australia. 6-2. 6-4. 


Navratilova Routs Evert for Grand Slam 
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PARIS — In the middle of a 
news conference last week. Martina 
NaiTatilova turned to the inter- 
preter and asked for the French 
translation of “grand slam.” Told, 
“grand chelem” (an approximation 
of the English phrase), she repeated 
it softly, as though it were a lyric. 

On Saturday. Navratilova made 
the lyric her own as she defeated 
Chris Evert Lloyd. 6-3, 6-1. in the 
French Open final to become the 
first woman to win the slam since 
Margaret Smith Court in 1970 and 
only the third woman in history. 
The only other woman to win the 
slam — successive victories in the 
world's four major tennis tourna- 
ments — was Maureen Connolly in 
1953. .Among the men. only Don 
Budge in 193S and Rod Laver in 
1962 and 1969 ftiveivcn the slam. 

[On Sunday. Navratilova and 
fellow American Pam Shriver won 
the women’s doubles tide, defeat- 
ing Gaudia Kohde-Kilsch of West 
Germanv and Hana Mandtikova of 


Czechoslovakia. 5-7, 6-3. 6-1 With 
the victory Navratilova and Shriver 
became the only women's doubles 
pair to achieved a doubles grand 
slam, and Navratilova is the first 
persou to win a Grand Slam of 
singles and doubles. United Press 
International reported.] 

Evert, the top women's player 
before Navratilova's ascendancy 
the past iwo years, played well Sat- 
urday, but her opponent was bril- 
liant: the match lasted only 63 min- 
utes. Navratilova's net play, as 
usual, was strong, but she also 
stayed back and forced Even into 
numerous errors off ground 
strokes. 

With the Grand Slam. Navrati- 
lova also wins a SI -million bonus 
from the International Tennis Fed- 
eration. which two years ago 
changed the official interpretation 
of the Grand Slam lo include any- 
one who won the four majors (the 
French Open. Wimbledon and the 
LIS. and Australian opens) consec- 
utively. Before, only those who won 
all the tournaments in the same 
calendar year were recognized. 


“I was in the same situation last 
year,” said Evert, who had won 
three in a row after taking the 
championship here. “I think any 
player nowadays who does it de- 
serves the grand slam. The caliber 
of play is much higher and there is 
more depth.'* 

Navratilova admitted she was 
nerv ous when the match began, but 
her play did not show it. She won 
the first game at love, opening with 
an ace to Evert's forehand ana clos- 
ing with an emphatic smash that 
landed in the crowd. 


Pushed to 30-30, Evert held ser- 


trouble breaking mine,” said Nav- 
ratilova. 

Evert was broken five times, 
Navratilova once. 

“I don't think I've ever played a 
more solid game throughout,” 
Navratilova said. “1 didn't make 
any unforced errors. I stayed back 
with her at the baseline. 

“My drop shots were good. This 
was a telling point. Because she 
didn't get the chance to play any 
drop snots, i put the pressure on 
her. wMch was the big difference in 
the match.” 

After winning the first set 6-3, 
Navratilova rolled to a 5-1 lead. 


l: 1 

■M 


vice in the next game, passing Nav- breaking Evert at love three 
raulova with a good backhand straight times. Evert courageously 


crosscourt and winning as her op- 
ponent’s backhand slice was long. 

Evert's ground strokes were sol- 
id. but she had little else to combat 
Navratilova. Given three break 
points in the third game, Evert 
squandered them all. 

Evert was broken in the next 
game, and it was 3-1. “I felt that I 
could have broken her serve almost 
everv time and that she would have 


broke back to make it 5-1, holding 
off two match points, but that only 
delayed the inevitable. Serving at 
40-0, Navratilova met Even's 
strong forehand passing shot with a 


deft forehand volley, then raised 
mph. 


both arms in triumpt 
“I was searching, but I couldn't 
find any weaknesses ” said Evert, 
who has lost to Navratilova 11 
straight times. “This is probably 
the best she can play.” 



Slow Pace Gives Swale 
Easy Victory at Belmont 


By Andrew Beyer 

Wathmgnn Peat Service 
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Swale, with Laffit Pincay Jr., aboard, wins Belmont 


Kennedy and Nettles Homer as Padres Win, Move Into First 
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SAN DIEGO — Tern. Kennedy 
it i three-run homer in ihe first 


inning Saturday night and Graig 
Nettle* added a two-run homer in 
the fifth as the San Diego Padres, 
o-iih a 15-hit jiicck. routed the 
Cincinnati Red*. 12-2. 

The victory pushed the Padres 
into first place in the National 
League West one-half game ahead 
of Atiama. 

Ed Whitson was the beneficiary 
of the San Diego assault He 
pitched 5 : i innings and improved 
his record to 6-3. while Craig Lef- 
fens finished For his third save. Jeff 
Russell (2-7) took the toss. 

Kennedy gave the Padres a 3-0 
lead in the first with his fifth home 
ran of the season. San Diego added 
runs in the fourth and fifth before 
Nettles's homer made it 7-0. Steve 
Garvey followed with double to ex- 
tend hU hitting streak to 16 games. 

Run-scoring singles by Tony- 
Gwynn and Garvey and a sacrifice 
fly by Nellies accounted for three 
runs in the sixth, and Run Bevac- 


qua and Bobby Brown delivered 
run -scoring singles for San Diego 
as pir.ch hitters in the seventh. 

Cincinnati’s only runs came in 
the sixth when Dave Concepcion 
grounded a two-run single up the 
middle. 


Mels 5, Expos 3 
Mets 6, Expos 5 
In Montreal. George Foster 
drove in three runs in the first game 
and Darryl Strawberry had a two- 
run single in the second game as 
New York swept a doubleheader 


DodgeR 4. Braves 3 
In Los Angeles, RJ. Reynolds 
doubled under Chris Chambliss's 
glove at first base to drive in two 
runs in the ninth inning as the 
Dodgers beat Atlanta. 4-3. Reyn- 
olds's double fo'lowed a single by 
Mike Scioscii. a pinch double by 
Teny Whitfield and an intentional 
walk to Rick Monday. Steve Bedro- 
sian (4-2) was the loser in relief, 
while Fernando Valenzuela (6-6) 
pitched a complete game for the 
Dodgers, striking out nine. 

Giants 6. Astros 5 » 

In San Francisco. Joel Youngb- 
lood hit a three-run homer with 
two out in the ninth lo give the 
Giants a 6-5 victory over Houston. 
It was Youngblood's fifth homer of 
the season. 


SATURDAY BASEBALL 


from the Expos, 5-3 and 6-5. The 
Mets extended their winning streak 
•* six games. New York’s Jesse 


to 


Orosco recorded saves in both 
games and has 12 for the season. 
Foster and Mookie Wilson ho- 
mered for the Mets in the opener, 
and Montreal’s Gary Carter had a 
home ran in each game. 

PhflBes d. Pirates 5 
In Philadelphia, John Wocken- 
fuss hit two home runs and Garry 
Maddox and Sixto Lezcano each' 
homered to lift the Phillies to a 6-5 
victory over Pittsburgh. Steve Carl- 
ton (3-3) struck out seven to raise 
his major-league leading total to 
3,779. ahead of Nolan Ryan's 


3,758. AJ Holland earned his I3tb 
save. 

Cubs 5, Cardinals 0 
In Sl Louis. Rich Bordi and Lei: 
Smith combined on a four-hitter to 
help Chicago snap the Cardinals' 
five-game winning streak with a 5-0 
victory. Bordi (24)) also singled in 
the seventh for his Gist major- 
league hit 

Yankees 2, Hue Jays 1 
In the American League, in New 
York, Steve Kemp’s two-out dou- 
ble to right-center in the ninth in- 
ning sewed Dave Winfield from 
first base as the Yankees edged 
Toronto, 2-1. Winfield singled to 
center off Dave Stieb (7-2) before 
Kemp collected the game-winning 
Mt for the second straight nigbL 
Ron Guidry raised his record to 5-4 
with his third straight complete- 
game victory. He allowed seven 
hits, struck out seven and walked 
none. Winfield, who had three sin- 
gles, extended his hitting streak to 
16 games. 

Orioles 4, Tigers 0 
In Baltimore, John Lowenstein. 


Cal Ripken and Rich'Datier hit an 8*4 victory over Minnesota. The 
run-scoring singles to lead the On- triumph was Chicago's fourth 


NEW YORK —He may be er- 
ratic. and he may only be the best 
of a bad lot of 3-year-olds, but 
Swale has one invaluable quality: 
controllable speed 

Saturday he used that speed to 
dominate the U6th Belmont 
Stakes. He set a slow pace, keeping 
comfortably ahead of his pursuers, 
accelerated when jockey Laffit Pin- 
cay Jr. asked him and drew away to 
a four-length victory in 2 minutes 
27 I-S seconds over longshot Pine 
Grde, with Morning Bob third 

With Swale's victory. Woody 
Stephens became only the second 
trainer to win three straight Bel- 
mont Stakes and the first to do it in 
thic century. 

‘This is great medicine,” said 
Stephens, who has been ifl with 
pneumonia, broken ribs and em- 
physema. Swale’s just a very hon- 
est, hard-running horse. He does 
everything right, and to find out he 
can go a mile and a half is kind of 
nice; too. There's not many ques- 
tions around him now.” 

Gate Dancer, who spoiled 
Swale’s chances for a Triple Crown 
by winning the Preakness, faded to 
finish sixth Saturday. Angel Cor- 
dero; Gate Dancer's rider, said his 
horse “had no problems, except 


galloping. I sat behind them, hut he 
just got bored.” 

Play On broke out of the gate on 
top. but jockey Jean-Luc Samyn 
showed no inclination to use his 
speed Thai enabled Pincay to an- 
gle Swale, the 3-ro-2 favorite, to the 
rail and (men a one-length lead on 
(he field after the first quarter-mile. 

Minstrel Star, a longshot, was 
sitting second with Gale Dancer 
and Play On just behind him. But 
although they were dose, they were 
not applying any pressure. 

Swale reached the three-quarters 
in 1:13 3-5. Good horses are sup- 
posed to have plenty of energy in 
reserve after a leisurely pace like 
that, and Swale did “He was going 
very easy," Pincay said “He was 
very relaxed” 

So when Gate Dancer and Play 
On moved outside him an the turn 
to challenge, and Morning Bob 
started to accelerate from farther 
behind they made no headway. 

Swale opened a commanding 
lead in midstretch, and all Ms chal- 
lengers started to fade. As they did 
Pine Grde rallied along the inside 
to take second place by three 
lengths over Morning Bob. 


T started picking up speed at the 
lop of the stretch," Pincay said “l 


think I cracked (he whip once and I 
hand rode him. He was really 


oles to a 4-0 victory over Detroit. 
Mike Flanagan (5-4) pitched a sev- 
en-hitter for his third complete 
game. He struck out two, walked 
none and allowed only one runner 
to get as far as third base. 

Red Sox 15, Breners 6 
In Boston, Mike Easier had three 
hits and knocked in five runs lo 
pace a 19-Mt attack and Jim Rice 
collected his 1,000th career run bat- 
ted in to pace the Red Sox to a 15-6 
rout of Milwaukee. 

Indians 8, Mariners 7 
In Cleveland, Bren Butler scored 
one run and singled home another 
in a six-run first inning and the 
Indians bdd ou for an 8-7 victory 
over Seattle. Cleveland, which reg- 


istered five double plays, has won 


Mariners 


three straight, while 
have lost five in a row. 

White Sox &, Twins 4 
In Chicago, Greg Luzinski’s 
bases-loaded home run — his sec- 
ond in two nights and the seventh 
of his career — led the While Sox to 


straight and the sixth in its last 
seven games. Luzins ki became the 
1 0th player in major-league history 
to hit a grand dam in consecutive 
games. Willie Aikens. then with 
California, last accomplished the 
feat in 1979. 

Rangers 4, A’s 3 
In Arlington, Texas, Pete O’Bri- 
en's bases-loaded sacrifice fly in 
foul territozy with one out in the 
12th inning scored Wayne Tdleson 
to give the Rangers a 4-3 victory 
over Oakland. Texas loaded the 
bases off Keith Atherton (3-3), 
then O'Brien Mt a fly that left fidd- 
er Gary Hancock caught, then 
dropped when he learned he was in 
fool territory. Umpires ruled the 
play a catch, however, and ToUeson 
scored easily. 

Angels 4, Royals 1 
In Kansas City, Missouri, Brian 
Downing’s two-run single high- 
lighted a four-run eighth inning in 
California’s 4-1 victory ova: the 
Royals. (AP. UP1) 


that the pace was so slow.” Be strong down the stretch. No prob- 
added: “The other horses were just temaialL" 


Bird Gets 34 for Celtics 
As Lakers Fall, 121-103 


The Aoodoted Press 
BOSTON — Larry Bird had 34 
points and 17 rebounds to lead the 
Boston Critics to a 121-103 tri- 
umph Friday night over the Los 
Angdes Lakers and a 3-2 lead in 
the National Basketball Associa- 
tion championship series. 

The sixth game of the best-of- 
seven series was being played Sun- 
day in Ingjlewood, California. A 
Boston victory would give the Crit- 
ics their 15th NBA due. 

Bird hit 15 of his 20 field-goal 
attempts Friday in his best game of 
the series. Eleven of his points 
came in the crucial third period. 


“Larry is a gold mine." the Bos- 
ton coach, K.C. Jones, said of Bird. 
“When be didn’t get the outside 
shot at the beginning, he just went 
to the offensive boards and put the 
ball in the hoop." 

Boston expanded a two-point 
halftime lead os Bird and Cedric 


NBA FINALS 


Maddox and Garcia Lead Phillies 
To Sweep of Pirates, First-Place Tie 


SPORTS BRIEFS Canadians Pick Czech 


Compiled by Our Staff From Dupmchei 

PHILADELPHIA — Garry 
Maddox hit a two-run bomer in the 
opener and Kiko Garcia went 4- 
for-4 in the second game Friday 
night as the Philadelphia Phillies 
swept a doubleheader from Ihe 
Pittsburgh Pirates, 5-4 and 2-1. 

The victories ended the Phillies’ 
four-game losing streak and moved 
them into a tie with Chicago for 
first place in the National League' 
East. 

In the first game. Maddox hit a 
two-strike curve from John Cande- 
laria into the seats in the third in- 
ning to put the Phillies ahead, 3-2. 
Glenn Wilson followed with anoth- 
er homer. Jerry Koosraan i5-6) 
worked 6rj innings to record the 
victory. 

Garda, who had been hilless in 
seven ai-bats this season, started at 
third hose in both gomes in place of 
Mike Schmidt, who has a sore 
wrist. Garcia was 0-for-3 in the Fust 
game and said afterward, “1 was 
starting to wonder if I was ever 
going to get a hit this season.’’ 

But in the second game, he had 
four hits and an RBI in support of 
the eighl-Ml pitching of Kevin 
Gross (2-1), who worked 7Vj in- 
nings. A1 Holland Finished both 
games to gain his 11th and 12th 
saves of the season. 

There was some bad news for the 
Phillies, however. Len Matuszdt, 
the first baseman, sustained a dis- 
location and double fracture of the 
middle finger on Ms right hand 
while fielding a hard grounder hit 
by Jason Thompson. Matuszek will 
be out at least six weeks. 

Cardinals 5, Cubs 4 

In St. Louis. George Hendrick 
drew ■& bases-loaded walk off Tim 
Stoddard to cap a four-run seventh 


as the Cardinals defeated Chicago, 
5-1. 

Expos 4. Mets 1 
In Montreal, Ed Lynch (6-1) 
combined with Doug Sisk on a six- 
hitler and New York took advan- 
tage of four Montreal errors to beat 


in 


FRIDAY BASEBALL 


Indians 4, Mariners 3 
In the American League 
Gevdand, George Vukovich Mt a 
bases-loaded triple in a four-run 
second inning and Steve Comer re- 
corded his victory of the season as 
the Indians beat Seattle,. 4-3. 

Red Sox II, Brewers 3 
In Boston, Jim Rice Mt two 
home runs and batted in five runs 
and Tony Armas also homered as 


Hingsen, Zhu Improve Their Records In NHL Draft Surprise 

MANNHEIM. West Germanv fAFt — Jflroen Hm<wn miter! pH R 708 v J- ' 


MANNHEIM, West Germany (AP) — JQrgen Hingsen coDected 8,798 
points to set a world record in the decathlon Saturday during the West 
German Olympic trials. Hingsen, 26, bettered his old mark of 8,779 
points, which he set a year ago. 

Meanwhile, at an international meet Sunday in Ederstadt, West 
Germany, Zhu Jianhua of China jumped 239 meters (7 feet, 10 inches) to 
better his own world high jumping record by one centimeter. His set the 
previous mark in Shanghai on Sept 22, 1983. 


Maxwell scored all erf the Celtics' 
points duringa 13-3 spurt that gave 
them a 68-56 lead. Maxwell scored 
right points in the drive and fin- 
ished the game with 13. 

Nine straight points by the Lak- 
ers trimmed Boston's advantage to 
68-65 with 6:42 left in the third 
period. But the Celtics rebuilt the 
margin to 88-77 when Bird hit a 
jumper from the corner as the peri- 
od ended. 

Two straight baskets by Bob Mc- 
Adoo, who had 18 points for the 


Soccer Suspensions to Be Reviewed 

BRUSSELS ( UPI) — The Belgian Football Association has agreed to 
the Expos, 4-1. A throwing error by " reconsider, by the end of the month, the suspensions of Standard Lifege 

the losing pitcher. Sieve Rogers (2- ,j , and Walerschei players for their part in a bribery scandal in 1982. 

5), helped New York score two ' „ FIFA, world soccer's governing body, ruled last month that the Belgian 

runs in the second inning. _ _ , nite * I™ 08 * suspensions would also apply in other member federations, making it 


Padres 6, Reds 0 
In San Diego, Tim Ltrflar pitched 
.a four-hitter, struck out 12 and 
drove in two runs to pace the Pa- 
dres to a 6K) victory over Cincin- 
nati. The strikeouts were a season 
high for Lollar (5-4), who pitched 
his First complete game since last 
July 19. 

Dodgers 5, Braves 3 
In Los Angeles, RJ. Reynolds 
singled in two runs in a thnre-nm 
seventh inning as the Dodgers beat 
Atlanta, 5-3, to end Lite Braves’ 
nine-game winning streak. Ken 
Landreaux and Mike Marshall ho- 
mered for the Dodgers, while Dale 
Murphy and Gerald Perry connect- 
ed for Atlanta. 

Giants 5, Astros 4 
In San Francisco, homers by Joel 
Youngblood, Chili Davis and Jeff 
Leonard helped the Giants snap a 
seven-game losing streak with a 5-4 
victory' over Houston. Earlier, the 
Giants' manager, Frank Robinson, 
disciplined his players by raising 
his fines for mentoi mistake? from 
SUM) lo S 1.000. banning music 
from the clubhouse before and af- 
ter games, and banning fi**id from 
ihe elubhru'.c -if the ’urne 


In Chicago, Greg Luzinski Mt a 
bases-loaded home ran and Floyd 
Bannister pitched a four-hitter as 
the White Sox beat Minnesota, 6-1. 
Luzinskf s grand slam in the 
first inning ofT Frank Viola (4-7). 

Yankees 4, Btoe Jays 3 
In New York, Steve Kemp’s 
1 lib-inning single, which bounced 
over the head of ihe second base- 
man, Damaso Garcia, scored Dave 
Winfield from second base to give 
the Yankees a 4-3 triumph over 
Toronto. With two out, Winfield 
singled off Jim Acker (1-3), stole 
second and scored on Kemp's first 
game-winning bit of the season. 

Tigers 3, Orioles 2 
In Baltimore, Howard Johnson 
doubled home the tying run and 
scored the winner on a sacrifice fly 
by Alan Trammell in the seventh as 
Detroit brat the Orioles. 3-2. 

Ranges 8, A’s 4 
In Arlington. Texas, Pete O'Bri- 
en drove in six runs with two dou- 


impossible for the players to sign with foreign teams The players’ lawyers 
argued that the penalties were thus far more severe than intended. 

Standard players were accused of giving bribes totaling 420,000 Bel- 
gian Francs (about $8,000) to Wateracbei players in 1982 to ensure a 
victory that gave Standard the national title. Fourteen players from the 
two teams got suspensions in April ranging from six months to two years. 


The Associated Prea 

MONTREAL — The Montreal 
Can adieus created the most sur- 
prises at the National Hodtey 
League’s entry draft Saturday. 

The Canadians, p icking fifth in 
the first round, took defenseman 
Petr Svoboda, 18, of Czechoslova- 
kia. That made Svoboda the high- 
est selected European player ever. 

Then Montreal sent backup 
goalie Rick Wamsley to the Sl 
L ouis Blues along with the Cana- 
diens' second and third-round 
choices and Hartford’s second- 
round pick (which they acquired in 
1981 for Pierre Larouche) for the 
Blues’ top pick. No. 8 overall. With 
that selection, Montreal look cen- 
ter Shayne Corson of Brantford of 


Bede Keeps Lead in Westchester Golf involved 

HARRISON. New York (AP) — Chip Beck, seeking his first profes- 
sional victory, shot a third-round 70 Saturday for a one-stroke lean in the 
Westchester Classic golf tour namen t 
Beck, who look a two-stroke lead into the round, had an 1 1 -under-par 
total of 202 on the hilly Westchester Country Cub coarse. Jay Haas 
moved into second with a 68 for a 203 totaL Tied at 204 were Tom Kite, 
who had a 68 Saturday, and Scott Simpson, who had a 70. 


other significant deal 
Chicago Stack Hawks 
and the Los Angeles Kings. 

The Black Hawks sent goalie 
Bob Janecyk and the sixth pick in 
the first round to Los Angeles to 
gel the third pick overall The 
teams also switched places in (he 
third round. 


For the Record 


The Hawks used the Kings' first- 
hand Ed Olc- 


round pick to take forward! 


South Africa routed a touring English raehy squad Saturday in Johan- Olczyk is from the 
— « - ■ -■ • - and the Hawks bad been 


zykof the 1984 U.S. Olympic team. 

Chicago area. 


boda, who defected from Czecho- 
slovakia last April and had been in 
West Germany the past few weeks. 

Savard said there was no truth to 
a report that Svoboda had signed a 
contract to play in West Germany. 
“He would not be allowed to play 
for 18 months in Europe by the 
hockey federations,” said Savard. 
“We did our homework and we got 
Mm." 

As expected, the Pittsburgh Pen- 
guins made center Mario Lemieux 
of Laval of the Quebec Major Ju- 
nior Hockey League the firet pick 
in the entry draft, which is bdd at 
the mim time as the league's sum- 
mer meetings. Lemieux was Cana- 
da's Lop jumor player. 

With the No. Z pick. New Jersey 
selected center Kirk Muller, who 
played for the Canadian Olympic 
team and for Guelph of the Ontario 
Hockey League. 

The Black Hawks then took Olc- 
zyk and the Toronto Maple Leafs 
took another U.5. Olympian, de- 
fenseman AI Iafrate. 

en -in the draft was t^fotseman 
David Quinn of Kent, Connecticut, 
by the Minnesota North Stare. 


Lakers, cut the deficit to 93-86 with 
9^09 left 


1 left in the game. But that was 
as dose as Los Angeles goL Boston 
reeled off a 12-1 streak to build a 
114-93 lead with four minutes left. 

Dennis Johnson added 22 points 
for the Critics and Kevin McHale' 
had 19 before fouling out. James 
Worthy led Los Angdes with 22 


finished with 19. 

Scott Wedman, a reserve guard 
who sustained a hairline fracture of . 
the left fibula in Game 4, was un- 
able to play for the Celtics. 

One referee, Hugh Evans, could - 
not work the second half because of 
dehydration. It was 33 degrees cen- ; ! 
tigrade (92 Fahrenheit) on the . 
court at Boston Garden. 


GAME 6 


LOS ANGELES 


Worfftr 

RomMs 

AMiri-JUr 

Coomt 

E_Jotmsan 

WJIk« 

McAOn 

Mc6t* 

Main- 

Scan 

S&rKxu 

Kurctnk 


bles and a single and Mickey Riv- 
i fill 


ers scored three runs in the 
Rangers" 8-4 victory uver Oakland. 
Frank Tanana (6-6) registered his 
fnurih victim: in his last six starts. 

lAP. I Pit 


nesburg, 35-9. to sweep a two-game exhibition series that South Africa 
billed as its triumphant return to world competition. (AP) 00 a lra ®® 10 8* 1 h™ ' or 

Lester Piggott rode Circus Hume to victoiy over England’s 1 Vt-raile wee } c f , . 

Epsom course Saturday in the 206th Oaks Stakes for 3-year-old fillies. “H s been m discussion for a long 
Pigott equaled a record by winning his 27th classic. (AP) ihne.” said the Kings’ general man- 

Francesoo Moser of Italy won the month-long Tour of Italy cycle race a B er ; Vachon. “About eight 
Sunday hy capturing the 42-kilometer (26-mile) individual lime trial from or iwms made very gpod of- 
Soave to Verona in 49 minutes. 26 seconds to overtake Laurent Fignon of ^ crs ^ or ^ P^-'L he said. 
France. Fignon. the leader before the start of the 22nd and final stage, 
finished second overall. (DPI) 

Enzo Srifu. ihe Italian-horn midfielder for Anderlechl. formall> be- 
came a Belgian cili/en Frida\. ending duuhis jhoui his eligibility to pla\ 


fur Belgium m the (.untpe.in l h;ui\pu'ii>hip mkoct finals. Sctfu. 18. had 
applied (nr Belgian iiii/cndti 


dup l,H month t Reuier-i 


pick. 

The Kings used the pick from 
Chicago lo take defenseman Craig 
Redmond of Teunt Canada. 

The Cunadietts' general manag- 
er. Serge Savard. had hutted earluy 
la v week that lie uiisln cHiuk* Svu- 


Quinn, 17, has a scholarship of- two* 
fer ro Boston University, but the 
BU coach. Jack Parker, told Mm 
that "if the [pro} offer is right. Pd 
be stupid no( to take it.” Quinn 
said. 

But the North Stars’ general 
manager, Lou Nanne. said. “If 
Quinn wants to go to college. I'm 
noi going to rush him." 

In the firM round, four Ameri- 
cans were taken, along with one 
t /cchuslmuk and a Suede. The 
r-'t nf the "elec linns uere l anadi- 
.in>. 
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They’ve Got Hideaways 


By Joseph Giovanni ni 

Nw York Tuna Senict 

N EW YORK —As 8 magician 
in a family of magicians, Da- 
kota Jackson learned from an ear- 
ly age to make the type of stage 
furniture in which a woman might 
be sawed in two. When, in the late 
1960s, he decided to apply his 
skills to making more comfortable 
and conventional pieces on a com- 
mercial basis, the former magician 
succeeded in transferring an ele- 
ment of magic while eliminating 
the discomfort Jackson built fur- 
niture with secret compartments 
that could be opened by move- 
ments known only to the person 
fM whom it was designed. 

In one custom-made dtagfre, 
for example, a secret drawer 


would glide open when a book 
with a sensor was placed on a 
specific shelf. ‘There was another 
desk, in which the glass slid away 
when you passed your hand over a 
certain part." Jackson said. “Un- 
fortunately, I didn’t know my cli- 
ent was going to put an electric 
typewriter on it: the typewriter 
activated the glass,” One desk in 
the New York furniture maker's 
current Deadly Weapons series is 
called the B-I, after the bomber 
Like the airplane, whose wings 
shift in flight, the desk has parts 
that slide open and unfold, in- 
cluding a secret compartment 
From Egyptian pyramids to 
Lucrezia Borgia’s poison ring, 
great cunning has always been ex- 



ercised in making secret rooms 
and compartments. In this centu- 
ry, everything from bank accounts 
and safe-deposit vaults to the 
modernist aesthetic of minimal- 
ism has militated against secret 
places in the home. While in the 
19th century, mystery was culti- 
vated as a style and dark wood 
panels might easily hide a com- 
pamneot/in this century, clarity 
in design has, until recently, been 
the rule. A glass table top over a 
stainkss-sted frame can hide few 
secrets. 

Jackson says that secret com- 
partments disappeared with the 
highly skilled craftsman at the 
turn of the century. In addition, a 
mass-produced desk with a secret 
drawer would not remain secret 
for long. “Now, with the reap- 
pearance of people doing special 
furniture.” he says, “secret com- 
partments are starting to show up 
again." 


Along with the re-anergeace of 
craft, there 


have been two other 
factors behind the reappearance 
of secret places. Historic preserva- 
tion of houses and antique furni- 
ture reproductions have reintro- 
duced an awareness of hidden 
passages and compartments. 
Changes of style hr architecture 
and design danng the last 10 years 
have also produced side effects 
that have meant a re-emergence of 
secrecy for some designers. 

While Jackson might have been 
a magician, the Los Angdes archi- 
tect Charles Moore designs houses 
with an intentional sense of sur- 
prise and discovery, and talks of 
buildings in terms rtf their magic. 
He and his associates have built 
secret rooms in a number of 
houses. 

In the extensive remodeling of 
his own home, Mark Simon, a 
partner in Moore Grover Harper, 
an Essex, Connecticut, architec- 
tural firm, created seoet compart- 
ments in a square room that he 
converted into an octagon. By 
chamfering the comas of the 
room with swiveling bookcases, he 
created leftover spaces. 

“In my particular case, these 
compartments are not so secret, 
since they’re the fust part of the 
house I show off; it’s where I hide 
the Christmas presents,” Simon 
says, adding: “When I’ve made 
ifor a secret compart- 


Reproduction Queen Anne desk by 
Baker Furniture Ok, with paHout com- 
partments hidden under the desk top. 


moit for the homes of my clients, 
most have accepted." 

Simon believes secret places 
have a wide appeal. “People are 
intrigued by movement," he says, 
“things that slide and swiveL” the 
mechanical aspect of moving 
parts is also interesting to Simon, 
who says, ‘There are all types of 
new hardware which lend them- 
selves to secret c ompar t m ents, 
like Murphy-bed hardware sys- 
tems and TV extension chassis." 

Especially with the renewed in- 
terest in molding and paneling 
among some architects, there is 
greater opportunity for budding 
secret compartments. “Any good 
cabi netmaker can make secret 
compartments,” Simon says. 

The Los Angeles architect Rob- 
ert YuddI of Moore Ruble Yuddl 
admits to desig nin g at least OTC 
house with a hidden room, and in 
his own Santa Monica home has 
built a movable bookcase in front 
of the bathroom. “People some- 
times wonder where tbe bathroom 
is," Yudefl says. “Some people 
have found themselves walking 
into a closet.” He also uses the 
classic short drawer, in which a 


hidden space is co ncealed behind 
a drawer that appeazs to be fuD 
depth. 

At the Baker Furniture Ox, 
there were secrets among the spe- 
cial-order F-ngKsh Stately Home 
reproductions, particularly is a 
Queen Anne walnut desk- from 
Howick Hall, made about 1705. 
The reproduction desk, like the 
original, has slender document 
drawers behind what appear to be 
decorative col umns arid a sliding 
panel in the desk's top. 

By far the most elaborate re- 
sets at High Point were tbe an- 
tique Indian dowry chests from 
Gujarat, made from the mid-!8th 
through the early 20th century 
and shown by the China Lion CoI- 
lection. In one chest with six com- 
partments, it is necessary to find 
and open the first compartment 
and each succeeding compart- 
ment to get to the others. 


un do three Etching mechanisms, 
which, when done, only leads to a 
fourth lock. Once this first com- 
partment is open, certain panels 
can be did to reveal other lodes 
and switches, for access to com- 
partments No. 2 and 3. The Indi- 


an ehest is a Chinese puzzle. 

complicated, but still 


The initial compartment pre- 
the greatest riddle. 


seats perhaps — 

It requires opening a complex lock 
with a key that also unscrews a 
bolt six inches long. Unscrewing 
the bolt itself mires six minutes. 
Beyond the boh, wire keys must 
be inserted through two holes to 


Less compucateo, out suu 
crafty, is the gbtaring plastic fac- 
simile of a h ft fld of Boston lettuce 
that conceals a small glass jar for 
valuables in its base and is de- 
signed to be kept in the crisper of 
a refrigerator. 

There is in the most elaborately 
concealed places almost a ritual at 
secrecy, known only to tbe initi- 
ate. Jackson recalls having de- 
signed a sequence of secrets lead- 
ing to a vault in a house: “I (fid a 
hidden wall that slides, leading to 
a hi dden room, to a spiral stair- 
case, down to a vault,*' he says. 

“Stories attach themselves "to 
these places, 1 * he says. "In one 
rany both tbe hnshand and wife 
approached me separately to ask 
me for a secret compartment in a 
piece of furniture that was to be 
unkn own to the other. 1 built one 


compartment for each, tide by 
skie/ 1 


By William Safire 

W ASHINGTON — Every 
morning, I start out the day 
with oatmeaL 

Not the cereal, the color. I seL 
' out for work in a cap that is de- 
scribed on toe labd as “7 M. Qat- 
■meaL” I used to of oatmeal os 

lumpfly gray, this cap is hay, with 
touchesof brown, like the scratchy 
little things that fleck my sauffy 
nurmeai soap. In my pocket ton 
torn-out adrrom lard & Tayfor* 
seducing toe with “a start of red, 

royal or while siDc and pleated Un- 

en trousers in white, oatmeal or 
black.” • 

Everybody knows that oatmetd 
linen trousers are somewhere be- 
tween bory and broom, bat what 
color is royal $Hk3 It must be&w, a 
shortening of royal blue ; which is 
lighter and mace brilliant than umy 
&£e, »aV«n from tbe British naval 
i mi fi y m , which is a darkly 
blue, not quite as black as 
blue. 


Used to bet colors woe named 
after in nature, tjke foods 
and flowers. Rose was a color — 
pinkish red — until roses began 
blooming in a variety of colors. 

Those were die sunple days of 
color naming, with lemon yellow, 
forest ax aneroid green, and peri- 
winkle qtrobm’s-egst&ne.' 

How unimaginative. Today, 
when flowers are used as a referent, 
the color can be amaranth, a genus 
of plants that includes pigweed, 
tumbleweed, and toe sadists' favor- 
ite; love-Hes-bleedmg; the color de- 
scribed is supposed to bea ptnp&h 
red. Simflany, Saks Fifth Avenue is 
advertising an oversized safari 
ja c ket , “for summer moves and all- 
out pizzazz,” in adored-tp sage- 
brush. Sagebrush is a forage plant 
common m dry; alkaline areas of 
tbe Western United States and has 
a cxjwboy connotation; the cote 
probably ponies from sage, of die 
mint family, usually riant green. 
(According to a study for Avon 
cosmetics, flowers sdl bettor than 
food.) -* . ; . 

When earth tones became the 
fashion rage, Ac plants and crear 
turns of the forest and sen became 
the base of cplor narnufe, Dirt- 
consriodsdecdraima^ 
era, coating baekto^he office after 
a seafood salad, carpe op with oys- 
ter, «whr to pearl gray, 

salmon, wfaidt'.&j&igbtiy pmker 
thaq tax. andri^jSs^not yet Jistcd 


name to Oriental s3k 
in two years it rose to sixth. Thai 
name soroub fragile, of ooutse, so it 
would never, do for an extenor 
paint; outside, you want Tudor 
brown or Richmond bisque. Dura* 
ble-sounding.” 

Beige, French for the natural col- 
or of wool, is rooted in bambax, 
Larin for “cotton." From the cot- 
ton base has risen the word bom- 
tag, meaning "padded oratory." 
Columnist Mazy VcGriny asked a 

health-food-store manager in San 
Antonio about the possibility of 
Texas Senator Lloyd Bentsen as a 
nmningmate for waiter Mondate 
“Bentsen's beige,” was the reply: 
“So is Mcmdate, and you dran 
need two of than.” 

Not everyone thinks that “earth 
tones” are dead. The Coach Store, 
a feather emporium in several cit- 
ies, advertises mocha, a chocolate 
brown named after an Arabian cat 



*nri linseed oil used to fill cracks, 
which is a more appealing name 
than, say. concrete gray. 

Tbe earth tone showing most 
. win of fife is khaki,, tbe Hindi 
word for “dust-colored.” which 
tm-anc “dull, ydlowish brown.” 
Soldiers are often infuriated when 
fashzoo designers confuse khaki 
with olive drab, which is greenish 
brown and especially suitable lor 
camouflage. 

Tbe hwi gpage of color has do* 
parted from the constraints of de- 
scription and entered tbe realm of 
poetry. Suggestivooess is alL 

■ New York Tima Suttee 
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ALPHA - TRANSIT - Fbg. St Honor*.- 
PAIS. TeL 2669075TSeo and air 
■waving • Baggage to dl ctxrtriet. 


CONTROX BAGGAGE A MOWN® 

to 152 dtie Ncnh America- ar/tea. 
CalCharSeffil 1861 Pora-Cantoa 


REAL ESTATE 
FOR SALE 


GREAT BRITAIN 


LUXURY THAMES SLAFO HOUSE. 
£130,000. London 11km. 01-940 6006 


PORTUGAL 


BBCBA-30 AULES FROM U90PL 


For srie 40 ha. red estofo efiredhr an 
**a PrivcM beach dtams nwiy byad- 
teo pemibiities - Hoteb, Home*. Cos- 


tegpcsaibtoie 
no etc GJ Hofcnd 



REAL ESTATE 
FOR SALE 


PARIS & SUBURBS 


NBRUY-SUR-SBHE 


near Bate De 

ter^3 brick townhouie 

'1 heeding room, kinder 
ito terqoto & gorr^e . 

doOKTOOflL 


pond floor: tori A do rtoaorn. rludy. 3 
mod’s rooms, heutoon & 
oc c i to yuan- 1st floor* 2 w*mw+ 

Snen room, d r ew ng & WC Sraol gm 1 - 
deninfranl&on your HgHBiheocaei 
to gmage. For rtbrmdnotfe M«*e Yvra 
Mriwrde la Ouer<totatto«iv. 14 « dee 
Py iiei i dto . 75001 tti I 


SWITZERLAND 


SWITZBUAMS 

PMBZUERKH 

Id edd i cprera en te m the tmrifri 
Kurfuentan-Pat in the quiet wloge or 
Wenen <4 the raaiMic UAe of Wrie» 
jtari. Luxurious apartments with fint 

WMRUB,_WTIT1 4 LIU d 


bedraom. Indoor summing poo^ 


na Garages to the bajonert. 
toes to the Bt iii lto f tou Me of Zberich. 
Prion ham SF977fl0O, 
up to SF790WI 
Moricpges up to 70% 
at lour srate irteretf rtoet 
Scries permit to foreigners avtebbie. 


OLYMPIC RENTALS 


1 « 2 


fOYiced, fuBy 

rtnwrh o^o- 

18h. Seanity 

Bermuda Apartomtov 10354 
CO0 ' 


SS?5l3-271-: 


EMPLOYMENT 


GENERAL POSITIONS 
AVAILABLE 


ADMISSIONS BEP8ESHITATIVE 
AAmoora person needed toM 


nsoni perron needed to repra- 

LL5. gormpondcnce uirarto y.to 

matt forexxi OMtoies. F x c eS ert 
cenrira plan. Coritocr Dr. K^riera 
4232495. 

UnivenSy, SO N. GlenSe*^ 
Gtaterrin. Cdfe 91204 


SERIOUS JOURNAIBTSfflS tofor- 
p reter wdh wn rahide for Madrto 
area, work beriming 9 JUy. Rpriy 
Bra 49^ 1^,63 long Acre, Lorv 


SEOtETARIAL 
POSITIONS AVAILABLE 


BABtAlD HOMS UD 

Via Gl Cotton 3 


CH6900 Lugano 
' ^-5«913 


TetOTlJ 
Teton 73612 HOME CH. 


MONTREUX-G84EVA: RDRBGNERS 

■ Are you foaidng for lha very bes? Far 


l o m rihtog very to durive ? Or hrq 
rcasoo®*y 


have For you APWOMt 
SF100M). V1 M5 from 
CHALETS from 5F235JCQ. 


prxrd Swia homeT We 
APAJfTMBVTS from 
from SF32SJX0. 
Conrad K 


SSOLD SA. Tour Grae 6, CHI 007 
611. Tata: 


Lausumo. Tab 021/25 26 
24298 SeboOt 


REAL ESTATE 
TORENT/SHARE 


GREAT BRITAIN 


LOPRX3NForqut*yfijnwhed(wf- 
merit* & houMi to rm* from 6 months 
to urenri ware. Aneeombe 4 RSnfl- 
taxhlondon 722 7101 The 299660 


LOPOON. Far the bot funedtedfltoe 
ctk i homes, OoncuR fhe, 


PttSg^ryand Lewi s Tef: London 


1 27846 K5DEGl 


MAS UN3B HOMES to 
■ rent. Cdl Wohoma Agerey. Lo^on 
5B3 0301. TV7* ReriSTtondon K^.| 


ITALY 


SS SOMA AMD FIO884CE0MLY1 

| Lira in a 40 htdcre vneyoro Uw™ 

tenQKtt 

level terrace. MortNy re al 
U5S20J0Q. Wnte La Monrin > 53010 
leadi ■ Roly. Tdh Q577/749g9 ^ra 


PARIS AREA FURNISHED 


NTBNATIONAL 
HABITAT 
551 66 99 

SlAe.foBtowrion^OgPta 


1st CLASS * housb 
NMHB * UhRIWJWR* 
SHORT * LONG 1BIM 
Of coeieei, we erf ta 


STAYING M PAWS? 


RJRMSKD 4 UNnjVRRB) 

HRST-OASS APAfTMBITS 

Mrnenum ncteri 2 months 
Ales «oh 4 boon far trie. 




Pwa pT Tri: 5631777 


74 CHAMPSAYS^ 8th 


Sudte. 2 ar 3<oo m upto tata 
1 month or mors 
l£ QARDGE. IBi 359 47 97. 


NEW 1 5* PMC 0B ETO9T1CHS 
Stefa,?* 3 motto. My oqripperf 
Joichea One dev, one wte w 
north or note. Conloth HATQTH, 
52 rue sTOwdour, 75015 POra. Tefc 
554 97 56. Protratewd pnes. 


, €BCL 

lOPBCUtWGH 


18 cl Gofd, Steel and I S cf Gold, Steel; wafer resistant 30 m. Quartz: 

Fot information write EBEl SA. 2300 La Chaux-de-Fonds / 5wHzedand. 


MONT7ARNA5SL Large luxury du- 
pta rath targe ptwmfl®*? owfl- 
able WAuqefl. let 320 3706. 


SHORT TOT* m L*n Quarter. 

No agents Tel: 329 38 83. 


15* MGH aASS T ^^j + J »5uo rn 


Shorr/lanfl Me Tel 5/5 45 22. 1 


Pon T cairn 
MTBMATIONAL 
SEOtHAMAL POHTWNS 

TUBDAYS 

to the Rff Qra el B ed Sodtas 


EMPLOYMENT 


SECRETARIES AVAILABLE 


CALL OS for tlte bed 
pertonnef to PariL Tet 

EDUCATIONAL 
POSITIONS AVAILABLE 


office 


UT4VEB&TY LBCTU8BS needed in 


j .Conputer 

Science, tol onuc te n Syderns Moo 
htatherootics. Physio. P*y- 
Grodutoe Degree laqueed 
' expertonee ne 
i of pExl-tnear fol 


^wrar^^teod^ng .experience f»»; 


aantoies 
foe. 


Hnfriwneto to soraaf Ewpm 
trios. Sflnd ^ 


caus7\ 


vila to Director* Of- 
of Maryland, 30 ta 
TefeW 


DOMESTIC 
POSmONS WANTED 


/ RAMC / Cam- 

Lady, 35. iee*s ««nrner jobs 
l preferably rrcnce but a 
W; London 574 5B97. 


BR3U5H NANNB & MoiherfHeta 

free now. Nadi Agency, S Onryh 

toad. Hove, UK. tS|Q273J 29044/5 


AUTO SHIPPING 


EUSOPE-VflK saVICE: 

Contact: Trawax SA, 121 
va/to Litton. Phone 022/96 55 11. 


nrics 

Genn- 


AUTO SHIPPING 


HOW TO MMOBA BMOPEAM 
CAR MO THE USA. 


Ths dekried daoMNne, i 

far Aracriaxigar deafen, e i qrid to i.Bep- 
-byitep whtn one rant do to bring a 
car tola the US. 8 todude* octeritoo. 
peon auto prias, buying tips DOT + 
BA Cameroon ud dra ae i, cutiom 


deoran m A i hippira prooeriree 
otots. Yo« 


well ae tairi poirfe. Too ran wra up fo 

Lrai vdnn hu>togo AMrcedes. or 

BMw m Europe & toy or fin g 4 to the 
aatra. To receive thn nxnoai, eeod 

■h Bam * 

7000 Stuttgart f. Wart Germany 


raAPjgWMAJgj^Gra^ 


Grrfrt Tri. 0611 „ . 

Hefogp al am Bgope “ra/raebps 


TRANSCAI 20 rue In Suour. 75116 
Artvraw 233 99 85. Ccenex 39 43 44 


CHAUFFEUR 

SERVICES 


COMING TO LONDON? I have 
write Morterirt and cxn ovaMrie 
trite rau anywhere eranngs and 




International Business Message Center 

ATTENTION BUSINESSMEN: Publish joar bash, 


nneaagemtbe 

International Herald Tribune, where more than a third of a million 
readers worldwide, moat of whom are in buaineaa and in d ustry, wBJ 
read it. Just telex as (Paris 613595) before 10 rum ^ ensuring that we 
can telex yon W*, and your message wBO appear within 48 hours. 


appear wi 

The rate Is US. 89.10 or local equivalent per tine. Yo 
complete and reriBable billing address. 


i most include 


BUSINESS 

OPPORTUNITIES 


ITS TRUE 
MONEY MAKES MOF*Y 
IXma & Horgrtf 
E xpfts in h t u roq fion d 

Portfofio Management 

hove ertradtra iiveiinKnr (^portev* 
tie* to their eoremorite* and currency 4 
grid pools. 

4 25 yean of eqwiraee 
• legtert trad: rega rd 
“ toe— M coufMtei-terted hodtog 


• ofi 


BUSINESS 

OPPORTUNITIES 


UK & OFFSHORE 

COMPANIES FROM £78 


UX + ta rf Men + AflfpxBo 
Guernsey + Jersey + Gibraltar 
Ubeno + ramrod + D ela war e 
tood)-mad» or to wit 
■ Fri nariee, Dritrioirtrative 
and omaunting bac kup to dbririg 
bai4 Mferoduiikom 


SHKT COMPANY FORMATIONS 
Mt Ptawr*. Doegtas. ta of Man 
TeL Dougira 06241 23718 
Triotffl^TSBkTG 


deposited with mricr inter- 
in^Bftmrnf b onto 

iwnfioSrwcRicujoE 
YOU8 THBH0PC NUMBBD 


Dm A 


fgp 


_ A424. 
va Uoyd Gecra 6, Box 5 
1050 Enaset oriarum. 

T*(Z65i32lO 
Tetaxi M978 DUNNB 
HeArkted in Belgitxn. 


THIS WEEK . 
June 18th in 

BUSINESS WfflC 
INTERNATIONAL 


tltal 


eNnrihgtifMiin 
GScorp Qratgod at tnduxfry, 
tawn y. The Me*riwarlierr 
Strike & Had. 

• fran c r lc Sodctam Igwri ng 


NOW ON SALE 
AT All. INTHNATIONAL 
NEWSSTANDS, 


iNDUsnuusr ownno 
Fully Equipped, Medium- 
Sized Factory in Chile 


ta any 
enterty 


on a |oirt verim bra*. 


Wnfo inter <M IB-1 1844610 PubtataL 
P.O. Bex, CH-1211 Gonna Z 


COMPUTK PORTRAITS 

NOW M MU axon, orbed on T- 

rhto a, an afr egh buumgi that ax 

yw WIX) ■ 


J- BlOflOO per month. New 

and used lyRRn, prise from JlOflOO- 
S3SDOO. Kama GrafaH, Ak 111, 
P. Sehfcafodt 1740B2, 6000 Frorifurt, 
Wert Gemxxiy. Tet 0611 . 747808. 


412713 KEMA 


IM OFFSHORE COMPANES We 


grav ta^wwin oe Director A Seae- 


T — i lim i u e fciK Htl Condon 
boKoccawfor^ened rinufUswairiy 
Wi th company bring purthtneri Beeri- 
er Shares avcddUiP. Company 
h ghlrritare Ud, Nnr C om po n eH 
House. 17 V y taario ft, LaEiH 
7H». Tet 01 V7Wl Triea 8935^1. 


TAX SERVICES 


AMOTCAN TAX ADVKX 

|US fox court. Trt^ng'c'56Pfl)ar 


9394. Tlx: 622297. Contact 


Mion 877-804, AJhera 


ttttahni 

nsmm 


BUSINESS SERVICES 


WTL 

BEAUTtftfi. PEOPLE 

UMIMITSMC. 


A exxo^ese toriri & bustoea sendee 
proridng o unique coladion of ' 
triensed, vesom A,njutaBnratol 
meMuritfori 


feariotvGomme i a tA fteri- flu i i i ej l Mitt 
ConvoftobTrode Showe^ee i Parties 
Spaed Eranfotnoge Motan-ITi. 
Scpd ^Ho3tt4fastea«tt-& t« rta n g t 
Social Gompaniom-Tour grids, ate 


BUSINESS SERVICES 


UMTTED COMPANK5 

formed in foe 
U ^ tSL£ Qf 
JBfSETj 


A & many i 
from £7i 


SSBKaSSfSl 

8 VicJcrKj Sfrert, DouOca, 
taofM®. 


HI 


Tet DOUGLAS (0624^26591 


Trin 627691 


FINANCIAL 

INVESTMENTS 


BANK Hons- Bark pronaay note 

■ ndera: Lang term mcriuntiei. Tap 

lOOfaeotaSXfo IWupfo 100 Won. 
24hotrax affl i to <nB.V6»hg«Wu- 
oory bank. To do* eal 81 WSMaOl 
or #1 3-92L8697 USA. 


10 % 


OUARANTHD 9% 

72V41 nri return. Safe. Iriern 


paid qm^r^. Maf riiedE or money 


221 


t uvLrt m Ui , P.CX Box 


OEfTCE SERVICES 


IN PARIS 

FOR TOP 

EXECUTIVES 

For 6 Day,, a wk a (north. 
•IrtBepSwvrih rest area foramr. 


tetenrioa b(ri. 

• MtaR^ noon friundi, quidt ten*. 

• Top Iml a whfc giw l recre to rie i . 


ItSVBUTl S rue Copernk 
75116 Fora. »p31)ST559. 
-Triexr ta sntei 


1B3F. 


212-745-7793 

212-745-7794 

330 W. Sdth SI.. N.Y.C 10019 


Servm R w re wn MtN M 

id wotohnelt • 


Needed ' 


ZUWOWWCH-ajRICH 

BAHNHOnlVA^ 54 

THE WtteNOAL CB-m. 
in .oar im etyate d butfoea seraiaa 
company ptamde w offia need*: 
- - Tentoory oceamve ofrizs 

- Derived tetahMie rite 

- Telex service & mange eerier. 
-Mrintegua reupbomfc 
MuHnood eeatorm. 

Tour .office awy from homo 
Barinera Se rv koi CorwuR Carp 


B rixfo ofarame 52. OH032 LxA 
- (P. Ttc 813062. 


Teh OW 211 9707. 


AUTOS TAX FREE 


ROM STOCK 
Mirrerim 500 SL/SBJ5EC. non 
(500 


280 4aa£ 
ceid many amn dc 
CadJac, Ferrari, iapior, Kanp Rover. 
Lend Hover, Po rxdit, Maraedtf and 
ocher leacfinB flritt. 

Same day ragterrricr ponftrit 

taxovns 

◦aridenrtream 36, CH8027 Zuridi 
Tet 01/202 76 10. Triex: 015912 


EXCALIBUR 


and the tadde tori rim 
The 19B4 Series IV 
dfonyb 
5 to 48 doye. 

MOTOR CAR 


tkxB vriden 15 1 


Tet (9S) 39B 19 
Tetaa 4*9870 fTO| 


MCS 


TRANSCO 

TAX FRS CARS 


W» \mm o imMtfod of wore thevr 

on* iundffld bfdij MW ukly 

Serri IwftSS^iSartock tat. 

Trcnao SA, 95 


Tet 


M. 


COOPS ST JAMB 


OMMW«38)l2D 


rad 

Abo 


factory^ buReUnxrf I 
otot coodvouadtofl, 
cwfcxicm, dl tax nee for i 
Cdl tendon (01} 419 » 


tg. 


TAX FRS CARS 
P-C.T. .. Mmumapi 

raii£» 


Free 

From 

AB mrinH. Al type* 
foerfoon 1, 2000 Anh* 

Tet 03/ 231 59 00 
Tet» 25546 FNCWr 8 


MITE R4C. Tounurtr. 52, Frrafofo 
WU fill-232351, lk;41 13 


WKXS 


YOUNG LADY 

PA/ Interpreter & Tamm Gride 

PAWS 562 0587 


PARIS PA 

BUNGUAL YOUNG IADY. 

PARS 520 97 95 


YOUNG TBUNQUAL lAPT 

PARIS: 525 81 01 


MTl IADY GUKX5 ^ 4n^t 


fa Me A liqwb ! 


WPS PA YOUNG IA DY 52701 93 
Ttwtgwjl interpreter <n) vaneSiu 
eoapriftiort. . 


PARK VJJ>. IADY — 553 42 42. 

mriSSn^ri, your 


PA irt Parif i 


tiavriaxradtton. 


50QETE HAM MBS 240 J7 41 

MenSutonwoguidto, MOriity&rert- 
mg on - renecai, 8 cm - 12pm. 


SHOAFGMfoin GUIDES. G*Sbv 

Bopore 734 96 28- 


HBKH RmHUL tnterpr eu. Travel 

>3)6178 61 ■■ 


Co mpontel Tri- (93) i 


PAHS YOUNG IADY. BSnguri Inter, 
friefef. 341 21 71 


Haro Your ClaM»Gd Ad Qufckly and lady 
infoe • ■ 

BOBtfiATlONAL WRJUD TRHUNI 


%t V^omie Col your facri IHT mprenclaM •* your tart- You 
be njfpnned of foe cart ke m eriertriy, and cnee p repoymerri ■ 
l^Syaurod -41 appe. write. 40 boon. , 

gggiSBi&sad&MXBSsK- 

Mxowoo epocert 2 fee*. Np riforeriotioae oceefried. 

Onq’iGA Surocord, Mura 


wDoma 


HUDDLE EAST 


Pertic (For danified oriy^ 
747-4401 


I2&36-1& 

: 361-8397/380-2421. 
s 343-1899. 

: pi) 329440. 

; (0617] 7247-55. 
:2WB-9A 
: 67-27-93/66-25-44 
Undera (01) 8344802.- 
Madrid 4553891/4553306- 
M8a^ (CQI 7531445. 
NraeynraXQ 845545. 
Karate 4793437. 

Tel Avivi 03-455 559- 
VtaUnra Contort Frankfort. 



: 493592.' 
M31A 
814485. 
ta 416535. 

SanS Andafa: 
Jeddrii: 667-1500L 
Praienwn 834-3466. 
tULJU Mrai 234167. 


MX EAST 


: 390-96-57. 
Ham Kan* 5420906. 
ManSra 817 07-49. 
Sm*dk725B773. ' 
Sfcraratore. 222-2725. 
Tatwras: 75244 25/9. 
Tokyot 504-1925. 


AUSTKAUA 


IMOTS) STATES 


New Yavfa (212) 7523890. 


r 4903233. 
Sydnar 9222 977. 


SERVICES 




l'.’ r-' !^r AAjLiii 

f a c 






] LOS ANOBB 714 828 3238 lady 

1 eoafxejon mrgride. 


LOW COST FUGHTTS 

WCfaEWAYSlSa &gHi»N.y.- 
foWGrotfUl. Pore-2i«90. 

HOLIDAYS & TRAVEL 

OttWH a TAOir m ana *r 

Uhom AaNriran Bartnea. 42 foot 

For etfornatonccA S«ris042/21 27 

28 (W* WoeflJ, Tte 862T99. 


HOTELS 


FRANCE 


INTERNATIONAL 


arapetithte nrtex- London . Ante- 
- New York • Wrehngfor. - 


FOR SALE & WANTED 


“Prro, , 


. efo 

TidtH firtfcn, 

tondra 01-586 7022. Triex 881 4Q33. 


PAGE 12 
FOR MORE 
CLASSIFIEDS 


VAN ( I I IT*. ARPKIS 


^ “'I* 4 




•let: 


in ' the dictionaries 85 8 e t ti o f but 
which strikes roe as pinkish beige, 
tilting toward pole, very dose to 
• sand-dtp^ pink nuA wont cond. 

‘ “Earth tOBiaaieoOwdead,”^ 

dares Ren QBffboniw^tttcf cra- 
qr man for BaianaitMoOrc Paints, 
“and pasids have become way im- 
: portanL Right now, we are dosHng 
m Garden Ponds & Romantic 
. Whites, ttiadi art weny, pate, soft 
CO|OR.Wteft JfflOW 15/MWW. a 
pale feminine brae is first frost, an 
off-wtatc green is Sweetwater, and 
oar pale l&c is n*Sfe staptire* 
Wttiie sapphircMsn t tii^ gem 
known for its Wnetifisirt “gaming is 
a form of stAoeaaC ea^ns^ 
pnipt man. “Jpprp. abota ibe okicst 



eo^or, was in 20A ^ao»ir ear saks . 
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WORLD LA VI 01 -S JfcWFLURS 
NOW HAVF; A SHOWROOM IN 

LONDON 

153 NFW ROND SIRLI T. 

I HI: ft I -49 11405 2*6265 




Source far 
Intematiaiial 
Investors, 


'j&s-y. ?T, 
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